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ANNOUNCEMENT OF INTERIM RESULTS
FOR THE SIX MONTHS ENDED 30TH JUNE 2013

The Directors of Orient Overseas (Internationalnitéd (the “Company”) announce the unaudited interi
results of the Company and its subsidiaries (theot3") for the six months ended 30th June 2013ctviiave
been reviewed by our auditor, PricewaterhouseCaopérose unqualified review report is included ie th

Interim Report to be sent to Shareholders.

Condensed Consolidated Profit and Loss Account (@udited)
For the six months ended 30th June 2013

Restated

US$'000 Note 2013 2012
Revenue 5 3,025,005 3,121,743
Operating costs (2,821,385) (2,845,428)
Gross profit 203,620 276,315
Fair value (loss)/gain from an investment property (4,560) 5,000
Other operating income 32,282 73,017
Other operating expenses (228,064) (215,114)
Operating profit 6 3,278 139,218
Finance costs 8 (18,592) (17,078)
Share of profits of jointly controlled entities 1,901 1,391
Share of profits of associated companies 5,332 5,702
(Loss)/profit before taxation (8,081) 129,233
Taxation 9 (7,056) (12,003)
(Loss)/profit for the period (15,137) 117,230
(Loss)/profit attributable to :
Equity holders of the Company (15,264) 116,531
Non-controlling interests 127 699

(15,137) 117,230
(Loss)/earnings per ordinary share (US cents)
Basic and diluted 11 (2.4) 18.6
Interim dividend 10 - 29,162




Condensed Consolidated Statement of Comprehensivecome (unaudited)

For the six months ended 30th June 2013

US$'000
(Loss)/profit for the period

Other comprehensive income:
Item that will not be subsequently reclassifiegrtofit or loss:
Actuarial losses on defined benefit schemes

Items that may be reclassified subsequently tatmmoloss:
Available-for-sale financial assets

- Change in fair value

- Assets revaluation reserve realised

Share of other comprehensive income/(loss)

- Associated companies

- Jointly controlled entities

Currency translation adjustments

- Foreign subsidiaries

- Non-controliing interests

Total tems that may be reclassified subsequentlydfit or loss
Other comprehensive loss for the period, net of tax

Total comprehensive (loss)/income for the period

Total comprehensive (loss)/income attributable to:

Equity holders of the Company
Non-controling interests

Restated
2013 2012
(15,137) 117,230
(6,554) (7,234)
(8,414) (29,690)
(112) -
1,829 (443)
134 (34)
3,005 (918)
103 (6)
(3,455) (31,091)
(10,009) (38,325)
(25,146) 78,905
(25,376) 78,212
230 693
(25,146) 78,905




CONDENSED CONSOLIDATED BALANCE SHEET (unaudited)

As at 30th June 2013

US$'000

ASSETS

Non-current assets

Property, plant and equipment
Investment property
Prepayments of lease premiums
Jointly controlled entities
Associated companies
Intangible assets

Deferred taxation assets
Pension and retirement assets
Derivative financial instruments
Restricted bank balances
Available-for-sale financial assets
Held-to-maturity investments
Other non-current assets

Current assets
Inventories

Debtors and prepayments
Portfolio investments
Restricted bank balances
Cash and bank balances

Total assets

EQUITY

Equity holders
Share capital
Reserves

Non-controlling interests
Total equity

LIABILITIES

Non-current liabilities
Borrowings

Deferred taxation liabilities
Pension and retirement liabilities
Derivative financial instruments

Current liabilities

Creditors and accruals

Amounts due to jointly controlled entities
Borrowings

Current taxation

Total liabilities

Total equity and liabilities

Net current assets

Total assets less current liabilities

Note

12
12
12

12

14

13

15
16

18

14

17

18

Restated
30th June 31st December
2013 2012
5,091,810 4,664,773
170,000 165,000
9,685 9,793
8,684 7,610
127,907 111,917
39,550 38,916
1,597 1,711
6,142 10,386
5,309 7,022
20,360 18,030
146,575 154,463
251,709 253,956
22,048 22,158
5,901,376 5,465,735
145,410 153,785
532,774 543,982
222,385 205,427
1,265 460
1,878,515 1,861,650
2,780,349 2,765,304
8,681,725 8,231,039
62,579 62,579
4,348,873 4,419,236
4,411,452 4,481,815
6,056 5,778
4,417,508 4,487,593
2,964,851 2,325,777
53,970 57,558
289 301
7,578 7,418
3,026,688 2,391,054
803,074 784,500
8,927 5,948
420,668 555,753
4,860 6,191
1,237,529 1,352,392
4,264,217 3,743,446
8,681,725 8,231,039
1,542,820 1,412,912
7,444,196 6,878,647




CONDENSED CONSOLIDATED CASH FLOW STATEMENT (unaudit ed)
For the six months ended 30th June 2013

Us$'000 2013 2012

Cash flows from operating activities
Cash generated from operations 164,776 194,171
Interest paid (13,252) (7,654)
Interest element of finance lease rental payments (5,487) (8,700)
Overseas taxes paid (13,568) (5,968)
Net cash from operating activities 132,469 171,849

Cash flows from investing activities
Sale of property, plant and equipment 15,341 32,099
Sale of available-for-sale financial assets 116 -
Purchase of property, plant and equipment (167,885) (237,529)
Addition of investment property (9,560) -
Purchase of available-for-sale financial assets - 5)
Purchase of held-to-maturity investments - (19,400)
Increase in portfolio investments (16,958) (29,013)
Increase in amounts due to jointly controlled degit 2,979 2,079

Increase in restricted bank balances and
bank deposits maturing more than three months

fromthe date of placement (179,061) (434,363)
Increase of investment in an associated company (10,051) (29,837)
Increase in intangible assets (4,848) (4,557)
Decrease/(increase) in other non-current assets 110 (257)
Interest received 16,786 17,684
Dividends received from portfolio investments 164 275
Dividends received from available-for-sale finahamssets 7,906 7,937
Dividend received from associated companies - 820
Dividend received from a jointly controlled entity 961 5,855
Capital contribution from non-controlling interests 48 .
Net cash used in investing activities (343,952) (678,212)

Cash flows from financing activities
New loans 464,100 348,985
Repayment of loans (242,095) (116,746)
Capital element of finance lease rental payments (125,791) (92,507)
Dividends paid to equity holders of the Company (44,987) -
Dividend paid to non-controlling interests - (704)
Net cash from financing activities 51,227 139,028
Net decrease in cash and cash equivalents (160,256) (367,335)
Cash and cash equivalents at beginning of period 1,597,018 1,909,154
Currency translation adjustments 1,241 (1,035)
Cash and cash equivalents at end of period 1,438,003 1,540,784

Analysis of cash and cash equivalents
Bank balances and deposits maturing within three
months fromthe date of placement 1,438,129 1,540,894
Bank overdrafts (126) (110)

1,438,003 1,540,784




CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUI TY
(unaudited)
For the six months ended 30th June 2013

Equity holders
Non-
Share controlling

Us$'000 capital Reserves Sub-total interests Total
Balance at 31st December 2012

As previously reported 62,579 4,446,911 4,509,490 5,778 4,515,268

Prior year adjustment (note 2) - (27,675) (27,675) - (27,675)

As restated 62,579 4,419,236 4,481,815 5,778 4,487,593
Total comprehensive (loss)/income for

the period - (25,376) (25,376) 230 (25,146)
Transactions with owners

2012 final dividend - (44,987) (44,987) - (44,987)

Capital contribution from

non-controlling interests - - - 48 48

Balance at 30th June 2013 62,579 4,348,873 4,411,452 6,056 4,417,508
Balance at 31st December 2011

As previously reported 62,579 4,188,283 4,250,862 6,686 4,257,548

Prior year adjustment - (17,394) (17,394) - (17,394)

As restated 62,579 4,170,889 4,233,468 6,686 4,240,154
Total comprehensive income

for the period - 78,212 78,212 693 78,905
Transaction with owners

Dividend paid to non-controlling

interests - - - (704) (704)

Balance at 30th June 2012 62,579 4,249,101 4,311,680 6,675 4,318,355




Notes to the Interim Financial Information

1.

General Information

Orient Overseas (International) Limited (the “Canp’) is a limited liability
company incorporated in Bermuda. The addressatdistered office is 33rd floor,
Harbour Centre, No. 25 Harbour Road, Wanchai, Hémag.

The Company has its listing on the Main Board bk TStock Exchange of Hong
Kong Limited.

This interim financial information was approved thye Board of Directors on 7th
August 2013.

Basis of Preparation

The interim financial information has been preparedccordance with Hong Kong
Financial Reporting Standards (“HKFRS”). They hawen prepared under the
historical cost convention, as modified by the hesfion of investment property,
available-for-sale financial assets, and finanaakets and financial liabilities
(including derivative financial instruments) atrfaalue through profit or loss, which
are carried at fair value and in accordance witingd&ong Accounting Standard
(“HKAS”) 34 “Interim Financial Reporting” issued bihe Hong Kong Institute of
Certified Public Accountants (“HKICPA”).

The accounting policies and methods of computati®ed in the preparation of the
interim financial information are consistent withose used in the annual accounts
for the year ended 31st December 2012 except elosksl below.



Basis of Preparation (Continued)

The adoption of revised HKFRS

In 2013, the Group adopted the following new sgadd, amendments and

improvements to HKFRS below, which are relevantsmperations.

New standards and amendments

HKAS 1 Amendmer
HKAS 19 Amendmer
HKAS 27 (2011
HKAS 28 (2011
HKFRS 7 Amendme!

HKFRS 1(
HKFRS 10 Amendme

HKFRS 1:
HKFRS 11 Amendme
HKFRS 1:
HKFRS 12 Amendmer

HKFRS 1

Presentation of Financial Staterrs
Employee Benefi
Separate Financial Stateme
Associates and Joint Ventu
Financial Instrument
Disclosures — Offsetting Financial Assets and
Financial Liabilitie:
Consdidated Financial Statemel
Consolidated Financial Stateme — Transition
Guidanct
Joint Arrangemen
Joint Arrangement— Transition Guidanc
Disclosure of Interests in Other Entit
Disclosure of Interests in Other Entit
— Transition Guidanc
Fair Value Measuremet

Annual improvements to HKFRS published in June 2012

HKAS 1 Amendmer

HKAS 16 Amendmer
HKAS 32 Amendmer
HKAS 34 Amendmer

Presentation of Financial Stateme
Property, Plat and Equipmel
Financial Instruments: Presental
Interim Financal Reporting

Excepted for HKAS 19 Amendment and HKFRS 13 memtibbelow, there are no
other new standards, amendments and improvemeatitaté effective for the first
time for this interim period that would have a nmatieimpact on this Group.

HKAS 19 Amendment introduces a number of amendmentfie accounting for
defined benefit schemes. Among them, HKAS 19 Amemmeliminates the
“corridor method” under which the recognition otwerial gains and losses relating
to defined benefit schemes could be deferred armbresed in profit or loss over the
expected average remaining service lives of empwydnder the revised standard,
all actuarial gains and losses are required todoegnised immediately in other
comprehensive income. HKAS 19 Amendment also obdinthe basis for
determining income from plan assets from expectetirm to interest income
calculated at the liability discount rate, and tieggl immediate recognition of past
service cost, whether vested or not.



2.

Basis of Preparation (Continued)

As a result of the adoption of HKAS 19 Amendmehg Group has changed its
accounting policy with respect to defined benetihesnes, for which the corridor
method was previously applied. This change in agtog policy has been applied
retrospectively by restating the balances at 3Xksteihber 2012, and the result for

the six months ended 30th June 2012 as follows:

Condensed consolidated profit and
loss account for the six months
ended 30th June 2012:

Defined benefit retirement schemes
income/(expense)

Taxation

Profit for the period

Condensed consolidated statement of
comprehensive income for the six
months ended 30th June 2012:
Total comprehensive income for the

period

Condensed consolidated balance
sheet as at 31st December 2012:
Pension and retirement assets
Total assets
Deferred taxation liabilities
Total liabilities
Reserves
Total equity

The effect of the change in this accounting pobtiaythe cash flow statement and on

earnings per share was not significant.

HKFRS 13 “Fair Value Measurement” measurement asclabure requirements are
applicable for the Group for the period ended 30time 2013. The Group has

Effect of

As adopting
previously  HKAS 19
reported Amendment

uS’000 uS’000

53 (377)
(12,138) 135
117,472 (242)

86,419 (7,514)

44,427 (34,041)
8,265,080 (34,041)
63,924  (6,366)
3,749,812  (6,366)
4,446,911 (27,675)
4,515,268  (27,675)

included the disclosures for the financial instratsan note 3.

As
restated
UsS’'o00

(324)

(12,003)
117,230

78,905

10,386
8,231,039
57,558
3,743,446
4,419,236
4,487,593



Basis of Preparation (Continued)

Standard, amendments and interpretation to existig standards that are
relevant but not yet effective to the Group

Effective for
accounting periods

beginning

New standard, amendments and interpretation on or after
HKAS 32 Amendmer Financial Instrument: 1st January 2(4

Presentation: Offsetting

Financial Assets and Financial

Liabilities
HKAS 36 Amendmer Recoverable amount disclosu 1st January 2(4

for nor-financial asse

HK(IFRIC) - Int 21 Levies 1st January 2(4
HKFRS 7 Amendme! Financial Instruments: Disclosur 1st January 2(5*

— Mandatory Effective date of

HKFRS 9 and Transitional

Disclosure
HKFRS ¢ Financiallnstrument: 1stJanuary2015

*  Effective for annual periods beginning 1st January 2015 for those in connection
with HKFRS 9

The Group has not early adopted the above stapdarendments and interpretation
and is not yet in a position to state whether sufigtl changes to the Group’s
accounting policies and presentation of accountisegult.



3.1

Financial Risk Management

All aspects of the Group’s financial risk managemebjectives and policies are
consistent with those disclosed in the annual ausodor the year ended 31st

December 2012.

Fair value estimation

The table below analyses financial instrumentsiedrat fair value by valuation
method. The different levels have been definedbsvs:

e Quoted prices (unadjusted) in active markets fanittal assets or liabilities

(level 1).

» Inputs other than quoted prices included withirelel that are observable for the
asset or liability, either directly (that is, asges) or indirectly (that is, derived

from prices) (level 2).

* Inputs for the asset or liability that are not lthea observable market data (that is,

unobservable inputs) (level 3).

The following table presents the Group's finan@akets and liabilities that are
measured at fair value at 30th June 2013.

Level 1 Level 2 Level 3 Total
US$'000 US$'000 US$'000 US$'000
Assets
Portfolio investments
— Equity securities 22,388 - - 22,388
— Debt securities 194,901 - - 194,901
— Funds and other 5,096 - - 5,096
investments
Derivative financial - 5,309 - 5,309
instruments
Available-for-sale financial
assets
— Listed equity securities 37,791 - - 37,791
— Other investments - - 108,784 108,784
Total assets 260,176 5,309 108,784 374,269
Liabilities
Derivative financial instruments - 7,578 - 7,578
Total liabilities - 7,578 - 7,578

- 10 -




3.1 Fair value estimation (Continued)

The following table presents the Group's finan@akets
measured at fair value at 31st December 2012.

and liabilities that are

Level 1 Level 2 Level 3 Total
US$'000 US$'000 US$'000 US$'000
Assets
Portfolio investments
— Equity securities 24,875 - - 24,875
— Debt securities 175,292 141 - 175,433
— Funds and other - 5,119 - 5,119
investments
Derivative financial - 7,022 - 7,022
instruments
Available-for-sale financial
assets
— Listed equity securities 39,129 - - 39,129
— Other investments - - 115,334 115,334
Total assets 239,296 12,282 115,334 366,912
Liabilities
Derivative financial instruments - 7,418 - 7,418
Total liabilities - 7,418 - 7,418

There were no transfers among Levels 1, 2 and i8gltite period.

Specific valuation techniques used to value Leelsnd 3 financial instruments

include:

Dealer quotes.

The fair value of interest rate swaps is calculaedhe present value of the
estimated future cash flows based on observable gigves.

The fair value of forward foreign exchange contsa® determined using
forward exchange rates at the balance sheet date, tie resulting value

discounted back to present value.

Marketability discount rate derived from managersejudgment is applied to
estimate the fair value of unlisted equity secucissified as available-for-sale

financial asset.

- 11 -



3.1 Fair value estimation (Continued)

3.2

There were no changes in valuation techniques gtinie period.

The following table presents the changes in leviesBuments:

Opening balance at 31st December 2012
Disposals
Currency translation adjustments

Fair value change recognised in other comprehensoome

Closing balance at 30th June 2013

US$'000

115,334
(116)
(34)
(6,400)

108,784

Level 3 financial instruments mainly represent steld equity security classified as
available-for-sale financial asset of which a meakéity discount rate of 15% is
applied to estimate the fair value. If the chamgéhe discount rate for that financial
instrument increases or decreases by 1%, the imgacbther comprehensive

income would be decreased or increased by US$1lidmi

Fair value of financial assets and liabilitiesneasured at amortised cost

Carrying amount

30th 31st
June December
2013 2012

US$'000 US$'000

Non-current bank loans 1,653,231 1,351,435

Fair value
30th 31st
June December
2013 2012

US$'000 US$'000

1,654,129 1,352,378

Held-to-maturity investments 251,709 253,956

260,503 274,238

The fair values of the following financial assetsldiabilities approximate their

carrying amounts:

e Debtors and prepayments

* Prepayment of lease premiums

e Cash and bank balances

* Restricted bank balances

e Other current financial assets

e Creditors and accruals

* Borrowings except for those disclosed above
e Other current financial liabilities

- 12 -



Critical Accounting Estimates and Judgements

Estimates and judgements used are continually ateduand are based on historical
experience and other factors, including expectatmfrfuture events that are believed
to be reasonable under the circumstances. Théingsaccounting estimates will,
by definition, seldom equal the related actual itesu

The estimates and assumptions applied in the @gparof the interim financial
information are consistent with those used in thieual accounts for the year ended
31st December 2012.

Revenue

US$'000 2013 2012
Container transport and logistics 3,012,234 3,107,661
Rental income 12,771 14,082

3,025,005 3,121,743

The principal activities of the Group are contaitransport and logistics.
Revenue comprises turnover which includes grosghitecharterhire, service and

other income from the operation of the containeangport and logistics and rental
income from the investment property.

- 13 -



Operating Profit
US$'000

Operating profit is arrived at
after crediting :

Interest income from banks
Interest income from held-to-maturity investments
Gross rental income froman
investment property
Net gain on disposal of property, plant
and equipment
- Containers
- Others
Income from available-for-sale
financial assets
- Gain on disposal
- Distribution
- Dividend income
Net gain on interest rate swap contracts
Fair value gain on foreign exchange forward corigrac
Portfolio investment income
- Fair value gain (realised and unrealised)
- Interest income
- Dividend income
Exchange gain

and after charging :

Depreciation
Owned assets
Leased assets
Operating lease rental expense
Vessels and equipment
Terminals and berths
Land and buildings
Rental outgoings in respect of an
investment property
Net loss on disposal of property, plant
and equipment
- Container vessels
- Containers
- Others
Portfolio investment loss
- Fair value loss (realised and unrealised)
Net loss on interest rate swap contracts
Fair value loss on foreign exchange forward cotisrac
Amortisation of intangible assets
Amortisation of prepayments of lease premiums
Exchange loss

- 14 -

2013 2012
7,427 12,232
5,033 3,834

12,771 14,082
2,682 -
3,592 -

112 -
1,164 -
7,906 42,633
- 350

- 687

- 7,145
3,822 3,530
258 275

- 2,035

104,390 80,282

39,503 36,179

183,453 195,591

12,177 12,704

11,675 13,712
7,399 5,899

- 4,041

- 596

- (120)
14,651 -
621 -
944 -
4,215 6,186
244 229
1,161 -




Key Management Compensation

US$'000 2013 2012
Salaries and other short-term employee benefits 2,622 2,270
Pension costs - defined contribution plans 255 211

2,877 2,481

The Group usually determines and pays discretionayguses to employees
(including Directors) around April/May each yearsbd on the actual financial
results of the Group for the preceding year. Theerdtionary bonuses shown
above represent actual payments to the Directatsratividuals during the current
financial period in relation to performance for fhreceding year.

Finance Costs

US$'000 2013 2012
Interest expense (20,876) (17,748)
Amount capitaised under assets 2,284 670
Net interest expense (18,592) (17,078)
Taxation

Restated
US$'000 2013 2012

Current taxation
Hong Kong profits tax (794) (650)
Overseas taxation (9,806) (9,777)

(10,600)  (10,427)

Deferred taxation
Overseas taxation 3,544 (1,576)
(7,056)  (12,003)

Taxation has been provided at the appropriateatesmprevailing in the countries in
which the Group operates on the estimated assesgaidlts for the period. These
rates range from 10% to 47% (2012: 10% to 47%)thadate applicable for Hong
Kong profits tax is 16.5% (2012: 16.5%).

- 15 -



10.

11.

Interim Dividend

US$'000 2013

Interim dividend of US cents nil
(2012 : US4.66 cents) per
ordinary share

2012

29,162

The Board of Directors does not recommend the paywfean interim dividend for

2013 (2012: US4.66 cents per ordinary share).

(Loss)/Earnings Per Ordinary Share

The calculation of basic and diluted (loss)/earsipgr ordinary share is based on
the Group’s (loss)/profit attributable to equitylders of the Company divided by

the number of ordinary shares in issue during greo.

The basic and diluted (loss)/earnings per ordisagre are the same since there are

no potential dilutive shares.

Restated
US$'000 2013 2012
Number of ordinary shares in issue (thousands) 625,793 625,793
Group’s (loss)/proft attributable to:

Equity holders of the Company (15,264) 116,531
Non-controlling interests 127 699
(15,137) 117,230

(Loss)/earnings per share attributable to
equity holders of the Company (US cents) (2.4) 18.6

- 16 -



12.

13.

Capital Expenditure

US$'000

Net book amounts:

Balance at 31st December 2012
Currency translation adjustments

Fair value loss
Additions
Disposals

Depreciation and amortisation
Balance at 30th June 2013

Balance at 31st December 2011
Currency translation adjustments

Fair value gain
Additions

Classified as asset held for sale

Disposals

Depreciation and amortisation
Balance at 30th June 2012

Debtors and Prepayments

US$'000

Trade receivables

Less: Provision for impairment
Trade receivables - net

Other debtors

Other prepayments
Utility and other deposits

Tax recoverable

- 17 -

Property, Prepayments
plantand Investment of lease Intangible
equipment property premiums assets Total
4,664,773 165,000 9,793 38,916 4,878,482
488 - 136 1 625
- (4,560) - - (4,560)
579,509 9,560 - 4,848 593,917
(9,067) - - - (9,067)
(143,893) - (244) (4,215) (148,352)
5,091,810 170,000 9,685 39,550 5,311,045
4,205,194 160,000 10,249 40,014 4,415,457
(357) - (37) - (394)
- 5,000 - - 5,000
238,199 - - 4,557 242,756
(33,186) - - - (33,186)
(34,273) - - - (34,273)
(116,461) - (229) (6,186) (122,876)
4,259,116 165,000 9,983 38,385 4,472,484
30th 31st
June  December
2013 2012
330,185 345,193
(8,708) (7,365)
321,477 337,828
84,936 87,819
101,857 95,519
6,685 8,107
17,819 14,709
532,774 543,982




13. Debtors and Prepayments (Continued)

Trade receivables are normally due for payment msgntation of invoices or
granted with an approved credit period ranging hgamom 10 to 30 days. Trade
receivables with overdue balances are requestagttie all outstanding balances
before any further credit is granted. The ageinglysis of the Group’s trade
receivables, net of provision for impairment, pmgoiain accordance with the due
dates of invoices, is as follows:

30th 31st

June  December
US$'000 2013 2012
Below one month 295,956 308,787
Two to three months 19,748 23,700
Four to six months 3,472 4,650
Over six months 2,301 691

321,477 337,828

14. Derivative Financial Instruments

30th 31st
June  December
US$'000 2013 2012
Assets
Non-current assets
Interest rate swap contracts 5,309 7,022
Liabilities
Non-current liabities
Interest rate swap contract (2,740) (3,524)
Foreign exchange forward contract (4,838) (3,894)

(7,578) (7,418)

- 18 -



15. Share Capital

US$'000

Authorised :

900,000,000 ordinary shares of US$0.10 each
65,000,000 convertible redeemable preferred
shares of US$1 each

50,000,000 redeemable preferred shares
of US$1 each

Issued and fully paid :
625,793,297 (2012: 625,793,297)
ordinary shares of US$0.10 each

- 19 -

30th 31st
June December
2013 2012
90,000 90,000
65,000 65,000
50,000 50,000
205,000 205,000
62,579 62,579




16.

Reserves

US$'000

Balance at 31st December 2012

As previously reported

Prior year adjustment (note 2)

As restated
Total comprehensive (loss)/income for the period
Transactions with owners

2012 final dividend

Balance at 30th June 2013

Balance at 31st December 2011

As previously reported

Prior year adjustment

As restated
Total comprehensive income/(loss) for the period
Balance at 30th June 2012
Total comprehensive income for the period
Transactions with owners

2012 interim dividend

Acquisition of additional interest in a subsidiary

Balance at 31st December 2012

Available-for-sale Foreign
Capital financial assets exchange
Share Contributed redemption revaluation translation Retained

premium surplus reserve reserve reserve profit Total
172,457 88,547 4,696 117,614 59,712 4,003,885 4,446,911
- - - - - (27,675) (27,675)
172,457 88,547 4,696 117,614 59,712 3,976,210 4,419,236
- - - (8,526) 4,968 (21,818) (25,376)
- - - - - (44,987) (44,987)
172,457 88,547 4,696 109,088 64,680 3,909,405 4,348,873
172,457 88,547 4,696 128,178 57,945 3,736,460 4,188,283
- - - - - (17,394) (17,394)
172,457 88,547 4,696 128,178 57,945 3,719,066 4,170,889
- - - (29,690) (1,357) 109,259 78,212
172,457 88,547 4,696 98,488 56,588 3,828,325 4,249,101

- - 19,126 3,124 176,819 199,069
- - - - - (29,198) (29,198)

- - - - - 264 264
172,457 88,547 4,696 117,614 59,712 3,976,210 4,419,236
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17. Creditors and Accruals

30th 31st

June  December
US$'000 2013 2012
Trade payables 242,405 279,040
Other creditors 66,144 72,728
Accrued expenses 449,681 374,892
Deferred revenue 44,844 57,840

803,074 784,500

The ageing analysis of the Group’s trade payalge=pared in accordance with
dates of invoices, is as follows:

30th 31st

June  December
US$'000 2013 2012
Below one month 197,179 169,860
Two to three months 44,722 102,961
Four to six months 438 5,378
Over six months 66 841

242,405 279,040
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18.

Borrowings

US$'000

Non-current
Bank loans
- Secured

- Unsecured

Finance lease obligations

Cumrent

Bank overdratfts, unsecured
Bank loans

- Secured

- Unsecured

Finance lease obligations

Total borrowings
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30th 31st
June December
2013 2012
1,552,231 1,340,366
101,000 11,069
1,311,620 974,342
2,964,851 2,325,777
126 172
147,975 221,684
24 997 31,079
247,570 302,818
420,668 555,753
3,385,519 2,881,530




19. Commitments

(@)

(b)

Capital commitments — Property, plant and eqeipt

30th June  31st December

US$'000 2013 2012
Contracted but not provided for 970,899 1,324,115
Authorised but not contracted for 113,660 305,327

1,084,559 1,629,442

Operating lease commitments

The future aggregate minimum lease rental expeuasdsr non-cancellable
operating leases are payable in the following years

Vesselsand Land and
US$'000 equipment  buildings Total

As at 30th June 2013

2013/14 250,287 24,518 274,805
2014/15 135,795 12,088 147,883
2015/16 76,907 6,293 83,200
2016/17 71,856 3,793 75,649
2017/18 70,312 1,506 71,818
2018/19 onwards 233,296 4,874 238,170

838,453 53,072 891,525

As at 31st December 2012 (Restated)

2013 208,353 25,659 234,012
2014 152,881 17,605 170,486
2015 93,243 6,487 99,730
2016 69,789 4,538 74,327
2017 69,479 4,148 73,627
2018 onwards 258,613 3,944 262,557

852,358 62,381 914,739
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19.

Commitments (Continued)

(b)

Operating lease commitments (Continued)

The Group entered into the Preferential Assignmégireement (the
“Agreement”) with the Port of Long Beach (“POLB”prf the use of the
Middle Harbor Terminal (the “Terminal”) in Long Bela, California USA on
30th April 2012. The term of the Agreement is 4&nrs commencing on 1st
July 2011. On 28th March 2013, the Group has edtento the First
Amendment to Preferential Assignment Agreement (Braendment”) with
POLB, which has amended certain terms within Agrsetnand has altered
the expected guaranteed minimum annual compensttible made for the
relevant period of the lease term.

The guaranteed minimum annual compensation is ctedpbased on the
guaranteed minimum annual compensation per acrdeagging from
US$180,000 to US$270,000 in the first 5 years efléase) multiplied by the
number of acreages of the Terminal becoming aMailathich is subject to
mutual agreement between the Group and POLB aldg Terminal
construction and based on the milestones set otlieénAgreement. The
construction is expected to be completed by 20XBtha estimated number
of acreages of the Terminal upon completion isvested to be approximately
304.7 acreages. As of 30th June 2013, the acreddhe Terminal available
are 90.8 acreages. The Group and POLB will renatgotihe guaranteed
minimum annual compensation per acreage every & ywelaich will not be
less than the highest guaranteed minimum annualpepsation in the
previous 5 years.

20. Segment Information

The principal activities of the Group are contaitnansport and logistics. Container
transport and logistics include global containatiskipping services in major trade

lanes, covering Trans-Pacific, Trans-Atlantic, ABSixope, Asia/Australia and
Intra-Asia trades, and integrated services over rttamagement and control of
effective storage and flow of goods. In accordamcd the Group’s internal

financial reporting provided to the chief operatigigcision-makers, who are

responsible for allocating resources, assessindorpeance of the operating

segments and making strategic decisions, the igertoperating segments are

container transport and logistics and others.
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20. Segment Information (Continued)
Operating segments

The segment results for the six months ended B@ik 2013 are as follows:

Container
transport
US $'000 and logistics Others Elimination Group
Revenue 3,012,234 13,203 (432) 3,025,005
Operating profit/(loss) (4,385) 7,663 - 3,278
Finance costs (18,592) - - (18,592)
Share of profits of jointly
controlled entities 1,901 - - 1,901
Share of profits of associated companies 5,332 - - 5,332
(Loss)/profit before taxation (15,744) 7,663 - (8,081)
Taxation (6,887) (169) - (7,056)
(Loss)/profit for the period (22,631) 7,494 - (15,137)
Capital expenditure 584,354 9,563 - 593,917
Depreciation 143,893 - - 143,893
Amortisation 4,459 - - 4,459




20. Segment Information (Continued)
Operating segments (Continued)

The segment results for the six months ended B@ik 2012 are as follows:

Container
transport Restated

US$'000 and logistics Others Elimination Group
Revenue 3,107,661 14,499 (417) 3,121,743
Operating profit 60,490 78,728 - 139,218
Finance costs (17,078) - - (17,078)
Share of profits of jointly

controlled entities 1,391 - - 1,391
Share of profits of associated companies 5,702 - - 5,702
Profit before taxation 50,505 78,728 - 129,233
Taxation (7,621) (4,382) - (12,003)
Profit for the period 42,884 74,346 - 117,230
Capital expenditure 242,756 - - 242,756
Depreciation 116,461 - - 116,461
Amortisation 6,415 - - 6,415

Others mainly represent corporate level activitietuding central treasury management and propevigstment.
Inter-segment transfers or transactions are corduwdtprices and terms mutually agreed amongse thiesiness segments.
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20. Segment Information (Continued)
Operating segments (Continued)

The segment assets and liabilities as at 30th 20b& are as follows:

Container

transport
US$'000 and logistics Others Group
As at 30th June 2013
Segment assets 6,438,684 2,106,450 8,545,134
Jointly controlled entities 8,684 - 8,684
Associated companies 127,907 - 127,907
Total assets 6,575,275 2,106,450 8,681,725
Segment liabilties (4,194,228) (69,989) (4,264,217)
As at 31st December 2012 (Restated)
Segment assets 5,892,119 2,219,393 8,111,512
Jointly controlled entities 7,610 - 7,610
Associated companies 111,917 - 111,917
Total assets 6,011,646 2,219,393 8,231,039
Segment liabilities (3,681,404) (62,042)  (3,743,446)

Others primarily include assets and liabilities mioperty and corporate level
activities. Other assets consist primarily of istveent property, available-for-sale
financial assets, held-to-maturity investments gdtfolio investments together
with cash and bank balances that are managed porate level. Other liabilities
primarily include creditors and accruals, and defrtaxation liabilities related to
corporate level activities.
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20. Segment Information (Continued)
Geographical information

The Group’s two reportable operating segmentsatpean four main geographical

areas, even though they are managed on a worldvaisis. Freight revenues from

container transport and logistics are analyseddbasehe outbound cargoes of each
geographical territory.

The Group’s total assets mainly include contawessels and containers which are
primarily utilised across geographical markets shipment of cargoes throughout
the world. Accordingly, non-current assets by gapgical areas are not presented.

Capital

US$'000 Revenue expenditure

Six months ended 30th June 2013

Asia 1,967,819 6,645
North America 506,343 15,097
Europe 437,872 130
Australia 112,971 3
Unallocated* - 572,042
3,025,005 593,917
Six months ended 30th June 2012

Asia 2,070,648 17,675
North America 534,872 4,809
Europe 420,408 73
Australia 95,815 17
Unallocated* - 220,182
3,121,743 242,756

*

Unallocated capital expenditure comprises addgi to vessels, dry-docking,
containers and intangible assets.
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Results for First Half 2013

For the first six months of 2013 Orient Overseastefinational) Limited and its
subsidiaries (the “Group”) recorded a loss attablg to equity holders of US$15.3
million compared with a profit of US$116.5 millidar the corresponding period of 2012.

The loss attributable to equity holders for thestfihalf of 2013 included investment
income of US$9.1 million from Hui Xian and a neirfaalue loss of US$4.6 million on
Wall Street Plaza revaluation.

OOIL INTERIM RESULTS ANALYSIS

Restated
(US$'000) 2013 2012
(Loss)/Profit before tax from operating activities (12,585) 81,637
Investment income from Hui Xian 9,064 42,596
Revaluation of Wall Street Plaza (4,560) 5,000
(Loss)/Profit Before Tax for the Period Ended 30th June (8,081) 129,233
Taxation (7,056) (12,003)
Non-controlling Interests (127) (699)
(Loss)/Profit Attributable to Equity Holders (15,264) 116,531

Review of Operations

The global economy continues to face uncertainspiie early signs of encouraging data
during the first half of 2013. The US recovery ens at early stages with unemployment
still hovering at 7.6%, and new mortgage applicaseem to lag behind actual housing
starts. Europe, while showing some growth in imdailsproduction and retail sales in
recent months, is still dealing with many structusaues, and expected to have another
year of contraction for the year 2013. Japan’sustidal production rose for five
consecutive months, but the sustainability and esgof ‘Abenomics’ remains unclear.
Finally, while the Chinese Government’'s emphasisswactural reforms is undoubtedly
positive for both China and the global economyhe long term, the shift of focus will
mean a more modest economic growth in 2013.

In the midst of these uncertainties, the contairarsportation industry continues to tackle
the challenges of weak cargo growth, capacity aygty and high bunker costs. Market
growth across major trades grew only by approxitg&e£% during the first half of 2013.
While the markets expect a more robust seconddmathe demand side, the industry is
still expecting a full year newbuilding supply iease of 10% in TEU terms or 270 new
ships in 2013. These factors culminated in apgieanting first half for the Group.
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The operating environment in the first half of 2048s characterised by the deterioration
of freight rates from the last quarter of 2012,ezsglly on the Asia-Europe trade, and the
extremely competitive freight rates recorded inhbibte Trans-Pacific and the Intra-Asia

trades. A series of rate increases during thergeqaarter in the market on the East West
trades generally could not be sustained.

Total liftings for the first half of 2013 were dowin5% compared to the corresponding
period last year. Average freight revenue per TiBUthe period was US$1,088, a
decrease of 2.2% over the 2012 first-half averag&$$1,112 per TEU. The slow
growth in volume and the competitive freight ratevieonment resulted in reduced
contribution for the Group.

Average revenue per TEU increased 3.4% in the TiraaHic trade, but lifting decreased
4.0% so overall revenue decreased 0.8%. Spot meates in the eastbound trade lane
deteriorated throughout the second quarter, whitsd in the westbound improved. The
eastbound rate level is expected to stabilise prone in the second half of the year when
the market enters into the traditional peak shiggeason.

Lifting and overall revenue decreased 2.7% and 6r88pectively in the Asia-Europe
trade. Average revenue per TEU decreased 4.4%e dderioration accelerated in the
second quarter when more mega vessels were deliiréamethe Asia-Europe trade against
a market marked by reduction in cargo demand.

Lifting increased 1.0% in the Intra-Asia and Auktsiéa trade, but revenue decreased
2.5% as the average revenue per TEU level droppe®.4%. This situation was
attributed to the cascading effect of a growing hamof larger ships serving the trade.
The unsustainable freight rate level has drivemi@ar to void some sailing windows to
reduce losses and if this continues, rates inebersd half of the year may stabilise.

Lifting and revenue in the Trans-Atlantic trade ased by 7.2% and 10.3% respectively
when compared with the corresponding period in 20ARerage revenue per TEU was

3.3% lower. The lower demand levels in the U.%l Barope for each other’'s goods have
dragged down both lifting and rates.

Our international logistics business achieved raeegrowth of 16% in the first half of
2013 compared to the same period in 2012. In ouredtic logistics business, however,
we have been repositioning our approach by aimorgaf more sustainable business
model, and as a result, revenue was slightly retlud&/e expect steady growth in the
second half of the year, supported by both intesnat and domestic logistics businesses.
We will continue to gear up the organisation forsibess growth and productivity
improvement.

The average price of bunker in the first half ol2@vas US$626 per ton compared with

US$689 per ton for the corresponding period in 20TRe softened bunker price in the
first half year resulted in a 4.4% saving in fuests.
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During the first half of 2013, the Group took deliy of two 8,888 TEU ‘SX’ Class new
buildings from Hudong Zhonghua Shipbuilding in GhinThey are the third and fourth
vessels in the series of 8,888 TEU newbuilds odidrem the Hudong shipyard in
Shanghai. The remaining four vessels are expé¢otbd delivered by mid-2015.

In addition, the Group took delivery of five 13,20EU ‘Mega’ Class vessels from
Samsung Heavy Industries in South Korea. Theycareently the largest containerships
being delivered to the Group. A total of 10 umitghe 13,200 TEU vessels were ordered
from the Samsung shipyard and the remaining fissseks are expected to be delivered by
mid-2014.

Two of the 13,200 TEU vessels delivered in Januwarg May, the ‘NYK Helios’ and
‘NYK Hercules’, were the first two among a total folur ‘Mega’ class vessels being time
chartered out to our alliance partner and they Haotd joined the G6 Alliance’s Asia-
Europe service. The remaining two units chartéoegur alliance partner are expected to
be delivered in the second half of 2013.

The other activities of the Group consist of supgdanctions, including a centralised
function to manage the Group’s liquidity and inweshts. The Group’s investments
include Wall Street Plaza, an office building inviN&ork, and a minority investment in
Hui Xian REIT through both direct holdings and &%. holding of Hui Xian Holdings
Ltd., a majority unit holder of Hui Xian REIT. Thwimary asset of Hui Xian REIT is
Beijing Oriental Plaza, a mixed used developmerisijing.

Wall Street Plaza continues to perform in line vaipectations. After hurricane Sandy in
the last quarter of 2012, rectification costs wa@irred in 2012 and first half of 2013.
Based on an independent valuation, it has beemlteeg upwards by US$5 million as at
30th June 2013 to reflect an assessed market v&lu8$170 million. After offsetting a
total of US$9.6 million improvement to the buildisgent in the first six months of the
year, the net fair value loss for the first hal6fl3 was therefore US$4.6 million.

In the first half of 2013, Hui Xian Holdings Ltdedlared a non-recurring cash dividend to
its shareholders, of which the Group’s share anexltd US$7.9 million. In addition, the
Group also received a distribution of US$1.2 milliwom its direct holding of Hui Xian
REIT units. As at 30th June 2013, the Group’s stment in Hui Xian was re-valued at
US$145.9 million.

The investments in Wall Street Plaza and Hui Xiem l@oth historical in nature and the

Group currently has no intention of further investrhin property other than that in
relation to the operations of the container trangpion and logistics business.

- 31 -



Looking Forward

There seems to be early indications that the gl@zalnomic conditions are set to

improve. We need to be mindful, however, that toeevdown of the Chinese economy,

the ongoing economic restructuring in Europe, ahé uncertainties around the

sustainability and strength of the recoveries ia thS and Japan continues to post
challenges for the global economy. Against thiskideop, the industry still faces a 21%

growth in capacity between today and 2015. Weefloee expect margins to remain thin

and volatile, and that the situation will not impeosubstantially until fundamental supply
and demand reaches a better balance.

The industry has traditionally endured hardship Ersdes brought about by a relentless
pursuit of market share rather than improvemertdost efficiencies and services. In an
environment already characterised by an unbalasapgly and demand, carriers should
take stock of the situation, and look for ways &ftér improve both their cost structures
and service quality.

The Group continues to focus on enhancing coniohuty a more disciplined approach
to differentiation and segmentation, and ensuriegielo cost efficiency by continuous
efforts to drive down costs without compromisingveee quality. Alliances remain an
important element for carriers in terms of costicedhcy optimization and improved
service coverage. These alliance platforms hagerbe an integral part of the industry.
We will continue to work with our partners to ensuhat the alliance product stays
competitive.

As part of a retonnage program, the Group ordezed. 8,200 TEU mega newbuildings in
2011 and disposed of six mid 1990s built 5,400 Mekkels in 2011 and 2012. Out of the
ten newbuildings, four are chartered to our all@partner on a short term basis. All ten
vessels, the remaining five to be delivered in skeeond half of 2013 and 2014, are
expected to improve our cost structure given thizie and design. In addition, the Group
will take delivery of the remaining four 8,888 TEk#ssels in 2014 and 2015. These
vessels, originally contracted for delivery thisagewere delayed as part of a joint
initiative with the shipyard to improve main engiedficiency. In total, we expect
enhanced competitiveness in the trades whereeslkthiessels are deployed.

The Group remain focused and deliberate in maiimgia strong and liquid balance sheet.
This is especially important during challengingésras it allows the Group the ability to
retain the widest degree of initiative and flexigil as a competitive edge.
Notwithstanding the turbulent times, we continueptan for the future and invest in
tonnage, port facility in North America, IT infrastture and logistics services. These
efforts will help the Group maintain its competéiedge in the industry going forward.
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Interim Dividend

The Board of Directors (the “Board”) of the Compahgs resolved not to declare the
payment of an interim dividend for the six monthsled 30th June 2013.

Purchase, Sale or Redemption of Shares

During the six-month period ended 30th June 20i8,Gompany has not redeemed any
of its shares and neither the Company nor anysdafubsidiaries has purchased or sold any
of the Company’s shares.

Pre-emptive Rights

No pre-emptive rights exist under laws of Bermudaelation to the issue of new shares
by the Company.

Corporate Governance
Compliance with the Corporate Governance Code

The Board and management of the Company are coethtdtmaintaining high standards
of corporate governance and the Company consitiatseffective corporate governance
makes an important contribution to corporate swscasd to the enhancement of
shareholder value.

The Company has adopted its own corporate goveeneode (the “CG Code”), applying
the principles as set out in the Corporate Govar@adode and Corporate Governance
Report (the “SEHK Code”) contained in Appendix b4lte Rules Governing The Listing
of Securities on The Stock Exchange of Hong Kongitad (the “Listing Rules”), and
also incorporates and conforms to local and inteynal best practices. The CG Code sets
out the corporate governance principles appliedhleyGroup and is constantly reviewed
to ensure transparency, accountability and indegrecel

Throughout the period from 1st January 2013 to 30ite 2013, the Company complied
with all the code provisions of the SEHK Code, swethere was no separation of the
role of Chairman and Chief Executive Officer of thempany and Mr. Simon Murray, an
Independent Non-Executive Director of the Compatigt, not attend the annual general
meeting of the Company held on 26th April 2013 tlubis prior business commitment in
Europe. Mr. TUNG Chee Chen currently assumes dlee af both Chairman and Chief

Executive Officer of the Company. The executive rhers of the Board currently consist
of the chief executive officer of the principal @imn of the Group and there is effective
separation of the roles between the chief execwtivies principal division and the Chief

Executive Officer of the Company. The Board consdiat further separation of the
roles of Chief Executive Officer and Chairman wouépresent duplication and is not
necessary for the time being.

- 33 -



Securities Transactions by Directors

The Company has adopted its own code of conduetrdegy securities transactions by
Directors on terms no less exacting than the redqustandard set out in the Model Code
for Securities Transactions by Directors of Listesliers (the “Model Code”) contained in
Appendix 10 to the Listing Rules.

All Directors have confirmed, following specific g@mry by the Company, that they have
fully complied with the required standards set iouboth the Company’s own code and
the Model Code throughout the period from 1st Jan@@13 to 30th June 2013.

Publication of Results Announcement and Interim Reprt

This interim results announcement is publishednenvtebsites of The Stock Exchange of
Hong Kong Limited (“HKEx”) at http://www.hkexnews.hkand the Company at
http:/Avww.ooilgroup.com The 2013 Interim Report will be despatched tarsholders
of the Company on or around 4th September 2013vahdalso be available on the
HKEX’s website and the Company’s website.

Employee Information

As at 30th June 2013, the Group had 9,012 full-teqaivalent employees. Salary and
benefit levels are maintained at competitive leveatsl employees are rewarded on a
performance-related basis within the general padiegt framework of the Group’s salary

and discretionary bonus schemes. These schemesd lwes the performance of the

Company and individual employees, are regularlyiesggd. Other benefits are also

provided including medical insurance and retirenfants. In support of the continuous

development of individual employees, training aegdelopment programmes for different

levels of employee are arranged. Social and raoredtactivities are arranged for our

employees around the world.
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Directors

As at the date of this announcement, our Execudivectors are Messrs. TUNG Chee
Chen, TUNG Lieh Cheung Andrew and TUNG Lieh Singa#l our Non-Executive

Directors are Professor Roger KING and CHOW Philip Wah and our Independent
Non-Executive Directors are Mr. Simon MURRAY, MrHBNG Tsann Rong Ernest,

Professor WONG Yue Chim Richard and Mr. CHENG Wam &dward.

Forward Looking Statements

This announcement contains forward looking statemerStatements which are not of
historical facts, including statements of the Conys beliefs and expectations, are
forward looking statements. They are based uporecuplans, estimates and projections
and, therefore, no undue reliance should be plageoh them. Forward looking
statements are correct only as of the day on wthels are made. The Company has no
obligation and does not undertake to update anthef publicly in the light of fresh
information or of future events. Forward lookintatements contain inherent risks,
uncertainties and assumptions. The Company wdraisshould any of these risks or
uncertainties ever materialise or that any of teeumptions should prove incorrect or
should any number of important factors or eventsuo®r not occur, then the actual
results of the Company may differ materially fronose either expressed or implied in
any of these forward looking statements.

On behalf of the Board
Orient Overseas (International) Limited

TUNG Chee Chen
Chairman

Hong Kong, 7th August 2013

T For identification only
Website : http://www.o0oilgroup.com
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