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DISCLOSEABLE TRANSACTION 

DISPOSAL OF VESSELS 

 
On 4 August 2015, the Seller, an indirect wholly-owned subsidiary of the Company, entered into 

the MOA with the Buyer in relation to the disposal of the Vessel for a consideration of 

US$53,600,000 (equivalent to approximately HK$418,080,000).  

 

Each of the relevant percentage ratios under Rule 14.07 of the Listing Rules applicable to the 

Transaction does not exceed 5% and the Transaction does not constitute a discloseable transaction 

for the Company under the Listing Rules. 

 

On 16 September 2014 and 5 February 2015, the Prior Sellers, two indirect wholly-owned 

subsidiaries of the Company, entered into the respective Prior MOAs with the respective Prior 

Buyers for disposal of the respective Prior Vessels. The total consideration for the disposal of the 

Prior Vessels was US$108,600,000 (equivalent to approximately HK$847,080,000). The 

transactions contemplated under the Prior Transactions individually or in aggregate did not 

constitute a discloseable transaction for the Company under the Listing Rules at the time of 

entering into the respective Prior MOAs. 

 

The Transaction, when aggregated with the Prior Transactions in accordance with the Listing 

Rules, constitutes a discloseable transaction for the Company on the basis that the relevant 

percentage ratio under Rule 14.07 of the Listing Rules applicable to the Aggregated Transactions is 

more than 5% but is less than 25%.   

 

TRANSACTION 

 

On 4 August 2015, the Seller and the Buyer entered into the MOA pursuant to which the Seller has 

agreed to sell and the Buyer has agreed to purchase the Vessel for a consideration of 

US$53,600,000 (equivalent to approximately HK$418,080,000). 

 

MOA 
 

Date:    4 August 2015 

 

Parties:   (i)  Seller 

   (ii)  Buyer 

 

Assets to be disposed:  Vessel 

 

Consideration:  US$53,600,000 (equivalent to approximately HK$418,080,000) 
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The consideration for the Vessel is determined by reference to market intelligence gathered from 

the shipbrokers and an analysis of recently concluded sale and purchase transactions of vessels of 

comparable size and year of built in the market, and after arm’s length negotiation between the 

parties.  

 

Payment terms 

 

Under the MOA, the Buyer will pay to the Seller a deposit of ten percent (10%) of the 

consideration of the Vessel within ten (10) banking days after signing of the MOA or on the date 

upon which the joint account for receiving the aforesaid deposit of the Vessel is opened, 

whichever is the later. The Buyer will pay the remaining ninety percent (90%) balance of the 

consideration of the Vessel on delivery of the Vessel by the Seller to the Buyer against signing of 

the protocol of delivery and acceptance by the Seller and the Buyer after the Vessel is in every 

respect physically ready for delivery pursuant to the MOA and a written notice of readiness has 

been given in accordance with the MOA. 

 

Delivery of the Vessel 

 

Pursuant to the MOA, the latest date for delivery of the Vessel by the Seller to the Buyer is on 15 

October 2015.  

 

Time Charter  

 

Simultaneously with the signing of the MOA, the Charterer, an indirect wholly-owned subsidiary 

of the Company, has entered into the Time Charter with the Buyer to charter the Vessel back at an 

agreed charter rate for a period with a minimum term of 36 months and a maximum term of 39 

months. The Time Charter will commence immediately upon the delivery of the Vessel by the 

Seller to the Buyer. The Group does not have the option to repurchase the Vessel during or at the 

end of the charter period. 

 

The time charter rate of the Vessel is determined after arm’s length negotiation, on normal 

commercial terms and by reference to the type of the Vessel. The time charter rate is considered to 

be competitive as compared with the current market time charter rates. 

 

The time charter of the Vessel back is an operating lease and as the total monetary value involved is 

less than 200% in the scale of the Group’s existing operations conducted through lease 

arrangements of such kind, the Time Charter does not constitute a discloseable transaction of the 

Company under Rule 14.04(1)(d) of the Listing Rules. 

 

Performance guarantee 

 

OOCLL, an indirect wholly-owned subsidiary of the Company, has issued a guarantee dated 4 

August 2015 in favour of the Buyer pursuant to which OOCLL would guarantee the Buyer the 

performance of the Seller and the Charterer of all of its respective obligations and liabilities under 

the respective MOA and the Time Charter. 

 

GSL, parent of the Buyer, has issued a guarantee dated 4 August 2015 in favour of the Seller and 

the Charterer pursuant to which GSL would guarantee the Seller and the Charterer the performance 

of the Buyer of all of its obligations and liabilities under the MOA and the Time Charter. 
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PRIOR TRANSACTIONS 

 

On 16 September 2014 and 5 February 2015, the Prior Sellers entered into the respective Prior 

MOAs with the respective Prior Buyers for disposal of the respective Prior Vessels. The total 

consideration for the disposal of the Prior Vessels was US$108,600,000 (equivalent to 

approximately HK$847,080,000). 

 

Prior MOAs 

 

MOA I 

 

Date:    16 September 2014  

 

Parties:  (i)  Seller I 

  (ii)  Buyer I 

 

Assets disposed:    Vessel I 

 

Consideration:  US$55,000,000 (equivalent to approximately 

HK$429,000,000) 

 

Date on which Vessel I was  

delivered by Seller I to Buyer I: 28 October 2014 

 

MOA II 

 

Date:    5 February 2015  

 

Parties:  (i)  Seller II 

  (ii)  Buyer II 

 

Assets disposed:    Vessel II 

 

Consideration:  US$53,600,000 (equivalent to approximately 

HK$418,080,000) 

 

Date on which Vessel II was   

delivered by Seller II to Buyer II:  11 March 2015 

 

The consideration for the Prior Vessels was determined by reference to market intelligence 

gathered from the shipbrokers and an analysis of then concluded sale and purchase transactions of 

vessels of comparable size and year of built in the market, and after arm’s length negotiation 

between the parties.  

 

The principal terms and conditions of the Prior MOAs are substantially the same as those of the 

MOA. 
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INFORMATION ON BUYERS 

 

To the best of the Directors’ knowledge, information and belief having made all reasonable 

enquiry, GSL, a company listed on the New York Stock Exchange, and the Buyers are third parties 

independent of the Company and the connected persons of the Company as defined in the Listing 

Rules. The Company and the connected persons of the Company are unaware who GSL’s ultimate 

beneficial owner is. The principal business activities of GSL and the Buyers are owning and 

chartering out of containerships.  

 

REASONS FOR THE DISPOSAL 

 

The principal business activities of the Group are the provision of container transport and logistics 

services. 

 

The disposal of the Vessels is in accordance with the Group’s long term vessel fleeting and 

deployment plan. The Company intends to retain the sale proceeds of the Vessels for general 

working capital and for funding any future investment projects that the Company may enter into 

when suitable opportunity arises.  

 

The Directors believe that the terms of the MOAs are entered into upon normal commercial terms 

following arm’s length negotiation between the parties and the terms of the MOAs are fair and 

reasonable and are in the interests of the Group and the shareholders of the Company as a whole. 

 

FINANCIAL EFFECTS OF THE DISPOSAL 

 

TRANSACTION 

 

As at 3 August 2015, the net book value of the Vessel is approximately US$51.5 million 

(equivalent to approximately HK$401.7 million). The sale proceeds from disposing the Vessel by 

the Seller to the Buyer is US$53.6 million (equivalent to approximately HK$418.08 million). After 

deducting the related expenses of US$1.3 million (equivalent to approximately HK$10.14 million) 

paid by the Seller, the net sale proceeds of the disposal is approximately US$52.3 million 

(equivalent to approximately HK$407.94 million). The estimated gain, calculated as the difference 

between the net sale proceeds and its approximate net book value as at 3 August 2015, is US$0.8 

million (equivalent to approximately HK$6.24 million) for the year ending 31 December 2015, 

subject to audit, which will be reflected in the consolidated profit and loss account of the Group for 

the year ending 31 December 2015. 

 

The net profits before taxation attributable to the Vessel, which is the subject of the MOA, for the 

years ended 31 December 2014 and 31 December 2013 are US$1.9 million (equivalent to 

approximately HK$14.82 million) and US$4.6 million (equivalent to approximately HK$35.88 

million) respectively. 

 

The net profits after taxation attributable to the Vessel, which is the subject of the MOA, for the 

years ended 31 December 2014 and 31 December 2013 are US$1.8 million (equivalent to 

approximately HK$14.04 million) and US$4.5 million (equivalent to approximately HK$35.1 

million) respectively. 
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PRIOR TRANSACTIONS 

 

As at the delivery date of Vessel I by Seller I to Buyer I, the net book value of Vessel I is 

approximately US$50.0 million (equivalent to approximately HK$390.0 million). The sale 

proceeds from disposing Vessel I by Seller I to Buyer I is US$55.0 million (equivalent to 

approximately HK$429.0 million). After deducting the related expenses of US$1.7 million 

(equivalent to approximately HK$13.26 million) paid by Seller I, the net sale proceeds of the 

disposal is approximately US$53.3 million (equivalent to approximately HK$415.74 million). The 

gain on disposal is calculated as the difference between the net sale proceeds and its approximate 

net book value as at the delivery date of Vessel I by Seller I to Buyer I, is US$3.3 million 

(equivalent to approximately HK$25.74 million) for the year ended 31 December 2014, which was 

reflected in the consolidated profit and loss account of the Group for the year ended 31 December 

2014. 

 

The net profits/(loss) before taxation attributable to Vessel I, which is the subject of MOA I, for the 

years ended 31 December 2013 and 31 December 2012 are US$(0.2) million (equivalent to 

approximately HK$(1.56) million) and US$3.8 million (equivalent to approximately HK$29.64 

million) respectively. 

 

The net profits/(loss) after taxation attributable to Vessel I, which is the subject of MOA I, for the 

years ended 31 December 2013 and 31 December 2012 are US$(0.2) million (equivalent to 

approximately HK$(1.56) million) and US$3.6 million (equivalent to approximately HK$28.08 

million) respectively. 

 

As at the delivery date of Vessel II by Seller II to Buyer II, the net book value of Vessel II is 

approximately US$52.6 million (equivalent to approximately HK$410.28 million). The sale 

proceeds from disposing Vessel II by Seller II to Buyer II is US$53.6 million (equivalent to 

approximately HK$418.08 million). After deducting the related expenses of US$1.6 million 

(equivalent to approximately HK$12.48 million) paid by Seller II, the net sale proceeds of the 

disposal is approximately US$52.0 million (equivalent to approximately HK$405.6 million). The 

loss on disposal is calculated as the difference between the net sale proceeds and its approximate 

net book value as at the delivery date of Vessel II by Seller II to Buyer II, is US$0.6 million 

(equivalent to approximately HK$4.68 million) for the year ending 31 December 2015, subject to 

audit, which will reflected in the consolidated profit and loss account of the Group for the year 

ending 31 December 2015, and the loss would not have a material impact on the Group’s financial 

position or performance. 

 

The net profits before taxation attributable to Vessel II, which is the subject of MOA II, for the 

years ended 31 December 2014 and 31 December 2013 are US$2.1 million (equivalent to 

approximately HK$16.38 million) and US$3.9 million (equivalent to approximately HK$30.42 

million) respectively. 

 

The net profits after taxation attributable to Vessel II, which is the subject of MOA II, for the years 

ended 31 December 2014 and 31 December 2013 are US$2.0 million (equivalent to approximately 

HK$15.6 million) and US$3.9 million (equivalent to approximately HK$30.42 million) 

respectively. 
  

LISTING RULES IMPLICATIONS FOR THE COMPANY 

 

Each of the relevant percentage ratios under Rule 14.07 of the Listing Rules applicable to the 

Transaction does not exceed 5% and the Transaction does not constitute a discloseable transaction 

for the Company under the Listing Rules. 
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The transactions contemplated under the Prior Transactions individually or in aggregate did not 

constitute a discloseable transaction for the Company under the Listing Rules at the time of 

entering into the respective Prior MOAs. 

 

The Transaction, when aggregated with the Prior Transactions in accordance with the Listing 

Rules, constitutes a discloseable transaction for the Company on the basis that the relevant 

percentage ratio under Rule 14.07 of the Listing Rules applicable to the Aggregated Transactions 

is more than 5% but is less than 25%. 
 

DEFINITIONS 
 

In this announcement, unless the context otherwise requires, the following expressions have the 

following meanings:  

 

 

“Aggregated Transactions” 

 

the Transaction and the Prior Transactions; 

“Buyer ” Global Ship Lease 22 Limited, a company incorporated 

in Hong Kong with limited liability and a wholly-owned 

subsidiary of GSL; 

 

“Buyer I” Global Ship Lease 20 Limited, a company incorporated 

in Hong Kong with limited liability and a wholly-owned 

subsidiary of GSL; 

 

“Buyer II” Global Ship Lease 21 Limited, a company incorporated 

in Hong Kong with limited liability and a wholly-owned 

subsidiary of GSL; 

 

“Buyers”  Buyer, Buyer I and Buyer II; 

  

“Charterer” Orient Overseas Container Line (U.K.) Limited, a 

company incorporated in the Cayman Islands with 

limited liability and an indirect wholly-owned subsidiary 

of the Company; 

 

“Company”  Orient Overseas (International) Limited, a company 

incorporated in Bermuda with limited liability, and the 

issued shares of which are listed on the Main Board of 

the Stock Exchange;  

 

“Directors”  the directors of the Company; 

 

“Group”  the Company and its subsidiaries;  

 

“GSL” 

 

Global Ship Lease, Inc., a company incorporated in the 

Republic of the Marshall Islands and whose shares are 

publicly traded on the New York Stock Exchange; 

 

“HK$”  Hong Kong Dollars, the lawful currency of The Hong 

Kong Special Administrative Region of the People’s 

Republic of China;  
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“Listing Rules”  the Rules Governing the Listing of Securities on the 

Main Board of the Stock Exchange;  

 

“MOA” a memorandum of agreement dated 4 August 2015 

entered into between the Seller and the Buyer for sale of 

the Vessel by the Seller to the Buyer; 

 

“MOA I” a memorandum of agreement dated 16 September 2014 

entered into between Seller I and GSL as novated by GSL 

to Buyer I by a deed of assignment and novation dated 23 

October 2014 entered into, inter alios, Seller I, GSL and 

Buyer I, for sale of Vessel I by Seller I to Buyer I; 

 

“MOA II” a memorandum of agreement dated 5 February 2015 

entered into between Seller II and Buyer II for sale of  

Vessel II by Seller II to Buyer II; 

 

“MOAs” MOA, MOA I and MOA II; 

 

“OOCLL” Orient Overseas Container Line Limited, a company 

incorporated in Hong Kong with limited liability and an 

indirect wholly-owned subsidiary of the Company; 

  

“Prior Buyers” Buyer I and Buyer II; 

 

“Prior MOAs” MOA I and MOA II; 

 

“Prior Sellers” Seller I and Seller II; 

 

“Prior Transactions” the transactions constituted by the Prior MOAs for the 

disposal of the Prior Vessels; 

 

“Prior Vessels” Vessel I and Vessel II; 

 

“Seller” Newcontainer No.72 (Marshall Islands) Shipping Inc., a 

company incorporated in the Republic of the Marshall 

Islands and an indirect wholly-owned subsidiary of the 

Company; 

 

“Seller I” Newcontainer No.79 (Marshall Islands) Shipping Inc., a 

company incorporated in the Republic of the Marshall 

Islands and an indirect wholly-owned subsidiary of the 

Company; 

 

“Seller II” Newcontainer No.71 (Marshall Islands) Shipping Inc., a 

company incorporated in the Republic of the Marshall 

Islands and an indirect wholly-owned subsidiary of the 

Company; 

 

“Stock Exchange” 

 

The Stock Exchange of Hong Kong Limited; 

 

“TEU”  twenty-foot equivalent container unit; 
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“Time Charter” a time charter dated 4 August 2015 entered into between 

the Buyer and the Charterer for time chartering of the 

Vessel by the Buyer to the Charterer; 

 

“Transaction” the transaction constituted by the MOA for the disposal 

of the Vessel; 

 

“US$”  United States Dollars, the lawful currency of the United 

States of America; 

 

“Vessel” a Hong Kong container vessel named “OOCL Ningbo” of  

8,063 TEU, built in 2004; 

 

“Vessel I” a Hong Kong container vessel named “OOCL Tianjin” of  

8,063 TEU, built in 2005; 

 

“Vessel II” a Hong Kong container vessel named “OOCL Qingdao” 

of 8,063 TEU, built in 2004; 

 

“Vessels”  Vessel, Vessel I and Vessel II; and 

 

“%”  per cent. 

 

The exchange rate used for reference purpose in this announcement is US$1 to HK$7.8.  

 

 By Order of the Board 

Orient Overseas (International) Limited 

Lammy LEE 
Company Secretary 

 

Hong Kong, 4 August 2015 
 

As at the date of this announcement, our Executive Directors are Messrs. TUNG Chee Chen, TUNG Lieh Cheung 

Andrew and TUNG Lieh Sing Alan; our Non-Executive Director is Professor Roger KING; and our Independent 

Non-Executive Directors are Mr. Simon MURRAY, Mr. CHANG Tsann Rong Ernest, Mr. CHOW Philip Yiu Wah, 

Professor WONG Yue Chim Richard, Mr. CHENG Wai Sun Edward and Mr. KWOK King Man Clement. 
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website: http://www.ooilgroup.com 


