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Container Transport and Logistics
Summary of Operating Results

      

US$’000 2010 2009 Change

Favourable/
(unfavourable)

%
     

Liftings (TEUs) 4,767,672 4,158,487 609,185 15%
     

Revenue per TEU (US$) 1,178 924 254 27%
     

Operating revenue by location:
  Asia/Australia 4,222,713 2,886,777 1,335,936 46%
  North America 1,015,106 856,588 158,518 19%
  Europe 771,023 582,633 188,390 32%

     

Operating revenue 6,008,842 4,325,998 1,682,844 39%
     

Operating costs by items:
  Cargo costs (2,398,654) (2,148,846) (249,808) (12%)
  Bunker costs (856,523) (674,141) (182,382) (27%)
  Vessel and voyage costs (excluding Bunker) (734,545) (807,915) 73,370 9%
  Equipment and repositioning costs (668,558) (628,467) (40,091) (6%)

     

Operating costs (4,658,280) (4,259,369) (398,911) (9%)
     

Gross profit 1,350,562 66,629 1,283,933 1927%
Business and administrative expenses (472,806) (407,374) (65,432) (16%)
Other operating income, net 9,884 9,564 320 3%

     

Operating profit/(loss) 887,640 (331,181) 1,218,821 N/A
     

The Container Transport and Logistics business trades under the “OOCL” name and represents the principal revenue contributor to 
the Group, accounting for over 99% of the Group’s revenue in 2010. Container Transport and Logistics will continue to be the core 
business of the Group in which the majority of the Group’s operating assets will be deployed.

Operating Revenue of Container Transport and Logistics
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The operating results for Container Transport and Logistics also include the operations of Long Beach Container Terminal in 
California USA and Kaohsiung Container Terminal in Taiwan as those facilities are mainly employed by OOCL and its alliance 
members.
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Asia/Australia
Turnover from the Asia/Australia area rose from US$2,886.8 million in 2009 to US$4,222.7 million in 2010 as a result of a rebound in 
both volume and freight rate level. All services recorded a notable recovery in terms of volume and revenue for the year.

Overall liftings of the Trans-Pacific eastbound services increased by 11% while freight rates improved by 24% when compared with 
those of 2009. Performance on the westbound legs of the Asia/Northern Europe services was up on that of 2009 with a 16% gain 
in volume and a 77% lift in rates. Intra-Asia regained its momentum with a 22% growth in liftings for the year as well as a 20% 
improvement in average freight rates. Liftings of the Asia/Australia and New Zealand services rose by 19% in 2010 and freight rates 
also recorded a 29% increase during the year.

Overall load factor as a percentage of the capacity available during 2010 increased by 9 percentage points from 2009 despite a 6% 
increase in available capacity during the year. Results from this region have always been dependent upon the economic environment 
and consumption patterns of North America and Europe.

Kaohsiung Container Terminal in Taiwan is an integral part of the Container Transport and Logistics business and its terminal 
facilities are mainly employed by OOCL and its alliance members.

North America
Revenue increased by US$158.5 million for this area in 2010. Performance of this region recovered from the 2009 results with an 
improvement in average freight rates, albeit at a comparable volume level as last year. Both Europe- and Asia-bound cargoes recorded 
an increase in average freight rates which contributed to the growth in revenue from the region.

Although the westbound liftings from the Asia/North America West Coast service and the Asia/US East Coast service via the Panama 
Canal was in line with last year, revenue recorded a 30% increase due to a 31% improvement in freight rates. The eastbound Canada/
Northern Europe and US East Coast/Northern Europe services showed a similar pattern with a modest growth in volume but a 16% 
rise in revenue.

Overall volumes dropped slightly by 1% during 2010 but the average revenue per TEU on all outbound cargoes from North America 
recorded a 26% increase as compared with last year.

With a 5% reduction in capacity during the year, the overall load factor in the region was 3 percentage points up from that of 2009.

Long Beach Container Terminal forms an integral part of the Container Transport and Logistics business with its terminal facilities 
mainly employed by OOCL and its alliance partners.

Europe
Turnover for this area in 2010 recorded a noticeable improvement from 2009 by US$188.4 million. The eastbound leg of the Asia/
Northern Europe services, being the largest revenue contributor for the Europe area in the past years had a 15% growth in volume 
and a 53% surge in revenue. The westbound rates of the Trans-Atlantic routes also came back from the downturn in 2009, also 
contributing to the revenue improvement.

The eastbound leg of the Asia/Northern Europe services saw a moderate growth volume but a significant lift in freight rates during 
2010. Liftings for the westbound sectors of the Canada/Northern Europe and US East Coast/Northern Europe services were 4% 
higher than those of 2009 while average revenue per TEU for both services recorded a 20% gain.

Overall load factors as a percentage of capacity available for cargo shipments from this region were 3 percentage points higher than 
those recorded in 2009 despite an 8% capacity increase for the Europe area during 2010.

Average revenue per TEU on all outbound cargoes from Europe was 21% higher than that of 2009, with a 13% increase in overall 
volume for the region.
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Revenue per TEU by Services
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Operating Costs
Principal operating costs of the container transport business, including cargo costs, vessel costs, voyage costs, equipment and 
repositioning costs, increased by 9% from that of 2009 pursuant to the higher business volume for the year.

Cargo costs mainly consist of terminal charges, inland transportation costs, commission and brokerage, cargo assessment and freight 
tax, all of which were largely paid in the local currencies of the areas in which the activities took place. Oil price picked up in mid 
2009 and remained buoyant throughout the year, driving terminal and transportation related costs up by 12% in 2010.

Average Bunker Price per Ton
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Voyage costs comprise mainly bunker costs, port charges, canal dues, cargo claims and insurance. Bunker price rose from an average 
of US$353 per ton in 2009 to an average of US$458 per ton in 2010, resulting in a 27% increase in bunker cost alone for the year.
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Vessel costs include the operating costs and depreciation charges relating to the OOCL fleet as well as the net charter hire and slot 
hire expenses incurred in order to maintain the scheduled service levels. With the extra capacity from newbuildings and the increases 
in chartered-in vessel capacity, total carrying capacity grew from 313,126 TEU as at 2009 year-end to 383,855 TEU in 2010 and the 
total number of vessels, either owned or chartered in and operated by OOCL, also increased from 69 to 84. However, as charter hire 
rates returned to a more regular level, resulting in substantial savings in charterhire expenses compared with 2009, overall vessel costs 
recorded a 9% decrease in 2010.

Equipment costs principally represent maintenance and repair costs, rental payments, depot expenses and depreciation charges 
relating to the fleet of containers and chassis equipment, while repositioning costs arise mainly from the relocation of empty 
containers from areas of low activity to high demand regions. As a result of the expansion of the container fleet size from 612,349 
TEU in 2009 to 727,370 TEU in 2010 and an increase in positioning costs, total equipment and repositioning costs increased by 
US$40.1 million, or 6%, during the year.

Operating Costs
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Business and Administrative Expenses
Business and administrative expenses largely comprise staff costs, office expenses, selling and marketing costs and professional 
and information system expenses. Pursuant to the recovery in cargo volume and increases in business activities, business and 
administrative expenses in 2010 were higher than 2009 by 16%.

Other Operating Income
Other operating income, comprising principally exchange arising from foreign currency transactions and profits from the disposal of 
retiring assets, for 2010 was comparable with that of 2009.
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Other Activities
Summary of Operating Results
      

US$’000 2010 2009 Change

Favourable/
(unfavourable)

%
     

Rental income 25,539 25,193 346  1%
Elimination (979) (996) 17 2%

     

Operating revenue 24,560 24,197 363 2%
Operating costs  (12,807) (14,413) 1,606 11%

     

Gross profit 11,753 9,784 1,969 20%
Investment income 12,580 16,911 (4,331) (26%)
Interest income 17,571 4,610 12,961 281%
Other expenses (15,737) (7,361) (8,376) (114%)

     

Operating profit 26,167 23,944 2,223 9%
     

The Group owns an approximately 600,000 sq ft office and commercial property, Wall Street Plaza, located at 88 Pine Street, New 
York, USA, an area popularly referred to as the “Wall Street area”. The building was constructed in 1972 and is operated as a multi-
tenanted building. Approximately 20,000 sq ft is occupied by Group companies. The Group also invests funds surplus to operation in 
cash and bank deposit and, on a longer term basis, in equity and bond portfolios. The Group also owns a 7.9% interest in a modern 
comprehensive office, commercial, hotel and service apartment complex known as “Beijing Oriental Plaza”, with a gross floor area of 
approximately 800,000 sqm, on Wangfujing Dajie, Beijing.

Results from Other Activities for 2010 were US$2.2 million better than that of 2009. Investment income was lower than last year but 
was more than compensated by increases in interest income from the proceeds on the disposal of OODL.

Rental Income
Rental income from Wall Street Plaza was comparable to that of last year, with the building maintaining an occupancy rate of over 
94% as at the end of 2010.

Investment income
Compared with a profit of US$16.9 million in 2009, investment activities recorded a profit of US$12.6 million for the year. Although 
interest income from bond investments increased in 2010, fair value gains were lower than last year, reflecting a more moderate 
movement over the major global financial markets for the year.

Investment Income by Activities
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Interest income
Interest income was US$13.0 million higher in 2010 which was attributable to the higher average cash balance available for deposit 
purposes following the receipt of the disposal proceeds on OODL.

Other expenses
Other expenses include business and administration expenses for corporate services, exchange differences and other miscellaneous 
items.

Finance Costs
The Group incurs interest expenses on bank loans, finance leases and, to a very small extent, on bank overdrafts. These borrowings 
are variously secured against vessels, containers and terminal equipment owned by the Group. Finance costs also include fees on lease 
administration.

Finance costs decreased by US$6.3 million as compared with 2009 principally as a result of the falling interest rates, offset in part by 
the increase in indebtedness pursuant to the deliveries of newbuildings in 2010. The average cost of financing dropped from 0.8% in 
2009 to 0.7% in 2010.

Gain in Fair Value on Investment Property
As at 31st December 2010, the Group’s investment property, Wall Street Plaza, was valued at US$155 million, up from the US$150 
million valuation at the end of 2009, by an independent valuer. Consequently, a US$5 million gain in fair value was recorded in 2010.

Share of Results of Jointly Controlled Entities and Associated Companies
Share of results of jointly controlled entities and associated companies mainly represents the Group’s investment in a depot joint 
venture in Qingdao and a 20% stake in two terminals located in Tianjin and Ningbo, which commenced operations in 2007. The 
share of US$9.1 million profit from jointly controlled entities and associated companies in 2010 was US$3.3 million higher than 2009, 
reflecting the full swing operation of the Tianjin and Ningbo terminals.

Profit before Taxation
Pre-tax profit for the year was US$898.8 million compared with last year’s loss of US$361.9 million. The turnaround in earnings 
reflected the improvement in market conditions of the Container Transport and Logistics business for the best part of the year.

Taxation

      

US$’000 2010 2009 Change

Favourable/
(unfavourable)

%
     

Company and subsidiaries:
  North America 14,602 3,463 11,139 (322%)
  Europe 2,544 3,623 (1,079) 30%
  China (541) 2,481 (3,022) N/A
  Asia and others 12,354 4,667 7,687 (165%)

     

Total 28,959 14,234 14,725 (103%)
     

Taxation for 2010 was US$14.7 million higher than that of 2009 reflecting an increase in business volume and the favourable 
operating results. Tax liabilities for Europe and China were less than that of 2009 principally as a result of a lower deferred taxation 
charged for UK and a write-back of tax provision for a subsidiary in China.

Profit from Discontinued Operation
Pursuant to an agreement reached between the Group and the CapitaLand China (RE) Holdings Co. Ltd on 18th January 2010, OODL 
was sold at a total consideration of US$2.2 billion and the transfer of OODL was duly completed in February 2010. Accordingly, 
the operation of OODL was separately identified as discontinued operation in the years under review. Total profit from the disposal 
amounted to US$1,004.6 million in 2010 and no more income is expected from the discontinued operation in future years.
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Capital Expenditure

      

US$’000 2010 2009 Change

Favourable/
(unfavourable)

%
     

Container vessels and capitalised dry-docking costs 11,353 48,521 (37,168) 77%
Vessels under construction 201,814 292,662 (90,848) 31%
Containers 116,941 – 116,941 N/A
Chassis 75 520 (445) 86%
Leasehold improvement and furniture 778 5,821 (5,043) 87%
Vehicles, computer and other equipment 7,604 11,197 (3,593) 32%
Computer software 4,043 12,401 (8,358) 67%
Land and buildings 2,647 9,039 (6,392) 71%

     

345,255 380,161 (34,906) 9%
     

Capital expenditure decreased from US$380.2 million in 2009 to US$345.3 million in 2010, representing a 9% decrease from the 2009 
level. Vessels under construction accounted for 58% and 77% of the total capital expenditure in 2010 and 2009 respectively. Capital 
payments on container and chassis increased by US$116.5 million in 2010, while other capital expenditures were muted compared 
with 2009.

Vessels
During 2010 the Group took deliveries of five “P” Class 4,578 TEU Panamax-sized vessels and four “SX” Class 8,063 TEU vessels 
from Samsung Heavy Industries Co Ltd in South Korea, adding over 54,000 TEU carrying capacity to the OOCL fleet.

In addition, the Group have further eight 8,888 TEU newbuilds from Hudong – Zhonghua Shipyard (Group) Co. Ltd. Two will be 
delivered in 2011 and the rest in the pipeline from 2012 to 2014.

Newbuilding Delivery Schedule

       

No. Newbuilding   TEU Delivery Date of Order
       

1 Hull no. 1562 “OOCL Beijing” 8,888 Apr 2011 2007
2 Hull no. 1563 “OOCL Canada” 8,888 Jun 2011 2007

       

17,776
3 Hull no. 1564 “to be Named” 8,888 Dec 2012 2007

       

8,888
4 Hull no. 1584 “to be Named” 8,888 Mar 2013 2007
5 Hull no. 1565 “to be Named” 8,888 Aug 2013 2007
6 Hull no. 1585 “to be Named” 8,888 Nov 2013 2007

       

26,664
7 Hull no. 1667 “to be Named” 8,888 Jan 2014 2010
8 Hull no. 1668 “to be Named” 8,888 Apr 2014 2010

       

17,776
       

71,104 
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Review of Consolidated Balance Sheet
Summary of Consolidated Balance Sheet

      

US$’000 2010 2009 Change

Favourable/
(unfavourable)

%
     

Property, plant and equipment 3,860,367 3,798,048 62,319 2%
Investment property and prepayments
  of lease premiums 165,122 160,175 4,947 3%
Jointly controlled entities and associated companies 69,478 64,202 5,276 8%
Intangible assets 46,648 53,104 (6,456) (12%)
Liquid assets 4,132,897 1,354,387 2,778,510 205%
Accounts receivable and other assets 738,836 1,708,466 (969,630) (57%)
Other non-current assets 59,031 49,386 9,645 20%

     

TOTAL ASSETS 9,072,379 7,187,768 1,884,611 26%
Accounts payable and other liabilities (768,369) (607,193) (161,176) (27%)
Current taxation (17,950) (10,319) (7,631) (74%)

     

TOTAL ASSETS LESS TRADING LIABILITIES 8,286,060 6,570,256 1,715,804 26%

Long-term borrowings 2,416,367 2,135,967 280,400 (13%)
Short-term borrowings, overdrafts and current
  portion of long-term borrowings 247,755 432,055 (184,300) 43%

     

Total debt 2,664,122 2,568,022 96,100 (4%)
Non-controlling interests and deferred liabilities 49,206 57,550 (8,344) 14%
Ordinary shareholders’ equity 5,572,732 3,944,684 1,628,048 41%

     

CAPITAL EMPLOYED 8,286,060 6,570,256 1,715,804 26%
Debt to equity ratio 0.48 0.65
Net (cash)/debt to equity ratio (0.26) 0.31
Accounts payable as a % of turnover 12.57 13.82
Accounts receivable as a % of turnover 7.54 8.74
% return/(loss) on average ordinary shareholders’ 
  equity 39.23 (9.66)
Net asset value per ordinary share (US$) 8.91 6.30
Liquid assets per ordinary share (US$) 6.60 2.16
Share price at 31st December (US$) 9.67 4.65
Price to book ratio based on share price
  at 31st December 1.09 0.74
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Property, Plant and Equipment

      

US$’000 2010 2009 Change

Favourable/
(unfavourable)

%
     

Vessels 2,922,971 2,845,707 77,264 3%
Containers and chassis 816,370 812,935 3,435 –
Land and buildings 35,229 33,401 1,828 5%
Others 85,797 106,005 (20,208) (19%)

     

3,860,367 3,798,048 62,319 2%
     

Container Transport and Logistics remains the core business of the Group and the one in which the majority of property, plant 
and equipment is deployed. The assets largely comprise container vessels, containers and chassis, property, terminal and computer 
equipment and systems. In 2010, the Group took delivery of five 4,578 TEU and four 8,063 TEU new vessels ordered in 2006 and 
2007. As at the end of 2010, the Group had a total of 8 newbuildings on order to be delivered in 2011 to 2014.

The increase in property, plant and equipment in 2010 principally reflects the delivery of new container vessels during the year and 
the stage payments on new vessels under construction, offset in part by the annual depreciation charges for the year.

Investment Property and Prepayments of Lease Premiums

      

US$’000 2010 2009 Change

Favourable/
(unfavourable)

%
     

Investment property 155,000 150,000 5,000 3%
Prepayments of lease premiums 10,122 10,175 (53) (1%)

     

165,122 160,175 4,947 3%
     

Investment property represents the Group’s commercial building, Wall Street Plaza, in New York. The building was valued at 
US$155.0 million at the end of 2010 by an independent valuer (2009: US$150.0 million).

Jointly Controlled Entities and Associated Companies

      

US$’000 2010 2009 Change

Favourable/
(unfavourable)

%
     

Jointly Controlled Entities 3,256 4,465 (1,209) (27%)
Associated Companies 66,222 59,737 6,485 11%

     

69,478 64,202 5,276 8%
     

The investment in jointly controlled entities and associated companies for 2010 mainly comprises a 20% interest in two associated 
companies for two container terminals in Tianjin and Ningbo and the interest in a joint venture for the operation of a container depot 
and transportation business in Qingdao. The increase in total investments in jointly controlled entities and associated companies for 
2010 mainly arose from the profits shared for the year.
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Intangible Assets

      

US$’000 2010 2009 Change

Favourable/
(unfavourable)

%
     

Beginning balances 53,104 47,098 6,006 13%
Additions 4,045 12,401 (8,356) (67%)
Amortisation (10,501) (6,395) (4,106) (64%)

     

Closing balances 46,648 53,104 (6,456) (12%)
     

Intangible assets represent computer software development costs which are amortised over a period of five years.

Liquid Assets

      

US$’000 2010 2009 Change

Favourable/
(unfavourable)

%
     

Container Transport and Logistics 187,217 343,438 (156,221) (45%)
Other Activities 22,864 18,433 4,431 24%
Cash and portfolio funds 3,799,123 910,030 2,889,093 317%
Available-for-sale listed equity securities 1,956 3,448 (1,492) (43%)
Held-to-maturity investments 121,737 79,038 42,699 54%

     

Liquid assets held under continuing operations 4,132,897 1,354,387 2,778,510 205%
Cash classified as held for sale – 262,124 (262,124) N/A

     

Total liquid assets 4,132,897 1,616,511 2,516,386 156%
     

The Group adopts a central treasury system under which certain funds surplus to planned requirements are set aside for portfolio 
investments in fixed income bonds or equities managed by in-house managers under guidelines imposed by the Board.

The Group’s investment portfolios are largely invested in US dollar bonds, short-term cash deposits or similar instruments, and listed 
equities. No investments are made in derivative investment products.

Available-for-sale listed equity securities mainly represent listed securities held for medium-term value growth; held-to-maturity 
investments are entirely bonds intended to be held until maturity.

Pursuant to the disposal of OODL concluded in February 2010, its liquid asset balances was reclassified as “Assets held for sale” 
under current assets at 2009 balance sheet date. The Group received cash of approximately US$2.2 billion upon the completion of the 
disposal of OODL in 2010.
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The Group’s total liquid assets at the end of 2009 and 2010 can be further analyzed as follows:

      

US$’000 2010 2009 Change

Favourable/
(unfavourable)

%
     

Cash (per cashflow statement) 1,213,283 1,088,254 125,029 11%
Bank overdrafts 78 145 (67) 46%

     

Bank balances and deposits maturing within 
  three months from the date of placement 1,213,361 1,088,399 124,962 11%
Bank balances and deposits maturing over 
  three months from the date of placement 2,638,541 136,703 2,501,838 1830%

     

Cash and bank balances (per balance sheet) 3,851,902 1,225,102 2,626,800 214%
Restricted bank balances 5,854 2,207 3,647 165%
Portfolio investments 151,448 44,592 106,856 240%
Available-for-sale listed equity securities 1,956 3,448 (1,492) (43%)
Held-to-maturity investments 121,737 79,038 42,699 54%

     

Liquid assets held under continuing operations 4,132,897 1,354,387 2,778,510 205%
Cash classified as held for sale – 262,124 (262,124) N/A

     

Total liquid assets 4,132,897 1,616,511 2,516,386 156%
     

Accounts Receivable and Other Assets

      

US$’000 2010 2009 Change

Favourable/
(unfavourable)

%
     

Container Transport and Logistics 533,085 453,810 79,275 17%
Others 205,751 128,808 76,943 60%
Assets held for sale – 1,125,848 (1,125,848) N/A

     

738,836 1,708,466 (969,630) (57%)
     

Accounts receivable and other assets for Container Transport and Logistics increased by US$79.3 million to US$533.1 million at 
the end of 2010. The increase principally reflected a higher balance of trade receivables in line with the growth in business volume. 
Other assets increased by US$76.9 million, mainly reflecting the fair value gain on the valuation of the Group’s investment in Beijing 
Oriental Plaza.
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Pursuant to the conclusion of its disposal, OODL was treated as “Assets held for sale” at the end of 2009 with a net asset value of 
US$1,126 million. The disposal was duly completed in 2010 and hence, no more balances for this category was recorded at 2010 
balance sheet date.

Ageing Analysis of Trade Receivables

Below 1 month 2-3 months

2009 2010
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95% 95%

5%

Accounts Payable and Other Liabilities

      

US$’000 2010 2009 Change

Favourable/
(unfavourable)

%
     

Container Transport and Logistics 716,236 603,716 112,520 (19%)
Others 52,133 3,477 48,656 (1399%)

     

768,369 607,193 161,176 (27%)
     

Accounts payable and other liabilities at the end of 2010 were US$161.2 million higher than that of 2009, reflecting the recovery in 
business volume for Container Transport and Logistics during the year.

Ageing Analysis of Trade Payables
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Total Debt

      

US$’000 2010 2009 Change

Favourable/
(unfavourable)

%
     

Bank loans 1,075,567 780,080 295,487 (38%)
Other loans – 273,394 (273,394) N/A
Finance lease obligations 1,588,477 1,514,403 74,074 (5%)
Bank overdrafts 78 145 (67) 46%

     

2,664,122 2,568,022 96,100 (4%)
     

Total debt increased during the year by US$96.1 million principally as a result of the financial obligations incurred upon the deliveries 
of new container vessels during the year, offset in part by the scheduled repayments.

Total debt repayment between 2011 and 2015 is US$1,044 million, which is 39% of the total debt of 2010. Details of the repayment 
profile of the Group’s borrowings are set out in Note 35 to the Accounts.

Debt Profile
As at the end of 2010, 99% (2009: 98%) of the Group’s total debt was denominated in US dollars which effectively reduced the risk of 
exchange fluctuations.

Of the total US$2,664.1 million debt outstanding at the end of 2010, US$58.3 million was fixed-rate debt and the remaining 
US$2,605.8 million of indebtedness was subject to floating interest rates at various competitive spreads over three-month LIBOR 
(or equivalent) and related principally to the financing of vessels and container equipment. The Group’s average cost of debt at 31st 
December 2010 was 0.7% (2009: 0.8%).

Net (Cash)/Debt to Equity Ratio
This ratio changed from 0.31: 1 at end of 2009 to a net cash position at end of 2010 with the receipt of disposal proceeds on OODL. 
This ratio will be closely monitored in the light of the delivery and financing of new vessels ordered and business forecasts over the 
next three years. It is the Group’s objective to keep this key ratio below a threshold of 1.0.

Net (Cash)/Debt to Equity (Continuing Operations) 
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0.50
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Ordinary Shareholders’ Equity
As at 31st December 2010, the Company had a number of 625,793,297 shares in issue, consisting entirely of ordinary shares. With the 
handsome profit recorded for the year, the Group’s consolidated shareholders’ equity increased by US$1,628.0 million to US$5,572.7 
million as at the end of 2010 with a net asset value per ordinary share of US$8.91 (2009: US$6.30).
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Operating Leases and Commitments
In addition to the operating assets owned by the Company and its subsidiaries, the Group also manages and utilizes assets through 
operating lease arrangements. The total rental payment in respect of these leases for 2011 amounted to US$212.5 million as detailed 
in Note 37(b) to the Accounts of this report. Assets under operating lease arrangements consist primarily of container boxes, chassis, 
container vessels and a terminal in North America.

As at the end of 2010, the Group had outstanding capital commitments amounting to US$920.2 million, principally represented by 
the orders placed for new container vessels to be delivered between 2011 and 2014.

Analysis of Change in Liquid Assets

      

US$’000 2010 2009 Change

Favourable/
(unfavourable)

%
     

Net inflow/(outflow) from operations 1,212,722 (291,049) 1,503,771 N/A
     

Other inflow:
  Interest and investment income 19,605 14,908 4,697 32%
  Sale of property, plant and equipment 
    and investments 63,472 32,484 30,988 95%
  New loan drawdown 583,976 525,154 58,822 11%
  Cash from jointly controlled entities and 
    associated companies 5,895 2,570 3,325 129%
  Cash from disposal of subsidiaries 2,130,402 – 2,130,402 N/A
  Others – 6,723 (6,723) N/A

     

2,803,350 581,839 2,221,511 382%
     

Other outflow:
  Interest paid (29,514) (54,594) 25,080 46%
  Dividends paid to shareholders (322,493) (28,187) (294,306) (1044%)
  Taxation paid (8,474) (8,233) (241) (3%)
  Purchase of property, plant and equipment 
    and investments (244,733) (371,540) 126,807 34%
  Loan repayments (612,381) (248,806) (363,575) (146%)
  Purchase of intangible assets (4,043) (12,401) 8,358 67%
  Acquisition of additional interests in subsidiaries (14,123) (34,527) 20,404 59%
  Others (2,857) (1,296) (1,561) (120%)

     

(1,238,618) (759,584) (479,034) (63%)
     

Net inflow/(outflow) 2,777,454 (468,794) 3,246,248 N/A
Beginning liquid asset balances 1,354,387 2,077,087 (722,700) (35%)
Classified as assets held for sale – (262,124) 262,124 N/A
Changes in exchange rates 1,056 8,218 (7,162) (87%)

     

Ending liquid asset balances 4,132,897 1,354,387 2,778,510 205%
     

Represented by:
  Unrestricted bank balances and deposits 3,851,902 1,225,102 2,626,800 214%
  Restricted bank balances 5,854 2,207 3,647 165%
  Portfolio investments 151,448 44,592 106,856 240%
  Available-for-sale listed equity securities 1,956 3,448 (1,492) (43%)
  Held-to-maturity investments 121,737 79,038 42,699 54%

     

4,132,897 1,354,387 2,778,510 205%
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A net inflow of US$2,777.5 million was recorded in 2010 compared with a net outflow of US$468.8 million in 2009. Operating inflow 
of US$1,212.7 million for the year was US$1,503.8 million better than that of 2009 with the turnaround in operating results for 2010. 
The capital payments and corresponding loan drawdown amounts in 2010 mainly reflected the scheduled stage payments on new 
vessels ordered. With the disposal of the OODL concluded in 2010, the associated liquid asset balances of US$262.1 million were 
reclassified as “Assets held for sale” under current assets in 2009. Total liquid asset balances increased to US$4,132.9 million at the 
end of 2010, against US$1,354.4 million in 2009, with the receipt of disposal proceeds for OODL and favourable operating results.

Liquidity
As at 31st December 2010, the Group had total liquid asset balances of US$4,132.9 million compared with debt obligations of 
US$247.8 million repayable in 2011. Total current assets at the end of 2010 amounted to US$4,556.0 million against total current 
liabilities of US$1,023.9 million. The Group’s shareholders’ equity contains no loan capital. The Group prepares and updates cashflow 
forecasts for asset acquisitions, project development requirements, as well as working capital needs, from time to time with the 
objective of maintaining a proper balance between a conservative liquidity level and an efficient investment of surplus funds.
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TUNG Chee Chen

Mr. TUNG Chee Chen, aged 68, has been appointed Chairman, President and Chief Executive Officer of the Company since October 
1996. Mr. Tung chairs the Executive Committee and the Remuneration Committee of the Company. He is also the Chairman or a 
Director of various subsidiaries of the Company. Mr. Tung graduated from the University of Liverpool, England, where he received 
his Bachelor of Science degree and acquired a Master’s degree in Mechanical Engineering at the Massachusetts Institute of Technology 
in the United States. Mr. Tung is an Independent Non-Executive Director of BOC Hong Kong (Holdings) Limited, Cathay Pacific 
Airways Limited, Wing Hang Bank, Limited, Sing Tao News Corporation Limited, PetroChina Company Limited, Zhejiang 
Expressway Co., Ltd., and U-Ming Marine Transport Corp., which are all listed public companies. Mr. Tung is a brother of Mr. Tung 
Chee Hwa, a substantial shareholder of the Company; a brother-in-law of Mr. King Roger, a Non-Executive Director of the Company; 
and an uncle of Mr. Tung Lieh Sing Alan, an Executive Director of the Company, and Mr. Tung Lieh Cheung Andy, the Chief 
Operating Officer and Managing Director of Orient Overseas Container Line Limited, a wholly-owned subsidiary of the Company.
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CHOW Philip Yiu Wah

Mr. CHOW Philip Yiu Wah, aged 63, has been an Executive Director of the Company 
since December 2003 and is a member of the Executive Committee, the Finance 
Committee and the Share Committee of the Company and a Director of various 
subsidiaries of the Company. Mr. Chow holds a Bachelor of Science degree in 
chemistry and physics from the University of Hong Kong and a Master of Business 
Administration degree from the Chinese University of Hong Kong. He has served the 
Group in various capacities for 35 years and is the Chief Executive Officer of Orient 
Overseas Container Line Limited. He did not hold directorships in any other public 
companies listed in Hong Kong and overseas in the last three years.

   

     

Kenneth Gilbert CAMBIE

Mr. Kenneth Gilbert CAMBIE, aged 49, has been an Executive Director and the Chief 
Financial Officer of the Company since August 2007. He chairs the Finance Committee 
and the Share Committee and is a member of the Compliance Committee and the 
Executive Committee of the Company and a Director of various subsidiaries of the 
Company. He is a member of the New Zealand Institute of Chartered Accountants and 
holds a Master of Commerce degree (first class honours) from Auckland University 
in New Zealand. Mr. Cambie joined the Company following a 20-year career with 
Citibank. His last position with Citibank was as Director, Transportation, Asia Pacific 
Corporate Banking based in Hong Kong. In that role Mr. Cambie was responsible 
for meeting the banking and financing needs of a range of shipping, port, airline and 
airport companies in the Asia and Pacific regions. Prior to moving to Hong Kong in 
mid-2001, Mr. Cambie was the corporate banking head for Citibank, New Zealand for 
seven years and had also spent several years with the bank in Australia in corporate 
banking and leveraged finance roles. He did not hold directorships in any other public 
companies listed in Hong Kong and overseas in the last three years.

   

  

TUNG Lieh Sing Alan

Mr. TUNG Lieh Sing Alan, aged 43, has been an Executive Director of the Company 
since 1st May 2005. He was the Managing Director of Orient Overseas Developments 
Limited (“OODL”) until completion of the sale of the OODL Group on 10th February 
2010. OODL was formerly wholly-owned by the Company and was the holding 
company of the Group’s property investments. Mr. Tung has been with the Group in 
various capacities for 18 years and is a Director of various subsidiaries of the Company. 
Mr. Tung graduated from Princeton University, Politics Department with a Bachelor of 
Arts degree. Mr. Tung serves as the Deputy Chairman of the Hong Kong Shipowners 
Association and is a member of the Hong Kong Maritime Industry Council. He is on 
the Executive Committee of the International Association of Dry Cargo Shipowners 
(Intercargo) and is a member of the Departmental Advisory Committee of Logistics 
and Maritime Studies of The Hong Kong Polytechnic University. He did not hold 
directorships in any other public companies listed in Hong Kong and overseas in the 
last three years. Mr. Tung is the son of Mr. Tung Chee Hwa, a substantial shareholder 
of the Company; a nephew of Mr. Tung Chee Chen, the Chairman of the Company, 
and Mr. King Roger, a Non-Executive Director of the Company; and a brother of Mr. 
Tung Lieh Cheung Andy, the Chief Operating Officer and Managing Director of Orient 
Overseas Container Line Limited, a wholly-owned subsidiary of the Company.
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KING Roger

Mr. KING Roger, aged 70, has been a Non-Executive Director of the Company since 
March 2000 and was an Executive Director from 1992, a member of the Finance 
Committee of the Company since 4th March 2008 and is also a Director of an 
associated company. He was the Managing Director and Chief Operating Officer of 
Orient Overseas (Holdings) Limited (“OOHL”) for the period from September 1985 
to January 1987 and a Director from 1983 until 1992. Mr. King is a graduate of the 
University of Michigan, BSEE, New York University, MSEE; Harvard Business School, 
AMP; and Hong Kong University of Science and Technology, Ph.D. in Finance. Prior to 
joining OOHL in 1974, he served in the United States Navy and worked in computer 
research and management consultancy at Bell Telephone Laboratories and John 
Diebold, respectively. Mr. King is currently a Non-Executive Director of a number 
of other companies, including Arrow Electronics, Inc., a company listed on the New 
York Stock Exchange, a Member of the Supervisory Board of TNT N.V., listed in the 
Netherlands and Sincere Watch (Hong Kong) Limited, listed on the Hong Kong Stock 
Exchange. He is the former Executive Chairman of System-pro Computers Limited, one 
of the largest personal computer reseller in Hong Kong and the former Non-Executive 
Chairman of Pacific Coffee Limited. He is also the former President and Chief 
Executive Officer of Sa Sa International Holdings Limited and the former Independent 
Non-Executive Director and a member of Audit Committee of China LotSynergy 
Holdings Limited, both of which are listed companies in Hong Kong. Mr. King is the 
Honorary Consul for the Republic of Latvia in Hong Kong, an Adjunct Professor at 
The Hong Kong University of Science and Technology and was also a member of the 
Standing Committee of Zhejiang Province People’s Political Consultative Conference. 
Mr. King is the brother-in-law of Mr. Tung Chee Hwa, a substantial shareholder of the 
Company, and Mr. Tung Chee Chen, the Chairman of the Company; and an uncle of 
Mr. Tung Lieh Sing Alan, an Executive Director of the Company, and Mr. Tung Lieh 
Cheung Andy, the Chief Operating Officer and Managing Director of Orient Overseas 
Container Line Limited, a wholly-owned subsidiary of the Company.

   

     

Simon MURRAY

Mr. Simon MURRAY, CBE, aged 70, has been an Independent Non-Executive Director 
of the Company since 1992 and was a Non-Executive Director of Orient Overseas 
(Holdings) Limited from 1989 until 1992. He serves on the Audit Committee of 
the Company. He is the Chairman of General Enterprise Management Services 
(International) Limited (GEMS Ltd.), a private equity fund management company. He 
is an Independent Non-Executive Director of a number of listed public companies, 
including Cheung Kong (Holdings) Limited, Arnhold Holdings Limited and Wing 
Tai Properties Limited (formerly known as USI Holdings Limited). He is also a 
Non-Executive Director of Compagnie Financière Richemont SA, Essar Energy plc, 
Greenheart Group Limited and IRC Limited, and an Independent Director of Sino-
Forest Corporation. He was formerly an Independent Non-Executive Director of 
Hutchison Whampoa Limited, a listed company in Hong Kong and a Non-Executive 
Director of Vodafone Group Plc, a listed company in the United Kingdom. Mr. Murray 
is a member of the Former Directors Committee of the Community Chest of Hong 
Kong and has been involved in a number of other charitable organisations, including 
Save The Children Fund and The China Coast Community Association.
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Professor WONG Yue Chim Richard

Professor WONG Yue Chim Richard, aged 58, has been an Independent Non-Executive 
Director of the Company since December 2003. He is the Chairman of the Audit 
Committee and a member of the Remuneration Committee of the Company. He 
graduated from University of Chicago with Bachelor’s, Master’s and Ph.D. degrees in 
Economics and is Chair of Economics at The University of Hong Kong. He has been 
active in advancing economic research on policy issues in Hong Kong and China. He 
was awarded the Silver Bauhinia Star in 1999 by the Government of the Hong Kong 
Special Administrative Region for his contributions in education, housing, industry and 
technology development. He was appointed Justice of the Peace in July 2000. Professor 
Wong is currently an Independent Non-Executive Director of four other listed 
companies in Hong Kong, namely CK Life Sciences Int’l., (Holdings) Inc., Great Eagle 
Holdings Limited, Pacific Century Premium Developments Limited and Sun Hung 
Kai Properties Limited. He is an Independent Non-Executive Director of The Link 
Management Limited, the manager of The Link Real Estate Investment Trust, a Hong 
Kong listed company. He is also an Independent Non-Executive Director of Industrial 
and Commercial Bank of China (Asia) Limited, a Hong Kong listed company until its 
withdrawal of listing on 21st December 2010.

   

  

CHANG Tsann Rong Ernest

Mr. CHANG Tsann Rong Ernest, aged 71, has been an Independent Non-Executive 
Director of the Company since 30th December 2008 and is a member of the Finance 
Committee, Share Committee, Audit Committee and Remuneration Committee of the 
Company. Mr. Chang was an Executive Director of the Company from 23rd December 
1988, a member of the Executive Committee from 30th October 1996 and the Vice 
Chairman of the Company from 1st December 2003, all until 30th June 2006. He was 
a Non-Executive Director of the Company from 1st July 2006 until 29th December 
2008. He is a Certified Public Accountant in Taiwan and holds a Master of Business 
Administration degree from Indiana State University, USA. He had served the Group 
in various capacities and was the Chief Executive Officer of Orient Overseas Container 
Line Limited and a Director of various subsidiaries of the Company until 31st 
December 2003. He did not hold directorships in any other public companies listed in 
Hong Kong and overseas in the last three years.
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CHENG Wai Sun Edward

Mr. CHENG Wai Sun Edward, aged 55, has been an Independent Non-Executive 
Director of the Company since 19th March 2009. He serves on the Audit Committee 
of the Company. Mr. Cheng graduated from Cornell University with a bachelor degree 
in political science and economics, and Oxford University with a bachelor degree in 
jurisprudence and a master degree. He was qualified as a solicitor in England and 
Wales as well as in Hong Kong. Mr. Cheng is an Executive Director, Chief Executive 
and Deputy Chairman of Wing Tai Properties Limited (formerly known as USI 
Holdings Limited), a Non-Executive Director of Winsor Properties Holdings Limited 
and an Independent Non-Executive Director of Television Broadcasts Limited, all 
listed on The Stock Exchange of Hong Kong Limited. Mr. Cheng has many years of 
public service experience in urban renewal, housing, finance, corruption prevention, 
technology and education. He is a member of the University Grants Committee. He is a 
Justice of the Peace and has been awarded the Silver Bauhinia Star by the Government 
of the Hong Kong Special Administrative Region. Mr. Cheng was the former Chairman 
of the Urban Renewal Authority and former member of the Advisory Committee on 
Corruption of the Independent Commission Against Corruption. He has also served on 
the Hong Kong SAR Government’s Commission on Strategic Development, the Steering 
Committee on Innovation & Technology, the Council of the Hong Kong Institute of 
Education, the Council of the City University of Hong Kong, the Council of the Hong 
Kong Polytechnic University, the Executive Committee of the Hong Kong Housing 
Society, the Council of the Hong Kong Institute of Certified Public Accountants, the 
Securities and Futures Commission’s Takeovers and Mergers Panel and the Takeovers 
Appeal Committee, and was a part-time member of the Central Policy Unit.
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1. Andy Tung
Mr. Tung, aged 46, has been the Chief Operating Officer of OOCL since 
January 2009, Managing Director of OOCL since November 2009 and 
a Director of OOCL since March 2006. He holds a Bachelor’s degree 
from Princeton University and a Master of Business Administration 
from Stanford University, USA. Mr. Tung worked for OOCL in various 
capacities between 1993 and 1999.

2. C L Ting
Mr. Ting, aged 62, took up the roles of managing the Corporate 
Planning function and overseeing Intra-Asia Trade, Australia Trade 
and Global Refrigerated Trade before he retired on 1st August 2010. He 
holds a Bachelor and Master degree in Economics from the Université 
Catholique de Louvain in Belgium. Mr. Ting joined the Group in 1974 
and had served OOCL and its subsidiaries in various capacities for 36 
years. During this time he served as Managing Director of OOCL (Asia 
Pacific) Ltd since October 2000 and Managing Director of OOCL since 
October 1996.

3. Allan Wong
Mr. Wong, aged 57, has been the Managing Director of Corporate 
Sales since November 2009, Chief Executive Officer of OOCL Logistics 
Ltd since June 2004 and a Director of OOCL since October 2000. He 
was appointed Managing Director of OOCL in November 2009. Mr. 
Wong holds a Bachelor of Social Science and a Master of Business 
Administration from the Chinese University of Hong Kong. He joined 
the Group in 1976 and has served OOCL and its subsidiaries in various 
capacities for 34 years.

4. Bosco Louie
Mr. Louie, aged 59, has been the Director of Regions Management and 
Corporate Administration since August 2010 and a Director of OOCL 
since March 2004. He holds a Bachelor’s degree from The University of 
Hong Kong. Mr. Louie joined the Group in 1975 and has served OOCL 
and its subsidiaries in various capacities for 35 years.
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5. Henry Wong
Mr. Wong, aged 60, has been the Director of Corporate Logistics and 
Fleet Management since November 2009 and a Director of OOCL since 
January 2006. He holds a Bachelor’s degree from The Chinese University 
of Hong Kong. Mr. Wong joined the Group in 1973 and has served 
OOCL and its subsidiaries in various capacities for 37 years.

6. Steve Siu
Mr. Siu, aged 53, has been the Chief Information Officer and a Director 
of OOCL since November 2006 and Chief Executive Officer of 
CargoSmart since January 2002. He holds a Bachelor of Science degree 
and a Master of Science degree from the University of Essex, UK and a 
Master of Business Administration jointly organized by Northwestern 
University and The Hong Kong University of Science and Technology. 
Mr. Siu joined the Group in 1987 and has served OOCL and its 
subsidiaries in various capacities for 23 years.

7. Erxin Yao
Mr. Yao, aged 53, has been the President of OOCL (USA) Inc. and a 
Director of OOCL since January 2010. He holds a Bachelor of Arts 
degree from Toronto/Fudan University joint program and a Master 
of International Affairs from Columbia University. Mr. Yao joined 
the Group in 1993 and has served the company in various capacities 
for 17 years, including serving as Executive Vice-President and Head 
of Corporate Services of OOCL Logistics in Hong Kong, Managing 
Director of OOCL (China) Limited and Managing Director of OOCL 
Logistics (China) Limited based in Shanghai.

8. Michael Kwok
Mr. Kwok, aged 56, has been the Director of Trades and a Director 
of OOCL since August 2010. He holds a Bachelor of Business 
Administration from Chinese University of Hong Kong. Mr. Kwok 
joined the Group in 1978 and has served OOCL and its subsidiaries in 
various capacities for 32 years, including serving as Director of Intra 
Asia Trade and Head of Fleet Management and Corporate Logistics.

9. Stephen Ng
Mr. Ng, aged 52, has been the Director of Corporate Planning and a 
Director of OOCL since August 2010. He holds a Bachelor of Social 
Sciences degree from the University of Hong Kong and an MBA from 
the Chinese University of Hong Kong. Mr. Ng joined the Group in 1987 
and has served the company in various capacities for 23 years. Before 
being transferred back to Hong Kong in 2010, he worked in California 
for seven years as Head of Trans-Pacific Trade.
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Announcement of results for the half year ended 30th June 2010 4th August 2010
  

Despatch of 2010 Interim Report to shareholders 27th August 2010
  

Announcement of results for the year ended 31st December 2010 11th March 2011
  

Despatch of 2010 Annual Report to shareholders 8th April 2011
  

Closure of the Register of Members to determine entitlements
  to final dividend and special dividend for ordinary shareholders 
  in respect of the year ended 31st December 2010

27th April 2011 to 
3rd May 2011 

Both days inclusive
  

2010 Annual General Meeting 3rd May 2011
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Shareholder Information

Ordinary Shares
Issued shares	 625,793,297 shares (as at 31st December 2010)
Nominal value per share	 US$0.10

Annual Report
This annual report is available in both English and Chinese.
Shareholders can obtain copies by writing to:

  Computershare Hong Kong Investor Services Limited
  17M Floor, Hopewell Centre
  183 Queen’s Road East, Wanchai, Hong Kong

If you are not a shareholder, please write to:

  Orient Overseas (International) Limited
  33rd Floor, Harbour Centre
  25 Harbour Road
  Wanchai, Hong Kong
  Attn: Company Secretary

This annual report is also available at our website at http://www.ooilgroup.com.

Shareholder Services
Any matters relating to your shareholding, including transfer of shares, change of name or address, and loss of share certificates 
should be addressed in writing to:

  Computershare Hong Kong Investor Services Limited
  17M Floor, Hopewell Centre
  183 Queen’s Road East, Wanchai, Hong Kong
  Telephone: (852) 2862 8555      Facsimile: (852) 2865 0990

Shareholder Enquiries
Any matters relating to shareholders’ rights should be addressed in writing to:

  Orient Overseas (International) Limited
  33rd Floor, Harbour Centre
  25 Harbour Road
  Wanchai, Hong Kong
  Attn: Company Secretary

Our enquiry hotline is operational during normal office hours:
  Telephone: (852) 2833 3888      Facsimile: (852) 2531 8147



Orient Overseas (International) Limited
Annual Report 201048

Shareholder Information

Ordinary shareholder information as at 31st December 2010:

   

 Shareholders Shares of US$0.10 each
Category Number Percentage Number Percentage
     

Corporate 29 3.0335% 620,473,379 99.1499%

Untraceable shareholders registered in name of  
  Computershare Hong Kong Investor Services Limited

1 0.1046% 2,740 0.0004%

Individual 926 96.8619% 5,317,178 0.8497%
     

956 100.00% 625,793,297 100.00%
     

   

 Shareholders Shares of US$0.10 each
Number of shares held Number Percentage Number Percentage
     

1 – 10,000 895 93.6193% 1,162,486 0.1858%
10,001 – 100,000 52 5.4393% 1,559,802 0.2493%
100,001 – 1,000,000 5 0.5230% 1,488,013 0.2378%
1,000,001 or above 4 0.4184% 621,582,996 99.3271%
     

956 100.00% 625,793,297 100.00%
     

Ten Largest Ordinary Shareholders
At 31st December 2010, the interests of the ten largest ordinary shareholders of the Company, as recorded in the Company’s principal 
register and Hong Kong branch register of members, were as follows:

   

Name of ordinary shareholder
Number of ordinary 

shares held Percentage
   

Fortune Crest Inc. 347,188,656 55.48%
HKSCC Nominees Limited 193,929,797 30.99%
Gala Way Company Inc. 79,227,432 12.66%
Mok Kwun Cheung 1,237,111 0.20%
Chang Tsann Rong Ernest 612,731 0.10%
So Tung Lam 500,000 0.08%
Tam Wing Fan 157,322 0.03%
Ho Fuk Chuen 111,560 0.02%
Tai Wing Kee 106,400 0.02%
Kwan Bing Hang 93,400 0.01%
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Corporate Governance Practices
The Board of Directors (the “Board”) and management of the Company are committed to maintaining high standards of corporate 
governance and the Company considers that effective corporate governance makes an important contribution to corporate success 
and to the enhancement of shareholder value. The Company has adopted its own code on corporate governance practices (the 
“CG Code”) which in addition to applying the principles as set out in the Code on Corporate Governance Practices (the “SEHK 
Code”) contained in Appendix 14 to the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited 
(the “Listing Rules”), also incorporates and conforms to local and international best practices. The CG Code sets out the corporate 
governance principles applied by the Company and its subsidiaries (the “Group”) and is constantly reviewed to ensure transparency, 
accountability and independence.

Throughout the year of 2010, the Company has complied with the SEHK Code, except for the following:

•	 Code Provision

Code provision of the SEHK Code Deviation Considered reason for deviation
   

Separation of the role of Chairman 
and Chief Executive Officer of a 
listed issuer.

Mr. TUNG Chee Chen currently 
assumes the role of both Chairman 
and Chief Executive Officer of the 
Company.

The executive members of the Board currently 
consist of chief executive officers of its principal 
divisions and there is effective separation of the 
roles between chief executives of its principal 
divisions and the Chief Executive Officer of 
the Company. The Board considers that further 
separation of the roles of Chief Executive Officer 
and Chairman would represent duplication and is 
not necessary for the time being.

•	 Recommended Best Practices

•	 a nomination committee has not been established
•	 the remuneration of senior management is disclosed in bands
•	 operational results are announced and published quarterly instead of financial results
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We have set out in this report our guiding principles and rationale for implementation of the CG Code as well as the status of the 
Company’s compliance with Appendix 23 to the Listing Rules:

A.	 BOARD OF DIRECTORS
1.	 Board Composition

The Board currently comprises four Executive Directors, one Non-Executive Director and four Independent Non-
Executive Directors.

Executive Directors
Mr. TUNG Chee Chen (Chairman, President and Chief Executive Officer)
Mr. CHOW Philip Yiu Wah
Mr. Kenneth Gilbert CAMBIE (Chief Financial Officer)
Mr. TUNG Lieh Sing Alan

Non-Executive Director
Mr. KING Roger

Independent Non-Executive Directors
Mr. Simon MURRAY
Mr. CHANG Tsann Rong Ernest
Professor WONG Yue Chim Richard
Mr. CHENG Wai Sun Edward

The biographical details of the Directors and the relevant relationships between them are set out on the Company’s website 
at http://www.ooilgroup.com and on pages 40 to 44 of this annual report.

The Directors, other than Mr. Kenneth Gilbert CAMBIE who has a service contract with the Company, have formal letters 
of appointment setting out the key terms and conditions of their appointment, and are for a fixed term of three years, 
renewable or extendable automatically by three years on the expiry of such initial term and every successive period of three 
years and are subject to re-election by rotation at least once every three years.

The Directors have extensive corporate and strategic planning experience and industry knowledge. All Independent 
Non-Executive Directors are financially independent from the Group bringing independent and diversified experience, 
competencies, skills and judgment to the Group’s strategy and policies through their informed contributions. The Board 
considers that there is a reasonable balance between Executive and Non-Executive Directors and has provided adequate 
checks and balances for safeguarding the interests of the shareholders and the Group.

The Board has received from each Independent Non-Executive Director a written annual confirmation of their 
independence and considers that all the Independent Non-Executive Directors have satisfied their independence to the 
Group up to the date of this annual report.

During 2010, the Board has complied with the Listing Rules’ requirement in having at least three Independent Non-
Executive Directors, including one with appropriate professional qualifications or accounting or related financial 
management expertise.

Among the members of the Board, Mr. KING Roger (Non-Executive Director of the Company) is the brother-in-law of 
Mr. TUNG Chee Chen (Chairman, President and Chief Executive Officer of the Company), and Mr. TUNG Lieh Sing Alan 
(Executive Director of the Company) is the nephew of both Mr. TUNG Chee Chen and Mr. KING Roger.

Since 1990, the Company has arranged insurance cover for directors’ and officers’ liabilities including cover for Directors, 
officers and senior management of the Company and directors and officers of its subsidiaries arising out of corporate 
activities.
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2.	 Board Responsibilities
The Board is responsible for the management of the business and affairs of the Group with the objective of enhancing 
shareholder value and presenting a balanced, clear and understandable assessment of the Company’s performance, 
position and prospects in the annual and interim reports, and of other price-sensitive announcements and other financial 
disclosures as required under the Listing Rules, and reports to regulators any information required to be disclosed pursuant 
to statutory requirement.

The Board has a fiduciary duty and statutory responsibility towards the Company and the Group. Other responsibilities 
include formulation of the Group’s overall strategy and policies, setting of corporate and management targets and key 
operational initiatives, setting of policies on risk management pursuant to the Group’s strategic objectives, monitoring 
and control of operational and financial performance, and approval of budgets and major capital expenditures, major 
investments, material acquisitions and disposals of assets, corporate or financial restructuring, significant operational 
financial and management matters.

The Board delegates day-to-day management of the business of the Group to the management of the relevant principal 
divisions and certain specific responsibilities to six committees (Executive, Audit, Remuneration, Finance, Share and 
Compliance). The composition and functions of each committee are described below. These committees have specific 
functions and authority to examine issues and report to the Board with their recommendations (if appropriate). The final 
decision rests with the Board, unless otherwise provided for in the terms of reference of the relevant committees.

The Company Secretary provides the Directors with updates on developments regarding the Listing Rules and other 
applicable regulatory requirements. Any Director may request the Company Secretary to organise independent professional 
advice at the expense of the Company to assist the Directors to effectively discharge their duties to the Company. No such 
independent professional advice was requested by any Director in 2010.

3.	 Chairman and Chief Executive Officer
Mr. TUNG Chee Chen is the Chairman and the Chief Executive Officer of the Company with the respective roles set out 
in writing.

a.	 The primary role of the Chairman is to provide leadership to the Board and to ensure that the Board functions 
effectively in the discharge of its responsibilities. His duties include to:

–	 ensure that Directors are briefed and have received accurate, complete, timely and clear information on issues to 
be discussed at Board meetings;

–	 ensure that the Board has considered all key and appropriate issues in a timely manner and that good corporate 
governance practices and procedures are established, implemented and maintained;

–	 approve the agenda drawn up by the Company Secretary for each Board meeting taking into account any 
matters proposed by other Directors for inclusion in the agenda;

–	 encourage Directors to contribute fully and actively in the affairs of the Company and the Group and to take the 
lead to ensure that the Board acts in the best interests of the Company and the Group;

–	 at least annually to hold meetings with the Non-Executive Directors (including Independent Non-Executive 
Directors) without the presence of the other Executive Directors to facilitate the effective contribution of 
those Non-Executive Directors and Independent Non-Executive Directors (in particular) and to promote 
a constructive relationship amongst Executive Directors, Non-Executive Directors and Independent Non-
Executive Directors;

–	 ensure effective communication with shareholders and that the views of shareholders are communicated to the 
Board; and to
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–	 attend the annual general meetings and arrange for the chairman of the Audit Committee and the Remuneration 
Committee, or in the absence of the chairman of the Audit Committee and/or the Remuneration Committee, 
other members of the Audit Committee and/or the Remuneration Committee, to be available to answer 
questions at the annual general meetings.

In case of an equality of votes at any Board meetings, the Chairman shall be entitled to a second or casting vote.

b.	 The primary role of the Chief Executive Officer is to be responsible for the day-to-day management and operations of 
the Company and Group business. These duties include to:

–	 provide leadership and supervise the effective management of the principal divisions of the Group;

–	 monitor and control the operational and financial performance of the various principal divisions of the Group;

–	 implement and report to the Board on the adoption of the Company’s strategy, policies and objectives by the 
principal divisions of the Group;

–	 provide information to the Board (as necessary) to enable the Board to monitor the performance of management 
and operation of the various principal divisions of the Group; and to

–	 set up programmes for management development and succession planning for the principal divisions of the 
Group.

4.	 Board Meetings
Regular Board meetings are scheduled one year in advance to maximise the attendance of Directors. The Board meets at 
least four times each year and has a formal schedule of matters referred to it for consideration and decision. Additional 
meetings may be convened as and when necessary. Notice of at least fourteen days is served for regular Board meetings 
and reasonable notice is given for all other Board meetings. Directors are consulted and provided with an opportunity to 
include matters into the agenda for discussion at the Board meetings. The Company Secretary assists the Chairman in 
preparing the agenda for each Board meeting and to ensure that applicable rules and regulations regarding the meetings 
are observed. The final agenda together with the Board papers are distributed to the Directors at least three days before the 
Board meetings.

If a Director (who may also be a substantial shareholder of the Company) has a conflict of interest in any matter to 
be considered by the Board, the Company Secretary shall ensure that such matter is not dealt with by way of written 
resolution or by a committee (except if that committee was specifically established for such purpose by the Board or by 
the terms of reference of such committee). If considered appropriate, the Board meeting shall be attended by Independent 
Non-Executive Directors who have no material interest in the matter. The affected Director shall abstain from voting on 
any such resolution in which they or any of their associates have a material interest and shall not be counted in the quorum 
present at that Board meeting.

The Company Secretary shall ensure that the procedures and applicable rules and regulations are observed. Copies of all 
signed minutes of the Board are sent to the Directors for their record.

5.	 Supply of and Access to Information
All Directors have access to Board’s and Committees’ papers and other materials either from the Company Secretary or the 
Chairman so that they are able to make informed decisions on matters placed before them.
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6.	 Nomination of Directors
The Company does not have a nomination committee.

The Board regularly reviews its structure, size and composition. The Company follows a formal, considered and 
transparent procedure for the appointment of new Directors to the Board. The appointment of a new Director is a 
collective decision of the Board, taking into consideration the expertise, experience, integrity and commitment of that 
appointee to the relevant principal division, the Company and the Group.

Each Director shall, after his appointment and semi-annually thereafter, disclose to the Board the number and nature of 
offices held by such Director in other public companies and organisations and any other significant commitments.

At the annual general meeting of the Company held on 7th May 2010 (the “2009 AGM”), Mr. TUNG Chee Chen,  
Mr. TUNG Lieh Sing Alan and Professor WONG Yue Chim Richard retired and were re-elected as Directors of the 
Company.

7.	 Board Committees
In addition to the Audit Committee and Remuneration Committee, established in compliance with the Listing Rules, 
the other committees comprise the Executive Committee, Finance Committee, Share Committee and Compliance 
Committee. Each committee has its own well defined scope of duties and terms of reference. The Company Secretary shall 
make available the terms of reference of the committees to any shareholder upon receipt of a written request from such 
shareholder. The members of a committee are empowered to make decisions on matters within the terms of reference of 
such committee. Copies of all signed minutes of the committees are sent to the Directors for their record.

a.	 Executive Committee
The Executive Committee was established in 1996 and currently comprises Mr. TUNG Chee Chen (Chairman),  
Mr. CHOW Philip Yiu Wah and Mr. Kenneth Gilbert CAMBIE, with Ms. Lammy LEE as the secretary of the 
Executive Committee.

The Executive Committee operates as an executive management committee under the direct authority of the Board. 
Its primary duties include to:

–	 formulate strategy and policies and to set corporate and management targets and operational initiatives and 
policies on risk management for the principal divisions of the Group and plans and operational directions for 
the Group;

–	 monitor, control and manage operational and financial performance and business affairs of the principal 
divisions of the Group;

–	 review, discuss and approve (if appropriate) (i) announcements, circulars and other documents (including 
price sensitive and financial information) required to be disclosed pursuant to the Listing Rules, regulatory or 
statutory requirements; (ii) submissions from the Finance Committee, the Share Committee and the Compliance 
Committee and, if appropriate, to recommend to the Board for consideration and approval;

–	 approve capital expenditure for a specified amount;

–	 liaise and consult with, advise and make recommendations to its subsidiaries and make such decisions with 
regard thereto as the Executive Committee shall in its absolute discretion think fit, and refer such matters as it 
thinks fit to the Board of the Company for consideration, approval and/or ratification, if necessary; and to

–	 report to the Board on its decisions, and any matters in respect of which it considers that action is needed, and 
its recommendations as to the steps to be taken.
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b.	 Audit Committee
The Audit Committee was established in 1992 and currently comprises four members who are Independent Non-
Executive Directors of the Company, namely, Professor WONG Yue Chim Richard (chairman), Mr. Simon MURRAY, 
Mr. CHANG Tsann Rong Ernest and Mr. CHENG Wai Sun Edward, with Mr. FUNG Yee Chung Vincent, the Head of 
Internal Audit as the secretary and Ms. Lammy LEE as the assistant secretary.

Under its Terms of Reference, the primary duties of the Audit Committee include to:

–	 make recommendation to the Board on the appointment and removal of external auditor and to assess their 
independence and performance;

–	 review the effectiveness of financial reporting processes and internal control systems of the Group and to 
monitor the integrity thereof;

–	 review the completeness, accuracy and fairness of the Company’s financial statements before submission to the 
Board;

–	 review the adequacy of resources, qualifications and experience of staff of the accounting and financial reporting 
function, and their training programmes and budget;

–	 consider the nature and scope of internal audit programmes and audit reviews;

–	 ensure compliance with the applicable accounting standards and legal and regulatory requirements on financial 
reporting and disclosure; and to

–	 monitor, receive, retain and handle complaints received by the Company regarding accounting, internal controls 
or auditing matters.

Under the Group’s whistle-blowing policy, employees may report any concern regarding accounting, internal 
accounting controls and auditing matters to the Audit Committee without fear of dismissal or retaliation, in order 
to ensure that the Group complies with all the applicable laws and regulations, accounting standards, accounting 
controls and audit practices. The Audit Committee will review each complaint and decide on how the investigation 
should be conducted. In 2010, the Audit Committee received no complaint from employees.

The Audit Committee held two meetings during the year ended 31st December 2010. The following is a summary of 
work performed by the Audit Committee during 2010:

(i)	 reviewed the annual accounts for 2009 and the interim accounts for 2010 with recommendations to the Board 
for approval;

(ii)	 reviewed the significant audit and accounting issues arising from the external auditor’s statutory audit of the 
2009 annual accounts and issues arising from the review of the 2010 interim accounts;

(iii)	 reviewed the impact of the new and revised accounting standards on the Company;

(iv)	 reviewed the external auditor’s audit strategy and approach;

(v)	 reviewed the non-audit services provided by the external auditor in 2009;

(vi)	 reviewed the engagement of the external auditor to assist the preparation of documentation and discussion with 
tax authorities on tax matters in respect of the sale of Orient Overseas Developments Limited;
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(vii)	 met with the external auditor without the presence of management to discuss issues arising from the audits and 
any other matters the external auditor might care to raise;

(viii)	reviewed the Internal Audit Department’s audit objectives and approval of the annual Internal Audit Plan;

(ix)	 reviewed the findings and recommendations of the Internal Audit Department on the audits carried out on the 
principal activities of the Group during 2009;

(x)	 reviewed the effectiveness of the internal control systems;

(xi)	 reviewed the relevant sections in the Corporate Governance Report for the year ended 31st December 2009 
concerning the Audit Committee;

(xii)	 reviewed the adequacy of the resources, qualifications and experience of staff of the accounting and financial 
reporting function, and their training programmes and budget;

(xiii)	reviewed the continuing connected transactions and their annual caps; and

(xiv)	reviewed the continuous implementation of the whistle-blowing policy.

The minutes of the Audit Committee meetings are prepared by the secretary of the Audit Committee with details of 
all matters considered by the attendees and of decisions reached, including any concerns raised by the attendees and 
dissenting views expressed. The final version of the minutes is sent to the attendees for their records. The minutes are 
open for inspection by the Committee members and the Board members.

c.	 Remuneration Committee
The Remuneration Committee was established in 2005 and currently comprises Mr. TUNG Chee Chen (Chairman) 
and two Independent Non-Executive Directors of the Company, Professor WONG Yue Chim Richard and  
Mr. CHANG Tsann Rong Ernest, with Ms. Lammy LEE as the secretary of the Remuneration Committee.

The primary duties of the Remuneration Committee include to:

–	 establish and recommend for the Board’s consideration, the Company’s policy and structure for emoluments 
of the Executive Directors, senior management of the Company and employees of the Group including the 
performance-based bonus scheme;

–	 review from time to time and recommend for the Board’s consideration, the Company’s policy and structure 
for emoluments of the Executive Directors, senior management of the Company and employees of the Group 
including the performance-based bonus scheme; and to

–	 review and recommend for the Board’s consideration remuneration packages and compensation arrangements 
for loss of office of Executive Directors and senior management of the Company.

In 2010, the Board accepted the recommendations of the Remuneration Committee:

(i)	 that the emoluments of the Executive Directors of the Company for the year 2010 should continue to be 
comprised of their respective remunerations as determined by reference to market terms, their individual 
experience, duties and responsibilities within the Company and its subsidiaries (if applicable) and the Executive 
Directors also participate in a performance-based discretionary bonus scheme determined by reference to the 
Company’s and the individual’s performance;

(ii)	 the bonus package for the Chairman and the Executive Directors for the year 2009; and
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(iii)	 the directors’ fee of the Non-Executive Director and the Independent Non-Executive Directors of the Company 
and the fees for acting as committee members of the Company for the year 2010.

No Director is involved in determining his own remuneration.

d.	 Finance Committee
The Finance Committee was established in 1993 and currently comprises Mr. Kenneth Gilbert CAMBIE (chairman), 
Mr. CHOW Philip Yiu Wah, Mr. KING Roger and Mr. CHANG Tsann Rong Ernest, with Ms. Lammy LEE as the 
secretary of the Finance Committee.

The primary duties of the Finance Committee include to:

–	 assist in the financial requirements of the Group including financing, refinancing, leasing, purchase and sale of 
vessels, properties, equipment and the financing of the business operations of the Group;

–	 report to the Board on its decisions, and any matters in respect of which it considers that action is needed, and 
its recommendations as to the steps to be taken; and to

–	 discuss and review the disclosure obligations of the Company on financial, accounting or related issues 
on compliance with the Listing Rules and refer transactions with their recommendations to the Executive 
Committee of the Company for its approval.

e.	 Share Committee
The Share Committee was established in 1992 and currently comprises Mr. Kenneth Gilbert CAMBIE (chairman), 
Mr. CHOW Philip Yiu Wah and Mr. CHANG Tsann Rong Ernest, with Ms. Lammy LEE as the secretary of the Share 
Committee.

The primary duties of the Share Committee include to:

–	 deal with and grant approval on the removal of the ordinary shares of the Company from the Principal Register 
in Bermuda to the Branch Register in Hong Kong or vice versa;

–	 deal with share transactions including, but not limited to, share repurchases, the issue of bonus shares, scrip 
dividend schemes, top up placings, share subscriptions and the placement of the Company’s shares;

–	 give authorisation to the Company’s Principal Registrar and Branch Registrar to issue share certificates to 
shareholders who have reported loss of share certificates and in connection with the above share transactions; 
and to

–	 discuss and review the disclosure obligations of the Company on share transactions and compliance with the 
Listing Rules.

f.	 Compliance Committee
The Compliance Committee currently comprises Ms. Lammy LEE (Chairperson), Mr. Kenneth Gilbert CAMBIE,  
Mr. MOK Yun Lee Paul and Mr. FUNG Yee Chung Vincent.

The primary duties of the Compliance Committee is to ensure compliance with disclosure obligations by the 
Company and its subsidiaries pursuant to the Listing Rules on notifiable transactions, connected transactions and 
continuing connected transactions, advance to an entity, financial assistance and guarantees to affiliated companies 
of the Company, disclosure of financial information pursuant to Appendix 16 to the Listing Rules and corporate 
governance compliance and reporting pursuant to Appendix 14 and Appendix 23 to the Listing Rules.
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8.	 Attendance Records of Board Meetings, Board Committees Meetings and General Meetings
The attendance records of each Director and each member of the six Board Committees are as follows:

Meetings Attended/Held in 2010

Board
Executive 

Committee
Audit 

Committee
Remuneration 

Committee
Finance 

Committee
Share 

Committee
Compliance 
Committee 2009 AGM

         

No. of meetings held during the year 5 12 2 1 3 – 3 1
 

       

 

Executive Directors

Mr. TUNG Chee Chen 
  (Chairman, President and 
  Chief Executive Officer) 5/5 12/12 – 1/1 – – – 1/1

Mr. CHOW Philip Yiu Wah 5/5 12/12 – – 3/3 – – 1/1

Mr. Kenneth Gilbert CAMBIE 
  (Chief Financial Officer) 5/5 12/12 – – 3/3 – 3/3 1/1

Mr. TUNG Lieh Sing Alan 5/5 – – – – – – 1/1
 

       

 

Non-Executive Director

Mr. KING Roger 5/5 – – – 2/3 – – 1/1
 

       

 

Independent Non-Executive Directors

Mr. Simon MURRAY 2/5 – 2/2 – – – – 0/1

Mr. CHANG Tsann Rong Ernest 5/5 – 2/2 1/1 3/3 – – 0/1

Professor WONG Yue Chim Richard 5/5 – 2/2 1/1 – – – 0/1

Mr. CHENG Wai Sun Edward 3/5 – 2/2 – – – – 1/1
 

       

 

Others

Ms. Lammy LEE
  (Company Secretary) – – – – – – 3/3 –

Mr. MOK Yun Lee Paul
  (Group Financial Controller) – – – – – – 2/3 –

Mr. FUNG Yee Chung Vincent 
  (Chief Auditor) – – – – – – 3/3 –

 

       

 

Average attendance rate 88.89% 100% 100% 100% 91.67% – 91.67% 66.67%

9.	 Securities Transactions by Directors
The Company has adopted its own code of conduct regarding securities transactions by Directors on terms no less exacting 
than the required standard set out in the Model Code for Securities Transactions by Directors of Listed Issuers (the “Model 
Code”) contained in Appendix 10 to the Listing Rules.

All Directors have confirmed, following specific enquiry by the Company, that they have fully complied with the required 
standards set out in both the Company’s own code and the Model Code for the year ended 31st December 2010.
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10.	 Share Interests of Directors and Senior Management
(a)	 Directors

Directors’ interests in the shares of the Company are set out on pages 65 and 66 of this annual report.

(b)	 Senior Management
As at 31st December 2010, the number of shares of the Company held by the senior management of the Company are 
as follows:

Name Number of shares held
  

Mr. Andy TUNG –

Mr. Allan WONG 290,000

Mr. Henry WONG –

Mr. Bosco LOUIE 110,000

Mr. Steve SIU –

Mr. Erxin YAO 5,000

Mr. Michael KWOK –

Mr. Stephen NG –

11.	 Emoluments of Directors and Senior Management #

(a)	 Emoluments of Directors
The emoluments of the Directors of the Company for the year ended 31st December 2010 are set out on pages 100 
and 101 of this annual report.

(b)	 Emoluments of Senior Management
The emoluments of the senior management of the Company for the year ended 31st December 2010 are set out 
below:

Emolument bands (US$)
Number of individuals

2010
   

64,101 ~ 128,200 (HK$500,001 ~ HK$1,000,000) 1

128,201 ~ 192,300 (HK$1,000,001 ~ HK$1,500,000) 1

256,401 ~ 320,500 (HK$2,000,001 ~ HK$2,500,000) 3

320,501 ~ 384,600 (HK$2,500,001 ~ HK$3,000,000) 2

384,601 ~ 448,700 (HK$3,000,001 ~ HK$3,500,000) 2
   

Total 9

#	 biographical details of senior management are set out on page 45 of this annual report
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B.	 ACCOUNTABILITY AND AUDIT
1.	 External Auditor

PricewaterhouseCoopers was re-appointed as the Company’s external auditor by shareholders at the 2009 AGM until the 
conclusion of the next annual general meeting.

The Company has established a policy on appointment of external auditor in providing non-audit services, setting out 
the principles by which an external auditor may be appointed to provide non-audit services, with a view to ensuring the 
independence of the external auditor.

The fee in respect of audit and non-audit services provided by the external auditors to the Company for the year ended 
31st December 2010 is set out on page 102 note 11 to the consolidated accounts of this annual report.

2.	 Directors’ and Auditor’s acknowledgement
All Directors acknowledge their responsibility for preparing the accounts for the year ended 31st December 2010.

PricewaterhouseCoopers, the auditor of the Company, acknowledges the reporting responsibilities in the auditor’s report 
on the financial statements for the year ended 31st December 2010.

3.	 Internal Controls
The Board is responsible for maintaining sound and effective internal control systems for the Group, and through the 
Audit Committee, conducts reviews of the effectiveness of such systems at least annually, covering all material controls 
including financial, operational and compliance controls and risk management functions. The process used in reviewing 
the effectiveness of these internal control systems includes discussion with management on risk areas identified by 
management of the Company and principal divisions and review of significant issues arising from internal and external 
audits. The Company’s internal control systems comprise a well established organisational structure and comprehensive 
policies and standards. Procedures have been designed to safeguard assets against unauthorised use or disposition, to 
maintain proper accounting records, for assurance of the reliability of financial information for internal use or publication, 
and to ensure compliance with applicable laws and regulations. The purpose of the Company’s internal control is to 
provide reasonable, but not absolute, assurance against material misstatement or loss and to manage rather than eliminate 
risks of failure in operational systems and achievement of the Company’s objectives.

The Board has established the following measures to provide effective internal controls:

–	 A distinct organisational structure for each principal division with defined authority responsibilities and control/
measures.

–	 An annual budget for each principal division allocating resources in accordance with identified and prioritised 
business opportunities. The annual budget for each principal division is approved by the Board on an annual basis.

–	 A comprehensive management accounting system for each principal division to provide financial and operational 
performance indicators to the relevant management, and financial information for reporting and disclosure purposes. 
Actual operational results are measured against budget each month. Detailed forecasts for the year and long-term 
forecasts of profit and loss, cash flow and balance sheets are regularly reviewed and updated. Variances to budget are 
analysed and explained and appropriate action taken, if necessary.

–	 Systems and procedures are in place to identify, measure, manage and control risks including business, compliance, 
operational, financial and information services risks that may have an impact on the Group and each principal 
division. Exposure to these risks is monitored by the Executive Committee and the management of the respective 
principal divisions.
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–	 Clearly defined procedures are in place for the control of capital and major expenditure commitments, off-balance 
sheet financial instruments and the supervision, control and review of the investment portfolio.

–	 The Internal Audit Department performs independent reviews of the risks and controls identified to provide 
reasonable assurance to management of the Company and principal divisions and the Audit Committee that controls 
have been set in place and adequately addressed.

The internal audit function, which is centrally controlled, monitors compliance with policies and standards as well as 
the effectiveness of internal control structures across the Company and the Group. To preserve the independence of the 
internal audit function, the Head of Internal Audit reports functionally to the Audit Committee whose chairman is an 
Independent Non-Executive Director who has direct access to the Board. Using a risk-based approach, the Internal Audit 
Department plans its internal audit schedules annually in consultation with, but independent of, management of the 
Company and the principal divisions. The Internal Audit Department has unrestricted access to information that allows it 
to review all aspects of the Group’s risk management, control and governance processes. Independent reviews of different 
financial, business and functional operations and activities are conducted with audit resources being focused on high risk 
areas. Ad hoc reviews are also conducted on areas of concern identified by the Audit Committee and management of the 
Company and the principal divisions. The management of the Company and the relevant principal divisions including the 
affected subsidiary are notified of the deficiencies noted for rectification, and the Internal Audit Department follows up 
with the implementation of audit recommendations.

The Audit Committee on behalf of the Board assesses the effectiveness of the internal control system including detecting 
fraud and other irregularities by reviewing the Internal Audit Department’s work and findings. On a yearly basis, the 
Internal Audit Department summarises the major audit findings and other relevant information that have come to the 
Internal Audit Department’s attention during the course of the audits and reports to the Audit Committee.

According to the 2010 Internal Audit report, the Group’s internal control system is functioning effectively and there was no 
significant weakness found in the course of the audits carried out during the year. The Audit Committee has concluded that 
the Group has maintained sound and effective internal controls to safeguard the Group’s assets, and there is an ongoing 
process in place for identifying, evaluating and managing the significant risks faced by the Group. The Board, therefore, 
is of the view that there are no suspected frauds, irregularities, internal control deficiencies or suspected infringement of 
laws, rules and regulations that cause the Board to believe that the systems of internal control are ineffective or inadequate, 
and there are no significant areas of concern which may affect shareholders. The Board is satisfied that the Company and 
the Group have fully complied with the code provisions on internal control as set forth in the SEHK Code for the year 
ended 31st December 2010.

To ensure on-going compliance with the newly amended CG Code, the Audit Committee reviewed the adequacy of staffing 
of the financial reporting function on behalf of the Board and was satisfied with the adequacy of resources, qualifications 
and experience of the staff of the accounting and financial reporting function, and their training programmes and budget.

The Company has implemented the following procedures and internal controls for the handling and dissemination of price 
sensitive information:

(a)	 it monitors any price sensitive information and makes appropriate announcement as required by the Listing Rules;

(b)	 it conducts its affairs by reference to the “Guide on disclosure of price-sensitive information” issued by the Stock 
Exchange;

(c)	 it has established procedures for handling external affairs about the Group; and

(d)	 it has established guidelines to be followed by senior management and employees in dealing with confidential and 
insider information.
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C.	 COMMUNICATION WITH SHAREHOLDERS
The Company attaches great importance to communications with shareholders. Extensive information on the Group’s activities, 
business strategies and developments is provided in the Company’s annual reports and interim reports. Shareholders of the 
Company are encouraged to attend the annual general meetings of the Company which offer a valuable forum for dialogue and 
interaction with management. The Chairman of the Board and the chairman of the Audit Committee and the Remuneration 
Committee, or in their absence, another member of the relevant committee, are available at the annual general meetings to 
answer questions from shareholders on the business of the Group. A separate resolution is proposed by the Chairman in respect 
of each issue at the general meetings.

The most recent shareholders’ meeting of the Company was the 2009 AGM held at the Renaissance Harbour View Hotel, 
Wanchai, Hong Kong on 7th May 2010, at which the following ordinary resolutions were passed with the voting results as 
follows:

Ordinary Resolutions

Number of Votes (%)

For Against
    

1. To consider and adopt the audited Financial Statements and the Reports 
of the Directors and the Auditor for the year ended 31st December 2009.

489,022,444
(99.979351%)

101,000
(0.020649%)

    

2(a). To re-elect Mr. TUNG Chee Chen as Director. 490,673,597
(98.743722%)

6,242,649
(1.256278%)

    

2(b). To re-elect Mr. TUNG Lieh Sing Alan as Director. 493,011,819
(99.214269%)

3,904,427
(0.785731%)

    

2(c). To re-elect Professor WONG Yue Chim Richard as Director. 496,887,882
(99.995378%)

22,967
(0.004622%)

    

3. To authorise the Board of Directors to fix the Directors’ remuneration. 495,303,990
(99.932713%)

333,500
(0.067287%) 

    

4. To re-appoint PricewaterhouseCoopers as Auditor and to authorise the 
Board of Directors to fix their remuneration.

494,057,337
(99.446984%)

2,747,409
(0.553016%)

    

5(a). To grant a general mandate to the Directors to allot, issue and deal with 
the Company’s shares.

459,976,100
(92.568078%)

36,929,646
(7.431922%)

    

5(b). To grant a general mandate to the Directors to repurchase the 
Company’s shares.

496,610,499
(99.944103%)

277,747
(0.055897%)

    

5(c). To extend the general mandate to issue shares to cover the shares 
repurchased by the Company under Resolution 5(b) above.

460,087,055
(92.590975%)

36,815,646
(7.409025%)

Shareholders who wish to put forward proposals at shareholders’ meetings or who have enquiries to put to the Board of the 
Company may write to the Company Secretary at 33rd Floor, Harbour Centre, 25 Harbour Road, Wanchai, Hong Kong. The 
procedures for shareholders to convene a special general meeting are available on our website or on request to the Company 
Secretary in writing.
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Since the publication of the Company’s 2010 interim report, the Company has offered to the shareholders of the Company the 
following options to choose the language and means of receipt of the corporate communications of the Company in support of 
environment protection and for the purpose of saving printing and mailing costs:

(1)	 to read the corporate communication published on the Company’s website at http://www.ooilgroup.com in place of 
receiving printed copies, and receive an e-mail notification or a printed notification letter (as the case may be) of the 
publication of the corporate communication on website; or

(2)	 to receive either the printed English version, the printed Chinese version or both the printed English and Chinese versions 
of the Company’s corporate communication.

D.	 INVESTOR RELATIONS
The Company continues to promote and enhance investor relations and communication with its investors. The Company’s 
investor relations team maintains regular dialogue with institutional investors, analysts and fund managers to keep them abreast 
of the Group’s development.

Shareholders, investors and members of the public are able to access up-to-date corporate information and events related to the 
Group on the Company’s website.

1.	 Shareholdings Information
As at 31st December 2010:

Authorised share capital: US$205,000,000, comprising 900,000,000 ordinary shares of US$0.1 each, 65,000,000 convertible 
redeemable preferred shares of US$1 each and 50,000,000 redeemable preferred shares of US$1 each.

Issued and fully-paid up capital: US$62,579,329.7 comprising 625,793,297 ordinary shares of US$0.1 each.

Details of the shareholding of the ordinary shares of the Company by category as at 31st December 2010 are as follows:

Category
Number of

Shareholders
Shareholders

% of total
Number of

Shares
    

Corporate 29 3.0335% 620,473,379

Untraceable Shareholders registered in name 
  of Computershare Hong Kong Investor 
  Services Limited

1 0.1046% 2,740

Individual 926 96.8619% 5,317,178
    

Total 956 100.00% 625,793,297
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Details of the shareholding of the ordinary shares of the Company by range as at 31st December 2010 are as follows:

Number of Shares held
Number of

Shareholders
Shareholders

% of total
   

1 – 10,000 895 93.6193%

10,001 – 100,000 52 5.4393%

100,001 – 1,000,000 5 0.5230%

1,000,001 or above 4 0.4184%
   

Total 956 100.00%

2.	 Public Float
Based on information that is publicly available to the Company and within the knowledge of the Directors, the percentage 
of its public float exceeds 25% as at 31st December 2010.

3.	 Financial Calendar
Important dates for the coming financial year are set out on page 46 of this annual report.
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The Board of Directors of the Company present their report together with the audited accounts for the year ended 31st December 
2010.

Principal Activities
The principal activity of the Company is investment holding and the activities of its principal subsidiaries, associated companies and 
jointly controlled entities are set out on pages 130 to 136 of this annual report.

Group Results
The consolidated results of the Company and its subsidiaries (collectively referred to as the “Group”) are set out on page 73 of this 
annual report.

Final and Special Dividends
An interim dividend of US11.5 cents (HK$0.897) per ordinary share and a special dividend of US40 cents (HK$3.12) per ordinary 
share were paid on 21st September 2010.

The Board of Directors of the Company have recommended the payment of a total dividend of US232.3 cents (HK$18.12 at the 
exchange rate of US$1: HK$7.8) which is comprised of a final dividend of US23 cents (HK$1.79) and a special dividend of US209.3 
cents (HK$16.33) per ordinary share to be paid on 20th May 2011 to the shareholders of the Company whose names appear on the 
register of members of the Company on 3rd May 2011. Shareholders should complete the Dividend Election Form (if applicable) and 
return it to the Company’s Hong Kong branch share registrar, Computershare Hong Kong Investor Services Limited, not later than 
4:30 p.m. on 6th May 2011.

Directors
The Directors of the Company during the year and up to the date of this report were:

Executive Directors
Mr. TUNG Chee Chen (Chairman, President and Chief Executive Officer)
Mr. CHOW Philip Yiu Wah
Mr. Kenneth Gilbert CAMBIE (Chief Financial Officer)
Mr. TUNG Lieh Sing Alan

Non-Executive Director
Mr. KING Roger

Independent Non-Executive Directors
Mr. Simon MURRAY
Mr. CHANG Tsann Rong Ernest
Professor WONG Yue Chim Richard
Mr. CHENG Wai Sun Edward

In accordance with the provisions of the Company’s Bye-laws, Mr. Kenneth Gilbert Cambie, Mr. King Roger and Mr. Simon Murray 
will retire by rotation at the annual general meeting of the Company to be held on 3rd May 2011 (the “Annual General Meeting”), 
and being eligible, offer themselves for re-election at the Annual General Meeting.

Mr. Kenneth Gilbert Cambie has a service contract with the Company which will expire on 12th July 2013. None of the Directors has 
a service contract with the Company or any of its subsidiaries which is not determinable by the employing company within one year 
without payment of compensation, other than statutory compensation.

The Company has received from each Independent Non-Executive Director confirmation of his independence pursuant to Rule 3.13 
of the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited (the “Listing Rules”) and the Company 
considers all of the Independent Non-Executive Directors are independent.
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Directors’ and Chief Executive’s Rights to Acquire Shares and Debt Securities
During the year and as at 31st December 2010, none of the Directors nor the Chief Executive of the Company (or any of their 
associates) (as defined in the Listing Rules) was granted any right to acquire shares in or debt securities of the Company.

Directors’ Interest

1.	 Significant Contracts
The Group continues to share the rental of office space at Harbour Centre, Hong Kong on an actual cost reimbursement basis 
with Island Navigation Corporation International Limited (“INCIL”), which is owned by a Tung family trust. The total amount 
of rental on an actual cost reimbursement basis paid by INCIL to the Group for the year ended 31st December 2010 was 
approximately US$962,000.

Yuensung Investment Company Limited (“Yuensung”), a company controlled by Mr. C U Tung, uncle of Mr. Tung Chee Chen, 
also shares the rental of an office at Harbour Centre, Hong Kong with our Group. The total amount of rental on an actual cost 
reimbursement basis paid by Yuensung to the Group for the year ended 31st December 2010 was approximately US$65,000.

Except for the above (other than contracts amongst Group companies), no other contracts or arrangements of significance in 
relation to the Group’s business to which the Company or any of its subsidiaries was a party, and in which a Director of the 
Company had a material interest, subsisted at the year end or at any time during the year.

2.	 Shares
As at 31st December 2010, the issued share capital of the Company (the “Issued Capital”) consisted of 625,793,297 ordinary 
shares (the “Shares”). The interests and short positions of the Directors and the Chief Executive of the Company in the Shares, 
the underlying Shares and the debentures of the Company or any of its associated corporations (within the meaning of Part XV 
of the Securities and Futures Ordinance (the “SFO”)) as recorded in the register kept by the Company pursuant to Section 352 of 
the SFO or otherwise notified to the Company and the Stock Exchange pursuant to the Model Code for Securities Transactions 
by Directors of Listed Issuers (the “Model Code”) contained in the Listing Rules, were as follows:

     

Name Direct interests Other interests

Total number 
of Shares 

(Long position) Percentage
     

Tung Chee Chen – 426,416,088
(Notes 1 & 2)

426,416,088 68.14%

Chang Tsann Rong Ernest 612,731 – 612,731 0.09%
Chow Philip Yiu Wah 133,100 7,000

(Note 3)
140,100 0.02%

Simon Murray 104,000 – 104,000 0.02%
Professor Wong Yue Chim Richard – 500

(Note 4)
500 0.00008%

Notes:

1.	 Mr. Tung Chee Chen has an interest in a trust which, through Artson Global Limited (“Artson”) as trustee, holds shares of Thelma Holdings 
Limited (“Thelma”), which has an indirect interest in 426,416,088 Shares, in which Fortune Crest Inc. (“Fortune Crest”) and Gala Way Company 
Inc. (“Gala Way”), wholly owned subsidiaries of Thelma, have direct interests in 347,188,656 Shares and 79,227,432 Shares respectively. The voting 
rights in respect of such 426,416,088 Shares are held by Mr. Tung Chee Chen through Tung Holdings (Trustee) Inc. (“THTI”).

2.	 Fortune Crest and Gala Way together are referred to as the controlling shareholders.

3.	 7,000 Shares are held by the spouse of Mr. Chow Philip Yiu Wah.

4.	 500 Shares are held by the spouse of Professor Wong Yue Chim Richard.
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Save as disclosed above, as at 31st December 2010, none of the Directors or the Chief Executive of the Company had any interest 
or short position in the Shares, the underlying Shares and the debentures of the Company or any of its associated corporation 
(within the meaning of the SFO) which were required to be: (a) notified to the Company and the Stock Exchange pursuant to 
Divisions 7 and 8 of Part XV of the SFO (including interests and short positions which they are taken or deemed to have under 
such provisions of the SFO); or (b) entered in the register kept by the Company pursuant to Section 352 of the SFO; or (c) 
notified to the Company and the Stock Exchange pursuant to the Model Code.

Save as disclosed in below section “Substantial Shareholders’ Share Interest”, as at 31st December 2010, none of the Directors 
or the Chief Executive of the Company is a director or employee of a company which had an interest or short position in the 
Shares and the underlying Shares which would fall to be disclosed to the Company under the provisions of Divisions 2 and 3 of 
Part XV of the SFO.

3.	 Directors’ Interests in Competing Business
As at 31st December 2010, none of the Directors and their respective associates (as defined in the Listing Rules) had any interest 
in a business, which competes or may compete with the business of the Group.

Substantial Shareholders’ Share Interest
As at 31st December 2010, the following persons (other than the Directors or Chief Executive of the Company) had an interest or 
short position in the Shares and the underlying Shares which would fall to be disclosed to the Company under the provisions of 
Divisions 2 and 3 of Part XV of the SFO as recorded in the register required to be kept by the Company under Section 336 of the 
SFO:

    

Name Nature of interest
Number of Shares interested 

(in Long position) Percentage
    

Artson Global Limited * Trustee 426,416,088
(Note 1)

68.14%

Hanberry Global Limited * Trustee 426,416,088
(Note 2)

68.14%

Thelma Holdings Limited * Indirect 426,416,088
(Note 3)

68.14%

Tung Chee Hwa Indirect 426,441,319
(Note 4)

68.14%

Archmore Investment Limited * Beneficiary of a trust 426,416,088
(Note 5)

68.14%

Edgemont Holdings Limited * Indirect 426,416,088
(Note 6)

68.14%

Javier Global Limited * Indirect 426,416,088
(Note 7)

68.14%

Bartlock Assets Ltd. * Beneficiary of a trust 426,416,088
(Note 8)

68.14%

Flowell Development Inc. Beneficiary of a trust 426,416,088
(Note 9)

68.14%

Izone Capital Limited * Beneficiary of a trust 426,416,088
(Note 10)

68.14%

Jeference Capital Inc. * Beneficiary of a trust 426,416,088
(Note 11)

68.14%

Tung Holdings (Trustee) Inc. * Voting 426,416,088
(Note 12)

68.14%

Fortune Crest Inc. * Direct 347,188,656
(Note 13)

55.47%

Gala Way Company Inc. * Direct 79,227,432
(Note 14)

12.66%



Orient Overseas (International) Limited
Annual Report 2010 67

Report of the Directors

Notes:

1.	 Artson, a company which is wholly owned by Mr. Tung Chee Chen, holds 56.36% of the shares of Thelma and, accordingly, has an indirect interest in the 
same Shares in which Thelma has an interest.

2.	 Hanberry Global Limited (“Hanberry”), a company which is wholly owned by Mr. Tung Chee Hwa (brother of Mr. Tung Chee Chen, brother-in-law 
of Mr. King Roger, and father of Mr. Tung Lieh Sing Alan), holds 43.64% of the shares of Thelma and, accordingly, has an indirect interest in the same 
Shares in which Thelma has an interest.

3.	 Thelma, a company which is owned collectively by Artson and Hanberry, has an indirect interest in the same Shares in which Fortune Crest and Gala 
Way, wholly-owned subsidiaries of Thelma, have an interest.

4.	 Mr. Tung Chee Hwa has an interest in a trust which, through Hanberry as trustee, holds shares of Thelma, which has an indirect interest in 426,416,088 
Shares. Mrs. Tung Chiu Hung Ping Betty (spouse of Mr. Tung Chee Hwa) owns 25,231 Shares.

5.	 Archmore Investment Limited (“Archmore”), a company which is wholly owned by Edgemont Holdings Limited (“Edgemont”), has an interest in a trust 
which, through Artson as trustee, holds shares of Thelma, which has an indirect interest in 426,416,088 Shares.

6.	 Edgemont has an indirect interest in the same Shares in which Archmore, a wholly-owned subsidiary of Edgemont, has an interest.

7.	 Javier Global Limited (“Javier”), a company which is wholly owned by Mr. Tung Chee Chen, has an indirect interest in the same Shares in which 
Edgemont, a wholly-owned subsidiary of Javier, has an interest.

8.	 Bartlock Assets Ltd., a company which is wholly owned by Mr. Tung Chee Hwa, has an interest in a trust which, through Hanberry as trustee, holds 
shares of Thelma, which has an indirect interest in 426,416,088 Shares.

9.	 Flowell Development Inc., a company which is wholly owned by Mr. Tung Chee Chen, has an interest in a trust which, through Artson as trustee, holds 
shares of Thelma, which has an indirect interest in 426,416,088 Shares.

10.	 Izone Capital Limited, a company which is wholly owned by Mr. Tung Chee Chen, has an interest in a trust which, through Artson as trustee, holds shares 
of Thelma, which has an indirect interest in 426,416,088 Shares.

11.	 Jeference Capital Inc., a company which is wholly owned by Mr. Tung Chee Chen, has an interest in a trust which, through Artson as trustee, holds shares 
of Thelma, which has an indirect interest in 426,416,088 Shares.

12.	 THTI is a company wholly owned by Mr. Tung Chee Chen.

13.	 Fortune Crest has a direct interest in 347,188,656 Shares.

14.	 Gala Way has a direct interest in 79,227,432 Shares.

15.	 For those companies marked with an asterisk, Mr. Tung Chee Chen is either a director of these companies or a director of a company which is a corporate 
director of these companies.

Save as disclosed herein, as at 31st December 2010, the Company has not been notified by any person (other than the Directors or 
Chief Executive of the Company) who had an interest or short position in the Shares or the underlying Shares which were required to 
be disclosed to the Company under the provisions of Divisions 2 and 3 of Part XV of the SFO, or which were recorded in the register 
required to be kept by the Company under Section 336 of the SFO.
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Connected Transactions
During the year ended 31st December 2010, the Group had the following continuing connected transactions (the “Continuing 
Connected Transactions”) constituted by the following agreements entered into by OOCL (Taiwan) Co., Ltd. (“OTWL”), the Group’s 
Taiwanese subsidiary and acting as the general agent for the carrier of the Group in Taiwan:

(a)	 CMT Master Agreement
Pursuant to a master agreement dated 29th June 2005, as supplemented by the supplemental agreement dated 10th December 
2007, both entered into between OTWL and Chinese Maritime Transport Ltd. (“CMT”), CMT agreed to provide and to 
procure members of the CMT group to provide various services to OTWL in Taiwan including (i) trucking service; (ii) leasing 
of equipment (including chassis and tractors); (iii) maintenance and repair services for generator sets and chassis; (iv) freight 
station depot and container storage facilities; (v) container yard and gate services; (vi) crew manning services; and (vii) 
container inspection services, for a period of three years commencing from 1st January 2008, which is renewable for successive 
periods of three years upon mutual agreement of the parties and subject to the annual caps of not exceeding US$30,560,000, 
US$36,000,000 and US$41,000,000 for the years 2008, 2009 and 2010 respectively.

During the year 2010, US$30,349,000 was paid by OTWL to the CMT group for the aforesaid services.

On 15th December 2010, OTWL and CMT agreed to renew the term of the master agreement for three years commencing from 
1st January 2011 for the provision of the aforesaid services by CMT to the Group and to revise the annual caps to not exceeding 
US$43,000,000, US$45,200,000 and US$47,500,000 for the years 2011, 2012 and 2013 respectively.

(b)	 AII Master Agreement
Pursuant to a master agreement dated 29th June 2005, as supplemented by the supplemental agreement dated 10th December 
2007, both entered into between OTWL and Associated International Inc. (“AII”), AII agreed to provide and to procure 
members of the AII group to provide various services to OTWL in Taiwan including (i) provision of office premises; and (ii) 
freight station depot and container storage facilities, for a period of three years commencing from 1st January 2008, which is 
renewable for successive periods of three years upon mutual agreement of the parties subject to the annual caps of not exceeding 
US$2,700,000 for the years 2008, 2009 and 2010 respectively.

During the year 2010, US$1,388,000 was paid by OTWL to the AII group for the aforesaid services.

On 15th December 2010, OTWL and AII agreed to renew the term of the master agreement for three years commencing 
from 1st January 2011 for the provision of the aforesaid services by AII to the Group and to maintain the annual caps of not 
exceeding US$2,700,000 for the years 2011, 2012 and 2013 respectively.

Mr. John Peng is the controlling shareholder of CMT and AII, and the brother-in-law of Mr. Tung Chee Chen who is an Executive 
Director, Chairman, President and Chief Executive Officer of the Company; brother-in-law of Mr. King Roger, a Non-Executive 
Director of the Company; uncle of Mr. Tung Lieh Sing Alan, an Executive Director of the Company; and brother-in-law of Mr. Tung 
Chee Hwa, a substantial shareholder of the Company. Mr. Peng and accordingly CMT and AII are therefore connected persons of the 
Company as defined in the Listing Rules.

Pursuant to Rule 14A.37 of the Listing Rules, the Independent Non-Executive Directors of the Company, namely Mr. Simon Murray, 
Mr. Chang Tsann Rong Ernest, Professor Wong Yue Chim Richard and Mr. Cheng Wai Sun Edward, have reviewed the Continuing 
Connected Transactions and confirmed that the Continuing Connected Transactions have been entered into (a) in the ordinary 
and usual course of business of the Group; (b) on normal commercial terms or on terms no less favourable to the Group than terms 
available to or from independent third parties; and (c) in accordance with the relevant agreements governing them on terms that are 
fair and reasonable and in the interests of the shareholders of the Company as a whole.
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The Company’s auditor was engaged to report on the Group’s Continuing Connected Transactions in accordance with Hong 
Kong Standard on Assurance Engagements 3000 “Assurance Engagements Other Than Audits or Reviews of Historical Financial 
Information” and with reference to Practice Note 740 “Auditor’s Letter on Continuing Connected Transactions under the Hong 
Kong Listing Rules” issued by the Hong Kong Institute of Certified Public Accountants. The auditor has issued his unqualified letter 
containing his findings and conclusions in respect of the Continuing Connected Transactions as disclosed on page 68 above in 
accordance with Rule 14A.38 of the Listing Rules and nothing has come to his attention that causes him to believe that the disclosed 
Continuing Connected Transactions:

(i)	 have not been approved by the Board of Directors of the Company;
(ii)	 were not entered into, in all material respects, in accordance with the relevant agreements governing the transactions; and
(iii)	 have exceeded the maximum aggregate annual caps in respect of each of the disclosed Continuing Connected Transactions.

Purchase, Sale or Redemption of Shares
During the year ended 31st December 2010, the Company has not redeemed any of its Shares and neither the Company nor any of its 
subsidiaries has purchased or sold any of the Company’s Shares.

Pre-emptive Rights
No pre-emptive rights exist under Bermuda law in relation to the issue of new shares by the Company.

Reserves
Movements during the year in the reserves of the Group and the Company are set out in note 34 to the consolidated accounts on page 
123 of this annual report.

Corporate Governance
The Board and management of the Company are committed to maintaining high standards of corporate governance and the Company 
considers that effective corporate governance makes an important contribution to corporate success and to the enhancement of 
shareholder value. The Company has adopted its own code on corporate governance practices (the “CG Code”) which in addition 
to applying the principles as set out in the Code on Corporate Governance Practices (the “SEHK Code”) contained in Appendix 14 
to the Listing Rules, also incorporates and conforms to local and international best practices. The CG Code sets out the corporate 
governance principles applied by the Company and its subsidiaries and is constantly reviewed to ensure transparency, accountability 
and independence. Further information on the CG Code is set out in the corporate governance report (the “Corporate Governance 
Report”) on pages 49 to 63 of this annual report.

Throughout the year of 2010, the Company has complied with the SEHK Code except as set out in the Corporate Governance Report 
on page 49.

The Board, in addition, acknowledges its responsibility for the Group’s systems of internal control and has pursued this responsibility 
through formalised Group financial and legal procedures, the Group’s Internal Audit Department and the Audit Committee.
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Public Float
Based on information that is publicly available to the Company and within the knowledge of the Directors of the Company, as at the 
date of this report, there is sufficient public float of more than 25% of the Company’s issued Shares as required under the Listing 
Rules.

Property, Plant and Equipment
Particulars of the movements in property, plant and equipment are set out in note 17 to the consolidated accounts on pages 107 and 
108 of this annual report.

Donations
Donations made by the Group during the year amount to US$103,000.

Annual General Meeting
The Annual General Meeting will be held on 3rd May 2011.

A circular containing, inter alia, (i) a notice convening the Annual General Meeting; (ii) details of biographical details of the retiring 
Directors to be re-elected at the Annual General Meeting; (iii) the general mandate to authorise the allotment of and otherwise 
dealing with shares of all classes in the capital of the Company and securities convertible into shares and options, warrants or similar 
rights to subscribe for shares or such convertible securities and (iv) the general mandate to authorise the repurchase of the Company’s 
securities together with a proxy form will be distributed to the shareholders of the Company on around 25th March 2011.

Company Secretary
The Company Secretary of the Company is Ms. Lee Chee Fun Lammy, Barrister.

Auditor
The Group’s financial accounts have been audited by PricewaterhouseCoopers who will retire at the Annual General Meeting and, 
being eligible, offer themselves for re-appointment.

On behalf of the Board
Orient Overseas (International) Limited
Tung Chee Chen
Chairman

Hong Kong, 11th March 2011
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To the Shareholders of
Orient Overseas (International) Limited
(Incorporated in Bermuda with limited liability)

We have audited the consolidated accounts of Orient Overseas (International) Limited (the “Company”) and its subsidiaries (together 
the “Group”) set out on pages 73 to 136, which comprise the consolidated and company balance sheets as at 31st December 2010, and 
the consolidated profit and loss account, the consolidated statement of comprehensive income, the consolidated cash flow statement 
and the consolidated statement of changes in equity for the year then ended, and a summary of significant accounting policies and 
other explanatory information.

Directors’ responsibility for the consolidated accounts
The Directors of the Company are responsible for the preparation of consolidated accounts that give a true and fair view in 
accordance with Hong Kong Financial Reporting Standards issued by the Hong Kong Institute of Certified Public Accountants and 
the disclosure requirements of the Hong Kong Companies Ordinance, and for such internal control as the Directors determine is 
necessary to enable the preparation of consolidated accounts that are free from material misstatement, whether due to fraud or error.

Auditor’s responsibility
Our responsibility is to express an opinion on these consolidated accounts based on our audit and to report our opinion solely to 
you, as a body, in accordance with Section 90 of the Companies Act 1981 of Bermuda and for no other purpose. We do not assume 
responsibility towards or accept liability to any other person for the contents of this report.

We conducted our audit in accordance with Hong Kong Standards on Auditing issued by the Hong Kong Institute of Certified Public 
Accountants. Those standards require that we comply with ethical requirements and plan and perform the audit to obtain reasonable 
assurance about whether the consolidated accounts are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the consolidated accounts. 
The procedures selected depend on the auditor’s judgement, including the assessment of the risks of material misstatement of the 
consolidated accounts, whether due to fraud or error. In making those risk assessments, the auditor considers internal control 
relevant to the entity’s preparation of consolidated accounts that give a true and fair view in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. 
An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates 
made by the Directors, as well as evaluating the overall presentation of the consolidated accounts.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Opinion
In our opinion, the consolidated accounts give a true and fair view of the state of affairs of the Company and of the Group as at 31st 
December 2010, and of the Group’s profit and cash flows for the year then ended in accordance with Hong Kong Financial Reporting 
Standards and have been properly prepared in accordance with the disclosure requirements of the Hong Kong Companies Ordinance.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 11th March 2011
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US$’000 Note 2010 2009
    

Revenue 5 6,033,402 4,350,195
Operating costs 6 (4,671,087) (4,273,782)

    

Gross profit 1,362,315 76,413
Fair value gain/(loss) from an investment property 18 5,000 (25,000)
Other operating income 7 39,911 34,058
Other operating expenses 8 (488,419) (417,708)

    

Operating profit/(loss) 11 918,807 (332,237)
Finance costs 12 (29,091) (35,347)
Share of profits of jointly controlled entities 21 1,659 1,099
Share of profits of associated companies 22 7,401 4,615

    

Profit/(loss) before taxation 898,776 (361,870)
Taxation 13 (28,959) (14,234)

    

Profit/(loss) for the year from continuing operations 869,817 (376,104)
Discontinued operation:
  Profit/(loss) for the year from discontinued operation 16 1,004,554 (24,501)

    

Profit/(loss) for the year 1,874,371 (400,605)
    

Profit/(loss) attributable to:
Equity holders of the Company 1,866,780 (402,294)
Non-controlling interests 7,591 1,689

    

1,874,371 (400,605)
    

Earnings/(loss) per ordinary share (US cents) 14
  – from continuing operations 137.8 (60.4)
  – from discontinued operation 160.5 (3.9)

    

Basic and diluted 298.3 (64.3)
    

Dividends 15 1,776,210 –
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US$’000 2010 2009
   

Profit/(loss) for the year 1,874,371 (400,605)
   

Other comprehensive income:
Vessels
  – Assets revaluation reserve realised (1,915) (8,033)
Available-for-sale financial assets
  – Change in fair value 71,934 (7,580)
  – Assets revaluation reserve realised (1,314) (1,407)
Currency translation adjustments 6,958 5,080

   

Other comprehensive income/(loss) for the year 75,663 (11,940)
   

Total comprehensive income/(loss) for the year 1,950,034 (412,545)
   

Total comprehensive income/(loss) attributable to:
Equity holders of the Company 1,942,336 (414,200)
Non-controlling interests 7,698 1,655

   

1,950,034 (412,545)
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US$’000 Note 2010 2009
    

ASSETS
Non-current assets
Property, plant and equipment 17 3,860,367 3,798,048
Investment property 18 155,000 150,000
Prepayments of lease premiums 19 10,122 10,175
Jointly controlled entities 21 3,256 4,465
Associated companies 22 66,222 59,737
Intangible assets 23 46,648 53,104
Deferred taxation assets 24 1,778 847
Pension and retirement assets 25 29,692 27,213
Derivative financial instruments 31 5,672 –
Restricted bank balances 26 4,648 447
Other non-current assets 27 333,001 219,670

    

4,516,406 4,323,706
    

Current assets
Inventories 28 96,265 83,561
Debtors and prepayments 29 454,997 380,234
Portfolio investments 30 151,448 44,592
Derivative financial instruments 31 155 2,965
Restricted bank balances 26 1,206 1,760
Cash and bank balances 32 3,851,902 1,225,102

    

4,555,973 1,738,214
Assets held for sale 16 – 1,268,254

    

4,555,973 3,006,468
    

Total assets 9,072,379 7,330,174
    

EQUITY
Equity holders
Share capital 33 62,579 62,579
Reserves 34 5,510,153 3,882,105

    

5,572,732 3,944,684
Non-controlling interests 6,799 23,723

    

Total equity 5,579,531 3,968,407
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US$’000 Note 2010 2009
    

LIABILITIES
Non-current liabilities
Borrowings 35 2,416,367 2,135,967
Deferred taxation liabilities 24 39,914 30,697
Pension and retirement liabilities 25 2,493 3,130
Derivative financial instruments 31 10,157 –

    

2,468,931 2,169,794
    

Current liabilities
Creditors and accruals 36 758,212 601,083
Derivative financial instruments 31 – 6,110
Borrowings 35 247,755 432,055
Current taxation 17,950 10,319

    

1,023,917 1,049,567
Liabilities directly associated with assets held for sale 16 – 142,406

    

1,023,917 1,191,973
    

Total liabilities 3,492,848 3,361,767
    

Total equity and liabilities 9,072,379 7,330,174
    

Net current assets 3,532,056 1,814,495
    

Total assets less current liabilities 8,048,462 6,138,201
    

C C Tung
Kenneth G Cambie
Directors
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US$’000 Note 2010 2009
    

ASSETS
Non-current assets
Subsidiaries 20 169,487 169,487

    

Current assets
Prepayments 77 71
Amounts due from subsidiaries 20 3,732,353 1,006,770
Restricted bank balances 26 197 193
Cash and bank balances 32 96,255 39,579

    

3,828,882 1,046,613
Asset held for sale 16 – 1,037,388

    

3,828,882 2,084,001
    

Total assets 3,998,369 2,253,488
    

EQUITY
Equity holders
Share capital 33 62,579 62,579
Reserves 34 1,969,279 1,216,633

    

Total equity 2,031,858 1,279,212
    

LIABILITIES
Non-current liabilities
Derivative financial instruments 31 3,353 –
Amount due to a subsidiary 20 719,730 717,863

    

723,083 717,863
    

Current liabilities
Accruals 45,501 572
Amounts due to subsidiaries 20 1,197,927 255,841

    

1,243,428 256,413
    

Total liabilities 1,966,511 974,276
    

Total equity and liabilities 3,998,369 2,253,488
    

Net current assets 2,585,454 1,827,588
    

Total assets less current liabilities 2,754,941 1,997,075
    

C C Tung
Kenneth G Cambie
Directors
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US$’000 Note 2010 2009
    

Cash flows from operating activities
  Cash generated from/(used in) operations 39(a) 1,212,722 (291,049)
  Interest paid (14,362) (17,378)
  Interest element of finance lease rental payments (15,152) (33,981)
  Dividend on preference shares – (3,235)
  Hong Kong profits tax refunded/(paid) 2,009 (382)
  Overseas tax paid (10,483) (7,851)

    

  Net cash from/(used in) operating activities 1,174,734 (353,876)
    

Cash flows from investing activities
  Sale of property, plant and equipment 30,304 24,131
  Sale of available-for-sale financial assets 2,399 3,971
  Sale/redemption on maturity of held-to-maturity investments 32,261 6,369
  Purchase of property, plant and equipment (214,313) (363,821)
  Purchase of available-for-sale financial assets (343) (60)
  Purchase of held-to-maturity investments (72,776) (50,065)
  Acquisition of additional interests in subsidiaries (14,123) (34,527)
  (Increase)/decrease in portfolio investments (106,856) 9,451
  Disposal of subsidiaries 39(b) 2,130,402 –
  Increase/(decrease) in amounts due to jointly controlled entities 1,865 (1,409)
  (Increase)/decrease in restricted bank balances and bank deposits 
    maturing more than three months from the date of placement (2,505,485) 63,352
  Purchase of intangible assets (4,043) (12,401)
  (Increase)/decrease in other non-current assets (563) 6,723
  Interest received 18,976 14,290
  Dividends received from portfolio investments 622 535
  Income from available-for-sale financial assets 7 83
  Dividends received from jointly controlled entities 1,233 1,881
  Dividends received from associated companies 2,797 2,098

    

  Net cash used in investing activities (697,636) (329,399)
    

Cash flows from financing activities
  New loans 583,976 525,154
  Repayment of loans (561,883) (132,451)
  Redemption of preference shares – (45,689)
  Capital element of finance lease rental payments (50,431) (70,549)
  Dividends paid to equity holders of the Company (322,493) (28,187)
  Dividends paid to non-controlling interests (2,294) (1,296)

    

  Net cash (used in)/from financing activities (353,125) 246,982
    

Net increase/(decrease) in cash and cash equivalents 123,973 (436,293)
Cash and cash equivalents at beginning of year 1,088,254 1,778,453
Cash and cash equivalents of disposal group classified as held for sale 16 – (262,124)
Currency translation adjustments 1,056 8,218

    

Cash and cash equivalents at end of year 39(d) 1,213,283 1,088,254
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Equity holders
 

Share Non-controlling
US$’000 capital Reserves Sub-total interests Total
      

At 31st December 2008 62,579 4,324,492 4,387,071 34,292 4,421,363
Total comprehensive (loss)/income
  for the year – (414,200) (414,200) 1,655 (412,545)
Transaction with owners
  2008 final dividend – (28,187) (28,187) – (28,187)
  Acquisition of additional interest 
    in a subsidiary – – – (10,928) (10,928)
  Dividends paid to non-controlling 
    interests – – – (1,296) (1,296)

      

At 31st December 2009 62,579 3,882,105 3,944,684 23,723 3,968,407
Total comprehensive income 
  for the year – 1,942,336 1,942,336 7,698 1,950,034
Transaction with owners
  2010 interim dividend – (72,013) (72,013) – (72,013)
  2010 special dividend – (250,480) (250,480) – (250,480)
  Acquisition of additional interests 
    in subsidiaries – 8,205 8,205 (22,328) (14,123)
  Dividends paid to non-controlling 
    interests – – – (2,294) (2,294)

      

At 31st December 2010 62,579 5,510,153 5,572,732 6,799 5,579,531
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1.	 General information
Orient Overseas (International) Limited (“the Company”) is a limited liability company incorporated in Bermuda. The address 
of its registered office is 33rd floor, Harbour Centre, No. 25 Harbour Road, Wanchai, Hong Kong.

The principal activity of the Company is investment holding and the activities of its principal subsidiaries, associated companies 
and jointly controlled entities are set out on pages 130 to 136 of the accounts.

The Company has its listing on the Main Board of The Stock Exchange of Hong Kong Limited.

On 18th January 2010, the Board announced that the Company had entered into the Sale and Purchase Agreement with 
CapitaLand China (RE) Holdings Co., Ltd. to sell its entire interest in Orient Overseas Developments Limited (“OODL”) and 
its subsidiaries and jointly controlled entities (collectively referred to as the “Disposal Group”) and the assignment and transfer 
of the shareholder’s loan for an aggregate consideration of US$2.2 billion, receivable in cash. The transaction was completed on 
10th February 2010. After transaction costs, the profit arising on the disposal was approximately US$1.0 billion which had been 
recognised in the consolidated profit and loss account in 2010.

Analysis of the results, cash flows, assets and liabilities of the Disposal Group is presented in notes 16 and 39(b).

2.	 Summary of significant accounting policies
The significant accounting policies applied in the preparation of these consolidated accounts are set out below. These policies 
have been consistently applied to both years presented, unless otherwise stated.

2.1	 Basis of preparation

The consolidated accounts have been prepared in accordance with Hong Kong Financial Reporting Standards (“HKFRS”). 
They have been prepared under the historical cost convention, as modified by the revaluation of investment property, 
available-for-sale financial assets, and financial assets and financial liabilities (including derivative financial instruments) 
at fair value through profit or loss, which are carried at fair value.

The preparation of accounts in conformity with HKFRS requires the use of certain critical accounting estimates. It also 
requires management to exercise its judgement in the process of applying the Group’s accounting policies. The areas 
involving a higher degree of judgement or complexity, or areas where assumptions and estimates are significant to the 
consolidated accounts, are disclosed in note 4.

The adoption of revised HKFRS

In 2010, the Group adopted the revised standards, amendments and interpretations of HKFRS below, which are relevant to 
its operations.

HKAS 27 (Revised)	 Consolidated and Separate Financial Statements

HKFRS 3 (Revised)	 Business Combinations

HKFRS 5 Amendment	 Non-current Assets Held for Sale and Discontinued Operations

HK – Interpretation 5	 Presentation of Financial Statements – Classification by the Borrower of a Term Loan that  
  contains a Repayment on Demand Clause

Annual improvements to HKFRS published in May 2009

HKAS 1 Amendment	 Presentation of Financial Statements

HKAS 7 Amendment	 Statement of Cash Flows

HKAS 17 Amendment	 Leases

HKAS 18 Amendment	 Revenue

HKAS 36 Amendment	 Impairment of Assets

HKAS 38 Amendment	 Intangible Assets

HKFRS 5 Amendment	 Non-current Assets Held for Sale and Discontinued Operations

HKFRS 8 Amendment	 Operating Segments
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2.	 Summary of significant accounting policies (Continued)

2.1	 Basis of preparation (Continued)

The adoption of revised HKFRS (Continued)

The Group has assessed the impact of the adoption of these revised standards, amendments and interpretations and 
considered that there was no significant impact on the Group’s results and financial position nor any substantial changes in 
the Group’s accounting policies and presentation of the accounts except for HKAS 27 (Revised) and HK-Interpretation 5 as 
set out below:

HKAS 27 (Revised) requires the effects of all transactions with non-controlling interests that do not result in the change of 
control to be recorded as equity transactions and these transactions will no longer result in goodwill or gains and losses. 
When control is lost, any remaining interest in the entity is remeasured to fair value, the difference between its fair value 
and carrying amount is recognised in the consolidated profit and loss account.

The adoption of HKAS 27 (Revised) has resulted in the difference between the consideration paid and the relevant share of 
the net asset value acquired from the non-controlling interests of US$8,205,000 which is now recorded in equity.

HK-Interpretation 5 is a clarification of an existing standard, HKAS 1 Presentation of Financial Statements. It sets out that 
a term loan which contains a clause which gives the lender the unconditional right to demand repayment at any time shall 
be classified as a current liability irrespective of the probability that the lender will invoke the clause without cause. The 
adoption of this interpretation has no effect on the balance sheet of the Group as at 31st December 2010 and 2009.

Standards, interpretations and amendments to existing standards that are relevant but not yet effective to the Group
   

New or revised standards, amendments and interpretations

Effective for 
accounting periods 

beginning  
on or after

   

HK(IFRIC) – Int 19 Extinguishing Financial Liabilities with Equity Instruments 1st July 2010
HKAS 24 (Revised) Related Party Disclosures 1st January 2011
HK(IFRIC) – Int 14 Amendment Prepayments of a Minimum Funding Requirement 1st January 2011
HKFRS 7 Amendment Financial Instruments: Disclosures – Transfer of  

  Financial Assets
1st July 2011

HKAS 12 Amendment Deferred tax: Recovery of Underlying Assets 1st January 2012
HKFRS 9 Financial Instruments 1st January 2013
   

Annual improvements to HKFRS published in May 2010

Effective for 
accounting periods 

beginning  
on or after

   

HKFRS 3 Amendment Business Combinations 1st July 2010
HKAS 27 Amendment Consolidated and Separate Financial Statements 1st July 2010
HKAS 1 Amendment Presentation of Financial Statements 1st January 2011
HKAS 34 Amendment Interim Financial Reporting 1st January 2011
HKFRS 7 Amendment Financial Instruments: Disclosure 1st January 2011

The Group has not early adopted the above standards, amendments and interpretations and is not yet in a position to state 
whether substantial changes to the Group’s accounting policies and presentation of accounts will result.



82 Orient Overseas (International) Limited
Annual Report 2010

Notes to the Consolidated Accounts

2.	 Summary of significant accounting policies (Continued)

2.2	 Consolidation

The consolidated accounts include the accounts of the Company and its subsidiaries made up to 31st December.

The consolidated accounts also include the Group’s attributable share of post-acquisition results and reserves of its jointly 
controlled entities and associated companies.

(a)	 Subsidiaries

Subsidiaries are all entities (including special purpose entities) over which the Group has the power to govern the 
financial and operating policies generally accompanying a shareholding of more than one half of the voting rights. 
The existence and effect of potential voting rights that are currently exercisable or convertible are considered when 
assessing whether the Group controls another entity. Subsidiaries are fully consolidated from the date on which 
control is transferred to the Group. They are de-consolidated from the date that control ceases.

The Group uses the acquisition method of accounting to account for business combinations. The consideration 
transferred for the acquisition of a subsidiary is the fair values of the assets transferred, the liabilities incurred 
and the equity interests issued by the Group. The consideration transferred includes the fair value of any asset or 
liability resulting from a contingent consideration arrangement. Acquisition-related costs are expensed as incurred. 
Identifiable assets acquired and liabilities and contingent liabilities assumed in a business combination are measured 
initially at their fair values at the acquisition date. On an acquisition-by-acquisition basis, the Group recognises any 
non-controlling interest in the acquiree either at fair value or at the non-controlling interest’s proportionate share of 
the acquiree’s net assets.

The excess of the consideration transferred, the amount of any non-controlling interest in the acquiree and the 
acquisition-date fair value of any previous equity interest in the acquiree over the fair value of the identifiable net 
assets acquired is recorded as goodwill. If this is less than the fair value of the net assets of the subsidiary acquired in 
the case of a bargain purchase, the difference is recognised directly in the consolidated profit and loss account.

Inter-company transactions, balances and unrealised gains on transactions between group companies are eliminated. 
Unrealised losses are also eliminated unless the transaction provides evidence of an impairment of the asset 
transferred.

In the Company’s balance sheet, the investments in subsidiaries are stated at cost less provision for impairment losses. 
The results of subsidiaries are recognised by the Company on the basis of dividend received and receivable.

(b)	 Transactions with non-controlling interests

The Group treats transactions with non-controlling interests as transactions with equity owners of the Group. For 
purchases from non-controlling interests, the difference between any consideration paid and the relevant share 
acquired of the carrying value of net assets of the subsidiary is recorded in equity. Gains or losses on disposals to 
non-controlling interests are also recorded in equity.

When the Group ceases to have control or significant influence, any retained interest in the entity is remeasured to 
its fair value, with the change in carrying amount recognised in profit or loss. The fair value is the initial carrying 
amount for the purposes of subsequently accounting for the retained interest as an associate, joint venture or financial 
asset. In addition, any amounts previously recognised in other comprehensive income in respect of that entity are 
accounted for as if the Group had directly disposed of the related assets or liabilities. This may mean that amounts 
previously recognised in other comprehensive income are reclassified to profit or loss.

If the ownership interest in an associate is reduced but significant influence is retained, only a proportionate share of 
the amounts previously recognised in other comprehensive income are reclassified to profit or loss where appropriate.

(c)	 Jointly controlled entities

A jointly controlled entity is a joint venture in respect of which a contractual arrangement is established between the 
participating venturers and whereby the Group together with the venturers undertake an economic activity which is 
subject to joint control and none of the venturers has unilateral control over the economic activity. Jointly controlled 
entities are accounted for under the equity method whereby the Group’s share of profits less losses is included in the 
consolidated profit and loss account and the Group’s share of net assets is included in the consolidated balance sheet.
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2.	 Summary of significant accounting policies (Continued)
2.2	 Consolidation (Continued)

(d)	 Associated companies

Associated companies are all entities over which the Group has significant influence but not control, generally 
accompanying a shareholding of between 20% and 50% of the voting rights. Investments in associated companies 
are accounted for by the equity method of accounting and are initially recognised at cost. The Group’s investment in 
associated companies includes goodwill (net of any accumulated impairment loss) identified on acquisition.

The Group’s share of its associated companies’ post-acquisition profits or losses is recognised in the consolidated 
profit and loss account, and its share of post-acquisition movements in reserves is recognised in reserves. The 
cumulative post-acquisition movements are adjusted against the carrying amount of the investment. When the 
Group’s share of losses in an associated company equals or exceeds its interest in the associated company, including 
any other unsecured receivables, the Group does not recognise further losses, unless it has incurred obligations or 
made payments on behalf of the associated company.

Unrealised gains on transactions between the Group and its associated companies are eliminated to the extent of the 
Group’s interest in the associated companies. Unrealised losses are also eliminated unless the transaction provides 
evidence of an impairment of the asset transferred. Accounting policies of associated companies have been changed 
where necessary to ensure consistency with the policies adopted by the Group.

2.3	 Property, plant and equipment
All property, plant and equipment are stated at historical cost less depreciation and impairment losses. Historical cost 
includes expenditure that is directly attributable to the acquisition of the items. Subsequent costs are included in the 
asset’s carrying amount or recognised as a separate asset, as appropriate, only when it is probable that future economic 
benefits associated with the item will flow to the Group and the cost of the item can be measured reliably. All other repairs 
and maintenance are charged to the consolidated profit and loss account during the financial period in which they are 
incurred.

No depreciation is provided for vessels and buildings under construction and freehold land.

Vehicles, computer and other equipment includes terminal equipment and improvements.

Depreciation of other property, plant and equipment is calculated using the straight-line method to allocate their cost to 
their residual values over their estimated useful lives, as follows:

Container vessels	 25 years

Containers	 5 to 12 years

Chassis	 10 to 12 years

Terminal equipment and improvements	 10 to 15 years

Freehold buildings	 Not exceeding 75 years

Leasehold buildings	 Over period of the lease

Leasehold improvement	 Over period of the lease

Furniture, vehicles, computer and other equipment	 3 to 15 years

The residual values of the assets and their useful lives are reviewed and adjusted if appropriate, at each balance sheet date.

The carrying amount of an asset is written down immediately to its recoverable amount if the carrying amount of the asset 
is greater than its estimated recoverable amount.

Gains and losses on disposals are determined as the difference between the net disposal proceeds and the carrying amounts 
of the assets and are dealt with in the consolidated profit and loss account.

For the assets under the revaluation model, if an asset’s carrying amount is increased as a result of a revaluation, the 
increase shall be credited directly to asset revaluation reserve. However, the increase shall be recognised in profit or loss 
to the extent that it reverses a revaluation decrease of the same asset previously recognised in profit or loss. If an asset’s 
carrying amount is decreased as a result of a revaluation, the decrease shall be recognised in profit or loss. However, 
the decrease shall be debited directly to asset revaluation reserve to the extent of any credit balance existing in the asset 
revaluation reserve in respect of that asset.
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2.	 Summary of significant accounting policies (Continued)

2.4	 Investment property

Property that is held for long-term rental yields or for capital appreciation or both, and that is not occupied by the 
companies in the Group, is classified as investment property. Investment property comprises freehold land, land held under 
operating leases and buildings held under finance leases. Land held under operating leases are classified and accounted for 
as investment property when the rest of the definition of investment property is met. The operating lease is accounted for 
as if it were a finance lease.

Investment property is initially measured at cost, including related transaction costs. After initial recognition, investment 
property is carried at fair value. Fair value is based on valuation carried out annually by an independent external valuer. 
Changes in fair values are recognised in the consolidated profit and loss account.

2.5	 Vessel repairs and surveys

Upon acquisition of a vessel, the components of the vessel which are required to be replaced at the next dry-docking are 
identified and their costs are depreciated over the period to the next estimated dry-docking date, usually ranging from 
three to five years. Costs incurred on subsequent dry-docking of vessels are capitalised and depreciated over the period to 
the next estimated dry-docking date. When significant dry-docking costs incurred prior to the expiry of the depreciation 
period, the remaining costs of the previous dry-docking are written off immediately.

2.6	 Intangible assets

(a)	 Goodwill

Goodwill represents the excess of the cost of an acquisition over the fair value of the Group’s share of the net 
identifiable assets of the acquired subsidiary, associated company or jointly controlled entity at the effective date of 
acquisition.

Goodwill on acquisition of a foreign operation is treated as an asset of the foreign operation.

Goodwill arising on acquisition of subsidiaries is retained at the carrying amount as an intangible asset. Goodwill 
arising on acquisition of associated companies and jointly controlled entities is included within investments in 
associated companies and jointly controlled entities respectively and is tested for impairment as part of overall 
balance. Separately recognised goodwill is subject to impairment review annually and when there are indications that 
the carrying value may not be recoverable. If the cost of acquisition is less than the fair value of the Group’s share of 
the net identifiable assets of the acquired company, the difference is recognised in the consolidated profit and loss 
account.

The profit or loss on disposal of subsidiaries, associated companies or jointly controlled entities is calculated by 
reference to the net assets at the date of disposal including the attributable amount of goodwill but does not include 
any attributable goodwill previously eliminated against reserves.

(b)	 Computer software

Costs associated with maintaining computer software programmes are recognised as an expense as incurred. Costs 
that are directly associated with the production of identifiable and unique software products controlled by the Group, 
and that will probably generate economic benefits exceeding costs beyond one year, are recognised as intangible 
assets. Direct costs include the software development employee costs and an appropriate portion of relevant 
overheads.

Computer software development costs recognised as assets are stated at cost less accumulated amortisation. 
Amortisation is calculated on the straight-line basis over their estimated useful life of five years.
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2.	 Summary of significant accounting policies (Continued)

2.7	 Impairment of investments in subsidiaries and non-financial assets

Assets that have an indefinite useful life are not subject to amortisation, and are at least tested annually for impairment. 
Assets that are subject to amortisation are reviewed for impairment whenever events or changes in circumstances indicate 
that the carrying amount may not be recoverable. An impairment loss is recognised for the amount by which the carrying 
amount of the asset exceeds its recoverable amount. The recoverable amount is the higher of the fair value of an asset less 
costs to sell and value in use. For the purposes of assessing impairment, assets are grouped at the lowest levels for which 
there are separately identifiable cash flows (cash generating units). Non-financial assets other than goodwill that suffered 
an impairment are reviewed for possible reversal of the impairment at each reporting date.

Impairment testing of the investments in subsidiaries is required upon receiving dividends from these investments if the 
dividend exceeds the total comprehensive income of the subsidiary in the period the dividend is declared or if the carrying 
amount of the investment in the separate accounts exceeds the carrying amount in the consolidated accounts of the 
investee’s net assets including goodwill.

2.8	 Investments

The Group classifies its investments in the following categories: portfolio investments, loans and receivables, held-to-
maturity investments and available-for-sale financial assets. The classification depends on the purpose for which the 
investments were acquired. Management determines the classification of its investments at initial recognition and re-
evaluates this designation at every reporting date.

(a)	 Portfolio investments

Portfolio investments include financial assets held for trading and those designated as fair value through profit or 
loss at inception. A financial asset is classified in this category if acquired principally for the purpose of selling in the 
short term or if so designated by management. Assets in this category are classified as current assets if they are either 
held for trading or are expected to be realised within 12 months from the balance sheet date.

(b)	 Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted 
in an active market. They arise when the Group provides money or services directly to a debtor with no intention 
of trading the receivable. They are included in current assets, except for maturities greater than 12 months after the 
balance sheet date; which are classified as non-current assets.

(c)	 Held-to-maturity investments

Held-to-maturity investments are non-derivative financial assets with fixed or determinable payments and fixed 
maturities that the Group’s management has the positive intention and ability to hold to maturity. If the Group were 
to sell other than an insignificant amount of held-to-maturity investments, the whole category would be reclassified 
as available-for-sale financial assets. Held-to-maturity investments are included in non-current assets, except for 
those with maturities less than 12 months from the balance sheet date; which are classified as current assets.

(d)	 Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives that are either designated in this category or not classified in 
any of the other categories. They are included in non-current assets unless management intends to dispose of the 
investment within 12 months of the balance sheet date.

(e)	 Recognition and measurement

Regular way purchases and sales of investments are recognised on trade-date – the date on which the Group commits 
to purchase or sell the asset. Investments are initially recognised at fair value plus transaction costs for all financial 
assets not carried at fair value through profit or loss. Investments carried at fair value through profit or loss are 
initially recognised at fair value, and transaction costs are expensed in the consolidated profit and loss account. 
Investments are derecognised when the rights to receive cash flows from the investments have expired or have been 
transferred and the Group has transferred substantially all risks and rewards of ownership. Available-for-sale financial 
assets and portfolio investments are subsequently carried at fair value. Loans and receivables and held-to-maturity 
investments are carried at amortised cost using the effective interest method less impairment losses, if any.
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2.	 Summary of significant accounting policies (Continued)

2.8	 Investments (Continued)

(e)	 Recognition and measurement (Continued)

Realised and unrealised gains and losses arising from changes in the fair value of the portfolio investments are 
included in the consolidated profit and loss account in the period in which they arise. Unrealised gains and losses 
arising from changes in the fair value of non-monetary securities classified as available-for-sale financial assets are 
recognised in other comprehensive income. When securities classified as available-for-sale financial assets are sold 
or impaired, the accumulated fair value adjustments are included in the consolidated profit and loss account as gains 
and losses from available-for-sale financial assets.

The fair values of quoted investments are based on current bid prices. If the market for a financial asset is not active 
(and for unlisted securities), the Group establishes fair value by using valuation techniques. These include the use of 
recent arm’s length transactions, reference to other instruments that are substantially the same, discounted cash flow 
analysis, and option pricing models refined to reflect the issuer’s specific circumstances.

The Group may choose to reclassify a non-derivative trading financial asset out of the held for trading category if 
the financial asset is no longer held for the purpose of selling it in the near term. Financial assets other than loans 
and receivables are permitted to be reclassified out of the held for trading category only in rare circumstances arising 
from a single event that is unusual and highly unlikely to recur in the near term. In addition, the Group may choose 
to reclassify financial assets that would meet the definition of loans and receivables or held-to-maturity investments 
out of the held-for-trading or available-for-sale financial assets categories if the Group has the intention and ability to 
hold these financial assets for the foreseeable future or until maturity at the date of reclassification.

Reclassifications are made at fair value as of the reclassification date. Fair value becomes the new cost or amortised 
cost as applicable, and no reversals of fair value gains or losses recorded before reclassification date are subsequently 
made. Effective interest rates for financial assets reclassified to loans and receivables and held-to-maturity categories 
are determined at the reclassification date. Further increases in estimates of cash flows adjust effective interest rates 
prospectively.

The Group assesses at each balance sheet date whether there is objective evidence that a financial asset or a group of 
financial assets is impaired. In the case of equity securities classified as available-for-sale financial assets, a significant 
or prolonged decline in the fair value of the security below its cost is considered in determining whether the 
securities are impaired. If any such evidence exists for available-for-sale financial assets, the cumulative loss measured 
as the difference between the acquisition cost and the current fair value, less any impairment loss on that financial 
asset previously recognised in the consolidated profit and loss account is removed from equity and recognised in the 
consolidated profit and loss account. Impairment losses recognised in the consolidated profit and loss account on 
equity instruments are not reversed through the consolidated profit and loss account.

Impairment on held-to-maturity investments is considered at both an individual and collective level. The individual 
impairment allowance is measured as the difference between the asset’s carrying amount and the present value of 
estimated future cash flows, discounted at asset’s original effective interest rate, where the effect of discounting is 
material.

2.9	 Inventories

Inventories mainly comprise bunkers and consumable stores. Inventories are stated at the lower of cost and net realisable 
value. Cost is calculated on weighted average basis. Net realisable value is the estimated selling price in the ordinary course 
of business, less the costs of completion and selling expenses.

2.10	Debtors

Debtors are recognised initially at fair value and subsequently measured at amortised cost using the effective interest 
method, less provision for impairment. A provision for impairment of debtors is established when there is objective 
evidence that the Group will not be able to collect all amounts due according to the original terms of receivables. The 
amount of the provision is the difference between the asset’s carrying amount and the present value of estimated future 
cash flows, discounted at the effective interest rate. The amount of the provision is recognised in the consolidated profit 
and loss account.
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2.	 Summary of significant accounting policies (Continued)

2.11	Cash and cash equivalents

Cash and cash equivalents include cash in hand, deposits held at call with banks with original maturities of three months 
or less and net of bank overdrafts. Bank overdrafts are shown within borrowings in current liabilities on the consolidated 
balance sheet.

2.12	Share capital

Ordinary shares are classified as equity.

Incremental costs directly attributable to the issue of new shares are shown in equity as a deduction, net of tax, from the 
proceeds.

2.13	Creditors

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of business from 
suppliers. Creditors are classified as current liabilities if payment is due within one year or less or in the normal operating 
cycle of the business if longer. If not, they are presented as non-current liabilities.

Trade creditors are recognised initially at fair value and subsequently measured at amortised cost using the effective 
interest method.

2.14	Borrowings

Borrowings are recognised initially at fair value, net of transaction costs incurred. Borrowings are subsequently stated at 
amortised cost; any difference between the proceeds net of transaction costs and the redemption value is recognised in the 
consolidated profit and loss account over the period of the borrowings using the effective interest method.

Borrowings are classified as current liabilities unless the Group has an unconditional right to defer settlement of the 
liability for at least twelve months after the balance sheet date.

2.15	Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in the consolidated profit and loss 
account, except to the extent that it relates to item recognised in other comprehensive income or directly in equity. In this 
case the tax is also recognised in other comprehensive income or directly in equity, respectively.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the balance 
sheet date in the countries where the subsidiaries, jointly controlled entities and associated companies operate and generate 
taxable income. Management periodically evaluates positions taken in tax returns with respect to situations in which 
applicable tax regulation is subject to interpretation. It establishes provisions where appropriate on the basis of amounts 
expected to be paid to the tax authorities.

Deferred taxation is provided in full, using the liability method, on temporary differences arising between the tax bases 
of assets and liabilities and their carrying amounts in the consolidated accounts. However, if the deferred taxation arises 
from initial recognition of an asset or liability in a transaction other than a business combination that at the time of the 
transaction affects neither accounting nor taxable profit or loss, it is not accounted for. Deferred taxation is determined 
using tax rates that have been enacted or substantively enacted by the balance sheet date and are expected to apply when 
the related deferred taxation asset is realised or the deferred taxation liability is settled.

Deferred taxation assets are recognised to the extent that it is probable that future taxable profit will be available against 
which the temporary differences can be utilised.

Deferred taxation is provided on temporary differences arising on investments in subsidiaries, associated companies and 
jointly controlled entities, except where the timing of the reversal of the temporary difference is controlled by the Group 
and it is probable that the temporary difference will not reverse in the foreseeable future.

Deferred income tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets 
against current tax liabilities and when the deferred income tax assets and liabilities related to income taxes levied by the 
same taxation authority on either the taxable entity or different taxable entities where there is an intention to settle the 
balances on a net basis.
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2.	 Summary of significant accounting policies (Continued)

2.16	Employee benefits

(a)	 Pension obligations

The Group operates a number of defined benefit and defined contribution pension and retirement benefit schemes in 
the main countries in which the Group operates. These schemes are generally funded by payments from employees 
and by relevant group companies, taking into account of the recommendations of independent qualified actuaries 
where required.

For defined benefit pension plans, annual contributions are made in accordance with the advice of qualified actuaries 
for the funding of retirement benefits in order to build up reserves for each scheme member during the employee’s 
service life and are used to pay to the employee or his or her dependent(s) a pension after retirement. Such pension 
costs are assessed using the projected unit credit method, under which, the cost of providing pensions is charged 
to the consolidated profit and loss account so as to spread the regular cost over the service lives of employees in 
accordance with the advice of the actuaries with full valuation of the plans every two to three years. The pension 
obligations are measured as the present value of the estimated future cash outflows using interest rates of high quality 
corporate bonds which have terms to maturity approximating the terms of the related liabilities. Plan assets are 
measured at fair values. Actuarial gains and losses are recognised in the consolidated profit and loss account over the 
expected average remaining service lives of employees to the extent of the amount in excess of 10% of the greater of 
the present value of the plan obligations and the fair value of plan assets.

Contributions under the defined contribution schemes are recognised as employee benefit expense when they are 
due and are reduced by contributions forfeited by those employees who leave the scheme prior to vesting fully in the 
contributions. Prepaid contributions are recognised as an asset to the extent that a cash refund or a reduction in the 
future payments is available.

(b)	 Bonus plans

The Group recognises a liability and an expense for bonuses, based on a formula that takes into consideration the 
profit attributable to the Company’s shareholders after certain adjustments. The Group recognises a provision where 
contractually obliged or where there is a past practice that has created a constructive obligation.

2.17	Provisions

Provisions are recognised when the Group has a present legal or constructive obligation as a result of past events; it is 
probable that an outflow of resources will be required to settle the obligation; and the amount can be reliably estimated.

2.18	Insurance contracts

The Group regards its financial guarantees provided to its subsidiaries as insurance contracts. The Group assesses at each 
balance sheet date the liabilities under its insurance contracts using current estimates of future cash flows. Changes in 
carrying amount of these insurance liabilities are recognised in the consolidated profit and loss account.

2.19	Segment information

Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating 
decision-maker. The chief operating decision-maker, who is responsible for allocating resources and assessing performance 
of the operating segments and making strategic decisions, has been identified as the Board of Directors.
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2.	 Summary of significant accounting policies (Continued)

2.20	Foreign currency translation

(a)	 Functional and presentation currency

Items included in the accounts of each of the Group’s entities are measured using the currency of the primary 
economic environment in which the entity operates (the “functional currency”). The consolidated accounts are 
presented in US dollars, which is the Company’s functional currency and the Group’s presentation currency.

(b)	 Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the 
dates of the transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and 
from the translation at year-end exchange rates of monetary assets and liabilities denominated in foreign currencies 
are recognised in the consolidated profit and loss account.

Translation differences on non-monetary items, such as equities held at fair value through profit or loss, are reported 
as part of the fair value gain or loss. Translation differences on non-monetary items, such as equities classified as 
available-for-sale financial assets, are included in the assets revaluation reserve in equity.

(c)	 Group companies

The results and financial position of all the group entities (none of which has the currency of a hyperinflationary 
economy) that have a functional currency different from the presentation currency are translated into the 
presentation currency as follows:

(i)	 assets and liabilities for each balance sheet presented are translated at the closing rate at the date of that balance 
sheet;

(ii)	 income and expenses for each profit and loss account are translated at average exchange rates (unless this 
average is not a reasonable approximation of the cumulative effect of the rates prevailing on the transaction 
dates, in which case income and expenses are translated at the rates prevailing on the dates of the transactions); 
and

(iii)	 all resulting exchange differences are recognised in other comprehensive income.

On consolidation, exchange differences arising from the translation of the net investment in foreign entities, 
and of borrowings and other currency instruments designated as hedges of such investments, are taken to other 
comprehensive income. When a foreign operation is sold, such exchange differences are recognised in the 
consolidated profit and loss account as part of the gain or loss on sale.

Goodwill and fair value adjustments arising on the acquisition of a foreign entity are treated as assets and liabilities of 
the foreign entity and translated at the closing rate.

2.21	Revenue recognition

Revenue comprises the fair value of the consideration received or receivable for the sale of services, net of value-added 
tax, rebates and discounts and after eliminating sales within the Group. The Group recognises revenue when the amount 
of revenue can be reliably measured, it is probable that future economic benefits will flow to the entity and when specific 
criteria have been met for each of the Group’s activities as described below. Revenue is recognised as follows:

(a)	 Freight revenues from the operation of the container transport are recognised on a percentage of completion basis, 
which is determined on the time proportion method of each individual vessel voyage.

(b)	 Revenues from logistics business are recognised when services are rendered or on an accrual basis.

(c)	 Revenues from the operation of container terminals and provision of other services are recognised when services are 
rendered or on an accrual basis.

(d)	 Rental income under operating leases is recognised over the periods of the respective leases on a straight-line basis.

(e)	 Interest income is recognised on a time-proportion basis using the effective interest method.

(f)	 Dividend income is recognised when the right to receive payment is established.
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2.	 Summary of significant accounting policies (Continued)

2.22	Leases

(a)	 Operating lease

Leases in which a significant portion of the risks and rewards of ownership are retained by the lessor are classified as 
operating leases. Payments made under operating leases, net of any incentives received from the lessor, are charged to 
the consolidated profit and loss account on a straight-line basis over the period of the lease.

The up-front prepayments made for the leasehold land and land use rights are expensed in the consolidated profit 
and loss account on a straight-line basis over the period of the lease or where there is impairment, the impairment is 
expensed in the consolidated profit and loss account.

(b)	 Finance lease

Leases of assets where the Group has substantially all the risks and rewards of ownership are classified as finance 
leases. Finance leases are capitalised at the lease’s commencement at the lower of the fair value of the leased assets 
and the present value of the minimum lease payments. Each lease payment is allocated between the liability and 
finance charges so as to achieve a constant rate on the balance outstanding. The corresponding rental obligations, net 
of finance charges, are included in current and non-current borrowings. The interest element of the finance cost is 
recognised in the consolidated profit and loss account over the lease period so as to produce a constant periodic rate 
of interest on the remaining balances of the liability for each period.

2.23	Borrowing costs

Borrowing costs are expensed in the consolidated profit and loss account in the period in which they are incurred, except 
to the extent that they are capitalised as being directly attributable to the acquisition, construction or production of an 
asset which necessarily takes a substantial period of time to get ready for its intended use or sale.

The capitalisation of borrowing costs as part of the cost of a qualifying asset commences when expenditure for the asset 
is being incurred, borrowing costs are being incurred and activities that are necessary to prepare the asset for its intended 
use or sale are in progress. Capitalisation of borrowing costs is suspended or ceases when substantially all the activities 
necessary to prepare the qualifying asset for its intended use or sale are interrupted or complete.

2.24	Derivative financial instruments

Derivative financial instruments are initially recognised at fair value on the date a derivative contract is entered into and 
are subsequently remeasured at their fair value. Changes in fair value are recognised in the consolidated profit and loss 
account.

2.25	Disposal group – assets held for sale

Disposal group is classified as assets held for sale when their carrying amount is to be recovered principally through a 
sale transaction and a sale is considered highly probable. They are stated at the lower of carrying amount and fair value 
less costs to sell if their carrying amount is to be recovered principally through a sale transaction rather than through 
continuing use.

2.26	Dividend distribution

Dividend distribution to the Company’s shareholders is recognised as a liability in the Group’s and the Company’s accounts 
in the period in which the dividends are approved by the Company’s Directors/shareholders.
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3.	 Financial risk management

3.1	 Financial risk factors

The Group’s activities expose it to a variety of financial risks: foreign exchange risk, price risk, credit risk, liquidity risk and 
cash flow and fair value interest-rate risk. The Group’s overall risk management policy focuses on the unpredictability of 
financial markets and seeks to minimise potential adverse effects on the Group’s financial performance.

The Group has regularly monitored current and expected liquidity requirements against the cash on hand, expected 
net operating cash flow, committed facilities and its compliance with loan covenants, to ensure the Group’s liquidity 
requirements can be met in the short and longer term.

The Group has paid ongoing attention on credit quality of counterparties, in particular major customers and financial 
institutions with relationship in terms of debt securities, derivatives and cash transactions. Credit qualities of respective 
counterparties are disclosed in respective notes to the consolidated accounts.

(a)	 Foreign exchange risk

The Group operates internationally and is exposed to foreign exchange risk arising from various currency exposures, 
primarily with respect to fluctuation in the exchange rates of foreign currencies to the US dollar. Foreign currency 
exposures are covered by forward contracts and options whenever appropriate.

Income from container transport and logistics activities is mainly denominated in US dollar and expenses are 
incurred in various currencies, mainly including US dollar, Euro, Canadian dollar, Japanese yen and Renminbi.

As a main rule, a high US dollar exchange rate will have a positive effect on the Group’s net earnings for the year and 
the Group’s equity.

To limit currency exposure, the US dollar based activities are financed primarily by loans in US dollar. With all other 
variables held constant, an average change in the US dollar exchange rate of 1%, compared with all other non-US 
dollar related currencies, has a positive/negative effect on the results for 2010 of approximately US$21.3 million (2009: 
US$19.1 million).

(b)	 Price risk

The container transport and logistics activities are sensitive to economic fluctuations. The Group is exposed to freight 
rate risk. The Group’s revenue will increase/decrease by US$53.1 million (2009: US$38.0 million) for 1% increase/
reduction of the average container freight rates with all other variables held constant.

The Group is exposed to bunker price risk for its container transport and logistics activities. Bunker cost is one of 
the major cost components of container transport and logistics activities. An increase in bunker price can only be 
partially compensated through freight surcharge bunker price adjustment. With all other variables held constant, the 
operating cost will be increased by approximately US$1.9 million (2009: US$1.7 million) for one US dollar increase in 
bunker price per ton.

(c)	 Credit risk

The Group has no significant concentrations of credit risk. It has policies in place to ensure that services are provided 
to customers with an appropriate credit history.

The extent of the Group’s credit exposure is represented by the aggregate balance of cash and bank balances, portfolio 
investments, held-to-maturity investments, derivative financial instruments, restricted bank balances, other deposits, 
debtors and prepayments and loan to an investee company. The credit quality of these exposures is disclosed in 
relevant notes to the consolidated accounts.

(d)	 Liquidity risk

Prudent liquidity risk management implies maintaining sufficient cash and cash equivalents, the availability of 
funding through an adequate amount of committed credit facilities and the ability to close out market positions. The 
Group aims to maintain flexibility in funding by keeping sufficient cash and cash equivalents and readily realisable 
liquid assets.
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3.	 Financial risk management (Continued)

3.1	 Financial risk factors (Continued)

(d)	 Liquidity risk (Continued)

Surplus cash held by the operating entities over and above the balance required for working capital management are 
transferred to the Group Treasury. Group Treasury invests surplus cash in interest bearing current accounts, time 
deposits, money market deposits and marketable securities, choosing instruments with appropriate maturities or 
sufficient liquidity to provide sufficient head-room. At the reporting date, the Group held liquid assets of US$4,005.3 
million (2009: US$1,273.1 million) that are expected to readily generate cash inflows for managing liquidity risk.

The table below analyses the Group’s and the Company’s non-derivative financial liabilities and net-settled derivative 
financial liabilities into relevant maturity groupings based on the remaining period at the balance sheet date to the 
contractual maturity date. The amounts disclosed in the table are the contractual undiscounted cash flows. Balances 
due within 12 months equal their carrying balances as the impact of discounting is not significant.

     

Less than Between 1 Between 2 Over
US$’000 1 year and 2 years and 5 years 5 years

     

Group

At 31st December 2010
Borrowings 274,900 430,605 446,640 1,761,170
Creditors and accruals 758,212 – – –
Derivative financial instruments 10,157 – – –

At 31st December 2009
Borrowings 458,153 243,452 711,349 1,379,878
Creditors and accruals 601,083 – – –
Derivative financial instruments 6,110 – – –

Company

At 31st December 2010
Accruals 45,501 – – –
Amounts due to subsidiaries 1,197,927 719,730 – –
Derivative financial instruments 3,353 – – –

At 31st December 2009
Accruals 572 – – –
Amounts due to subsidiaries 255,841 717,863 – –

The Group’s and the Company’s derivative financial instruments with negative fair value have been included at their 
fair value within the less than 1 year time bucket. This is because the contractual maturities are not essential for an 
understanding of the timing of the cash flows. These contracts are managed on a net-fair value basis rather than by 
maturity date.
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3.	 Financial risk management (Continued)

3.1	 Financial risk factors (Continued)

(e)	 Cash flow and fair value interest rate risk

The Group’s income and operating cash flows are substantially independent of changes in market interest rates. The 
Group has a policy to place surplus funds with creditable financial institutions which offer the best return for the 
Group on a short-term basis.

There are no material fixed rate receivables or borrowings in the Group.

The Group is exposed to cash flow interest rate risk through the impact of rate changes on interest bearing bank 
balances and borrowings. These exposures are partially managed through the use of derivative financial instruments 
such as interest rate swaps.

At 31st December 2010, if interest rates had been 0.1% higher/lower with all other variables held constant, post-tax 
profit (2009: loss) for the year would have been US$1.1 million higher/lower (2009: US$1.4 million higher/lower), 
mainly as a result of higher/lower net interest income (2009: expense) on the net floating rate bank balances (2009: 
borrowings).

3.2	 Capital risk management

The Group’s objectives when managing capital are to safeguard the Group’s ability to continue as a going concern in order 
to provide returns for shareholders and benefits for other stakeholders and to maintain an optimal capital structure to 
reduce the cost of capital.

In order to maintain or adjust the capital structure, the Group may adjust the amount of dividends paid to shareholders, 
return capital to shareholders, issue new shares or sell assets to reduce debt.

Consistent with others in the industry, the Group monitors capital on the basis of the gearing ratio. This ratio is calculated 
as net debt divided by total equity. Net debt is calculated as total borrowings (including “current and non-current 
borrowings” as shown in the consolidated balance sheet) less restricted bank balances, cash and bank balances and 
portfolio investments.

The gearing ratios at 31st December 2010 and 2009 are as follows:
   

US$’000 2010 2009
   

Total borrowings (note 35) (2,664,122) (2,568,022)
Less: Restricted bank balances (note 26) 5,854 2,207

Cash and bank balances (note 32) 3,851,902 1,225,102
Portfolio investments (note 30) 151,448 44,592

   

Net cash/(debt) 1,345,082 (1,296,121)
   

Total equity 5,579,531 3,968,407
   

Gearing ratio N/A 0.33

The change to net cash position results primarily from the cash receipt on the disposal of Orient Overseas Developments 
Limited group as mentioned in note 1 above.



94 Orient Overseas (International) Limited
Annual Report 2010

Notes to the Consolidated Accounts

3.	 Financial risk management (Continued)

3.3	 Fair value estimation

The financial instruments that are measured in the balance sheet at fair value, require disclosure of fair value 
measurements by level of the following fair value measurement hierarchy:

•	 Quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1).

•	 Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly (that 
is, as prices) or indirectly (that is, derived from prices) (level 2).

•	 Inputs for the asset or liability that are not based on observable market data (that is, unobservable inputs) (level 3).

The fair value of financial instruments traded in active markets is based on quoted market prices at the balance sheet date. 
A market is regarded as active if quoted prices are readily and regularly available from an exchange, dealer, broker, industry 
group, pricing service, or regulatory agency, and those prices represent actual and regularly occurring market transactions 
on an arm’s length basis. The quoted market price used for financial assets held by the Group is the current bid price. 
These instruments are included in level 1. Instruments included in level 1 comprise portfolio investments and listed equity 
securities classified as available-for-sale financial assets.

The fair value of financial instruments that are not traded in an active market (for example, over-the-counter derivatives) 
is determined by using valuation techniques. These valuation techniques maximise the use of observable market data 
where it is available and rely as little as possible on entity specific estimates. If all significant inputs required to fair value 
an instrument are observable, the instrument is included in level 2. None of the instrument is included in level 2.

If one or more of the significant inputs is not based on observable market data, the instrument is included in level 3.

Specific valuation techniques used to value financial instruments include:

•	  Quoted market prices or dealer quotes for similar instruments.

•	 The fair value of interest rate swaps is calculated as the present value of the estimated future cash flows based on 
observable yield curves.

•	 The fair value of forward foreign exchange contracts is determined using forward exchange rates at the balance sheet 
date, with the resulting value discounted back to present value.

•	 Other techniques, such as discounted cash flow analysis, are used to determine fair value for the remaining financial 
instruments.

Instruments included in level 3 comprise derivative financial instruments and unlisted equity securities classified as 
available-for-sale financial assets.

4.	 Critical accounting estimates and judgements
Estimates and judgements used in preparing the accounts are continually evaluated and are based on historical experience and 
other factors, including expectations of future events that are believed to be reasonable under the circumstances.

The resulting accounting estimates will, by definition, seldom equal the related actual results. The estimates and assumptions 
that have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next 
financial year are discussed below.

(a)	 Income taxes

The Group is subject to income taxes in numerous jurisdictions. Significant judgement is required in determining 
the worldwide provision for income taxes. There are many transactions and calculations for which the ultimate tax 
determination is uncertain during the ordinary course of business. Where the final tax outcome of these matters is 
different from the amounts that were initially recorded, such differences will impact the income tax and deferred tax 
provisions in the period in which such determination is made.

Recognition of deferred tax assets, which principally relate to tax losses, depends on the management’s expectation of 
future taxable profit that will be available against which tax losses can be utilised. The outcome of their actual utilisation 
may be different.
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4.	 Critical accounting estimates and judgements (Continued)

(b)	 Investment property

The fair value of investment property is determined by an independent valuer on an open market for existing use basis. In 
making the judgement, consideration has been given to assumptions that are mainly based on market conditions existing 
at the balance sheet date and appropriate capitalisation rates. Management has critically assessed these estimates and has 
regularly compared to actual market data and actual transactions entered into by the Group.

(c)	 Property, plant and equipment and intangible assets

Management determines the estimated useful lives and residual values for the Group’s property, plant and equipment and 
intangible assets. Management will revise the depreciation charge where useful lives and residual values are different from 
previously estimated.

Management determines the estimated useful lives and related depreciation expenses for the vessels and containers. 
Management estimates useful lives of its vessels and containers by reference to expected usage of the vessels and containers, 
expected repair and maintenance, and technical or commercial obsolescence arising from changes or improvements in the 
market. It could change significantly as a result of the changes of these factors.

Were the useful lives of vessels and containers to differ by 10% from management estimates with all other variables 
held constant, it is estimated that depreciation expense would increase or decrease by approximately US$21.3 million or 
US$17.4 million respectively (2009: US$16.7 million or US$13.6 million respectively).

The Group’s management determines the residual values for its vessels and containers. This estimate is based on the 
current scrap values of steels in an active market at each measurement date since management decides to dispose of the 
fully depreciated vessels and containers as scrap steels. Depreciation expense would increase where the residual values are 
less than previously estimated values.

Were the residual values of containers and vessels to differ by 10% from management estimates with all other variables 
held constant, it is estimated that depreciation expense would increase or decrease by approximately US$7.6 million or 
US$7.5 million respectively (2009: US$6.5 million or US$6.6 million respectively).

(d)	 Provision of operating cost

Operating costs, which mainly comprise cargo, vessel and voyage costs, equipment repositioning cost and terminal 
operating cost. Invoices in relation to these expenses are received approximately up to four months after the expenses have 
been incurred. Consequently, recognition of operating costs is based on the rendering of services as well as the latest tariff 
agreed with vendors.

If the actual expenses of a voyage differ from the estimated expenses, this will have an impact on operating cost in future 
periods. Historically, the Group has not experienced significant deviation from the actual expenses.

(e)	 Held-to-maturity investments

The Group follows HKAS 39 guidance on classifying non-derivative financial assets with fixed or determinable payments 
and fixed maturity as held-to-maturity investments. This classification requires significant judgment. In making this 
judgment, the Group evaluates its intention and ability to hold such investments to maturity.

If the Group fails to keep these investments to maturity other than for specific circumstances defined in HKAS 39, it 
will be required to reclassify the whole class as available-for-sale financial assets. The investments would therefore be 
measured at fair value, not amortised cost. If the class of held-to-maturity investments was tainted, the carrying amount 
would increase to fair value by US$1.7 million (2009: US$2.6 million), and be recognised in the consolidated statement of 
comprehensive income.
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5.	 Revenue and segment information

(a)	 Revenue
   

US$’000 2010 2009
   

Container transport and logistics 6,008,842 4,325,998
Others 24,560 24,197
   

6,033,402 4,350,195
   

The principal activities of the Group are container transport and logistics.

Revenue comprises turnover which includes gross freight, charterhire, service and other income from the operation of the 
container transport and logistics and rental income from the investment property.

(b)	 Segment information

The principal activities of the Group are container transport and logistics. Container transport and logistics include global 
containerised shipping services in major trade lanes, covering Trans-Pacific, Trans-Atlantic, Asia/Europe, Asia/Australia 
and Intra-Asia trades, and integrated services over the management and control of effective storage and flow of goods. 
In accordance with the Group’s internal financial reporting provided to the chief operating decision-makers, who are 
responsible for allocating resources, assessing performance of the operating segments and making strategic decisions, the 
reportable operating segments are container transport and logistics and others.

Operating segments

The segment results for the year ended 31st December 2010 are as follows:
       

Continuing operations
Discontinued 

operation
  

US$’000

Container 
transport and 

logistics Others Elimination Sub-total
Property 

development Group
       

Revenue 6,008,842 25,539 (979) 6,033,402 – 6,033,402
       

Operating profit 887,640 31,167 – 918,807 – 918,807
Finance costs (note 12) (28,555) (536) – (29,091) – (29,091)
Share of profits of jointly  
  controlled entities (note 21) 1,659 – – 1,659 – 1,659
Share of profits of associated  
  companies (note 22) 7,401 – – 7,401 – 7,401

       

Profit before taxation 868,145 30,631 – 898,776 – 898,776
Taxation (18,963) (9,996) – (28,959) – (28,959)

       

Profit after taxation 849,182 20,635 – 869,817 – 869,817
Profit on disposal of subsidiaries – – – – 1,004,554 1,004,554

       

Profit for the year 849,182 20,635 – 869,817 1,004,554 1,874,371
       

Capital expenditure 345,255 – – 345,255 – 345,255
Depreciation 255,010 – – 255,010 – 255,010
Amortisation 10,972 – – 10,972 – 10,972
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5.	 Revenue and segment information (Continued)

(b)	 Segment information (Continued)

Operating segments (Continued)

The segment results for the year ended 31st December 2009 are as follows:
       

Continuing operations
Discontinued 

operation
  

US$’000

Container 
transport and 

logistics Others Elimination Sub-total
Property 

development Group
       

Revenue 4,325,998 25,193 (996) 4,350,195 4,435 4,354,630
       

Operating loss (331,181) (1,056) – (332,237) (22,230) (354,467)
Finance costs (note 12) (34,606) (741) – (35,347) (2,981) (38,328)
Share of profits of jointly 
  controlled entities (note 21) 1,099 – – 1,099 1,080 2,179
Share of profits of associated  
  companies (note 22) 4,615 – – 4,615 – 4,615

       

Loss before taxation (360,073) (1,797) – (361,870) (24,131) (386,001)
Taxation (expense)/credit (15,002) 768 – (14,234) (370) (14,604)

       

Loss for the year (375,075) (1,029) – (376,104) (24,501) (400,605)
       

Capital expenditure 375,567 – – 375,567 4,594 380,161
Depreciation 203,826 – – 203,826 3,449 207,275
Amortisation 6,882 – – 6,882 96 6,978

       

Others mainly represent corporate level activities including central treasury management, property investment and 
administrative function.

Inter-segment transfers or transactions are conducted at prices and terms mutually agreed amongst those business 
segments.

The segment assets and liabilities at 31st December 2010 are as follows:
    

US$’000

Container 
transport and 

logistics Others Group
    

Segment assets 4,685,887 4,317,014 9,002,901
Jointly controlled entities 3,256 – 3,256
Associated companies 66,222 – 66,222

    

Total assets 4,755,365 4,317,014 9,072,379
    

Segment liabilities (3,417,245) (75,603) (3,492,848)
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5.	 Revenue and segment information (Continued)
(b)	 Segment information (Continued)

Operating segments (Continued)

The segment assets and liabilities at 31st December 2009 are as follows:
    

US$’000

Container 
transport and 

logistics Others Group
    

Segment assets 4,698,468 1,299,250 5,997,718
Jointly controlled entities 4,465 – 4,465
Associated companies 59,737 – 59,737

    

4,762,670 1,299,250 6,061,920
   

Assets held for sale (note 16) 1,268,254
    

Total assets 7,330,174
    

Segment liabilities (3,152,987) (66,374) (3,219,361)
   

Liabilities directly associated with assets held for sale (note 16) (142,406)
    

Total liabilities (3,361,767)
    

Others primarily include assets and liabilities of property and corporate level activities. Other assets consist primarily of 
investment property, available-for-sale financial assets, held-to-maturity investments, loan to an investee company and 
portfolio investments together with cash and bank balances that are managed at corporate level. Other liabilities primarily 
include creditors and accruals, deferred taxation liabilities and derivative financial instruments related to corporate level 
activities.

Geographical information

The Group’s two reportable operating segments operate in four main geographical areas, even though they are managed on 
a worldwide basis. Freight revenues from container transport and logistics are analysed based on the outbound cargoes of 
each geographical territory.

The Group’s total assets mainly include container vessels and containers which are primarily utilised across geographical 
markets for shipment of cargoes throughout the world. Accordingly, non-current assets by geographical areas are not 
presented.

   

US$’000 Revenue
Capital 

expenditure
   

Year ended 31st December 2010
  Continuing operations:
    Asia 4,086,343 9,913
    North America 1,039,666 853
    Europe 771,023 258
    Australia 136,370 80
    Unallocated * – 334,151

   

6,033,402 345,255
   

Year ended 31st December 2009
  Continuing operations:
    Asia 2,770,420 19,080
    North America 880,785 2,672
    Europe 582,633 219
    Australia 116,357 12
    Unallocated * – 353,584

   

4,350,195 375,567
  Discontinued operation 4,435 4,594

   

4,354,630 380,161
   

*	 Unallocated capital expenditure comprises additions to vessels, dry-docking, containers and intangible assets.



99Orient Overseas (International) Limited
Annual Report 2010

Notes to the Consolidated Accounts

6.	 Operating costs
   

US$’000 2010 2009
   

Cargo 2,398,654 2,148,846
Vessel and voyage 1,591,068 1,482,056
Equipment and repositioning 668,558 628,467

   

4,658,280 4,259,369
Investment property 12,807 14,413

   

4,671,087 4,273,782
   

7.	 Other operating income
   

US$’000 2010 2009
   

Income from available-for-sale financial assets
  – Profit on disposal 1,314 1,407
  – Dividend income 7 85
Interest income from banks 18,526 9,110
Interest income from held-to-maturity investments 5,217 3,232
Gain on disposal of held-to-maturity investments 2,044 –
Portfolio investment income
  – Fair value gain (realised and unrealised) 449 11,634
  – Interest income 2,934 1,563
  – Dividend income 622 581
Gain on foreign exchange forward contracts – 5,252
Profit on disposal of property, plant and equipment 6,924 –
Exchange gain – 72
Others 1,874 1,122

   

39,911 34,058
   

The investment income from listed investments for the year amounts to US$12.6 million (2009: US$18.5 million).

8.	 Other operating expenses
   

US$’000 2010 2009
   

Business and administrative 472,182 396,040
Corporate 13,140 9,243
Loss on disposal of held-to-maturity investments – 1,506
Loss on currency option contracts – 376
Loss on interest rate swap contracts 159 2,894
Loss on foreign exchange forward contracts 694 –
Loss on disposal of property, plant and equipment – 7,649
Exchange loss 2,244 –

   

488,419 417,708
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9.	 Employee benefit expense
   

US$’000 2010 2009
   

Wages and salaries 488,813 362,191

Pension and retirement benefits
  – Defined contribution plans (note 25) 25,298 18,141
  – Defined benefit plans (note 25) 1,861 2,375

   

515,972 382,707
   

Representing:
  – Continuing operations 515,972 376,343
  – Discontinued operation – 6,364

   

515,972 382,707
   

Employee benefit expenses of US$150.4 million (2009: US$113.4 million) are included in operating costs in the consolidated 
profit and loss account.

10.	 Directors’ and management’s emoluments

(a)	 Directors’ emoluments

The remuneration of every Director is set out below:
      

Name of Director  
US$’000 Fees Salary

Discretionary 
bonuses

Employer’s 
contribution 
to provident 
fund scheme Total

      

For the year ended 31st December 2010

Mr. C C Tung 107 566 – 57 730
Mr. Tsann Rong Chang 26 – – – 26
Mr. Roger King 60 – – – 60
Mr. Kenneth G Cambie – 404 385 20 809
Mr. Philip Chow – 513 – 51 564
Mr. Alan Tung – 267 1,538 27 1,832
Mr. Simon Murray 19 – – – 19
Prof. Richard Wong 32 – – – 32
Mr. Edward Cheng 19 – – – 19

The discretionary bonuses paid in 2010 relate to the disposal of Orient Overseas Developments Limited group as mentioned in 
note 1 above.

      

Name of Director  
US$’000 Fees Salary

Discretionary 
bonuses

Employer’s 
contribution 
to provident 
fund scheme Total

      

For the year ended 31st December 2009

Mr. C C Tung 107 566 168 73 914
Mr. Tsann Rong Chang 26 – – – 26
Mr. Roger King 60 – – – 60
Mr. Kenneth G Cambie – 398 128 26 552
Mr. Philip Chow – 507 196 70 773
Mr. Alan Tung – 263 44 31 338
Mr. Simon Murray 19 – – – 19
Dr. Victor K Fung 11 – – – 11
Prof. Richard Wong 30 – – – 30
Mr. Edward Cheng 15 – – – 15

The discretionary bonuses paid in 2009 relate to performance for year 2008.

None of the Directors has waived the right to receive their emoluments.
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10.	 Directors’ and management’s emoluments (Continued)

(b)	 Five highest paid individuals

The five individuals whose emoluments were the highest in the Group for the year include three (2009: three) Directors 
whose emoluments are reflected in the analysis presented above. The emoluments payable to the remaining two (2009: 
two) individuals are as follows:

   

US$’000 2010 2009
   

Basic salaries, housing allowances, other allowances and benefits in kind 550 744
Discretionary bonuses 1,410 261
Pension costs – defined contribution plans 49 101

   

2,009 1,106
   

The emoluments of the five individuals fell within the following bands:
    

Number of individuals
Emolument bands (US$) 2010 2009

    

512,801 ~ 576,900 (HK$4,000,001 ~ HK$4,500,000) – 2
576,901 ~ 641,000 (HK$4,500,001 ~ HK$5,000,000) – 1
705,101 ~ 769,200 (HK$5,500,001 ~ HK$6,000,000) 2 –
769,201 ~ 833,300 (HK$6,000,001 ~ HK$6,500,000) 1 1
897,401 ~ 961,500 (HK$7,000,001 ~ HK$7,500,000) – 1
1,282,001 ~ 1,346,100 (HK$10,000,001 ~ HK$10,500,000) 1 –
1,794,801 ~ 1,858,900 (HK$14,000,001 ~ HK$14,500,000) 1 –

    

5 5
    

(c)	 Key management compensation
   

US$’000 2010 2009
   

Salaries and other short-term employee benefits 6,259 5,499
Pension costs – defined contribution plans 388 502

   

6,647 6,001
   

The Group usually determines and pays discretionary bonuses to employees (including Directors) around April/May each 
year based on the actual financial results of the Group for the preceding year. Save for the discretionary bonuses paid in 
relation to the disposal of Orient Overseas Developments Limited group, the discretionary bonuses shown above represent 
actual payments to the Directors and individuals during the current financial year in relation to performance for the 
preceding year.
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11.	 Operating profit/(loss)
     

2010 2009
  

US$’000
Continuing 
operations

Discontinued 
operation

Continuing 
operations

Discontinued 
operation

     

Operating profit/(loss) is arrived at after crediting:
  Operating lease rental income
    Land and buildings 24,560 – 24,197 –

     

and after charging:
  Depreciation
    Owned assets 169,029 – 126,809 3,449
    Leased assets 85,981 – 77,017 –
  Operating lease rental expense
    Vessels and equipment 353,575 – 469,892 –
    Land and buildings 27,778 – 28,055 1,408
  Rental outgoings in respect of an investment  
    property 12,807 – 14,413 –
  Amortisation of intangible assets 10,501 – 6,395 –
  Amortisation of prepayments of lease premiums 471 – 487 96
  Auditors’ remuneration
    Audit 2,450 – 2,337 148
    Non-audit 1,809 – 959 –

     

Operating lease rental expenses of US$352.4 million and US$29.0 million (2009: US$469.9 million and US$29.5 million) 
respectively are included in operating costs and other operating expenses in the consolidated profit and loss account.

12.	 Finance costs
   

US$’000 2010 2009
   

Interest expense
  Bank loans and bank overdrafts
    Wholly repayable within five years 6,281 6,346
    Not wholly repayable within five years 8,131 4,235

  Loans from non-controlling interests
    Wholly repayable within five years 276 85
    Not wholly repayable within five years – 2,730

  Finance lease obligations
    Wholly repayable within five years 4,014 6,122
    Not wholly repayable within five years 11,238 16,249

   

29,940 35,767
Amount capitalised under assets (849) (2,024)

   

Net interest expense 29,091 33,743
Dividend on preference shares – 1,604

   

29,091 35,347
   

The borrowing cost of the loans to finance the vessels under construction (note 17) represents an average capitalisation rate of 
approximately 1.2% (2009: 1.0%).
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13.	 Taxation
   

US$’000 2010 2009
   

Current taxation
  Hong Kong profits tax 1,313 5
  Overseas taxation 19,137 10,232

   

20,450 10,237
Deferred taxation
  Overseas taxation 8,509 3,997

   

28,959 14,234
   

Taxation has been provided at the appropriate tax rates prevailing in the countries in which the Group operates on the estimated 
assessable profits for the year. These rates range from 12% to 47% (2009: 12% to 47%) and the rate applicable for Hong Kong 
profits tax is 16.5% (2009: 16.5%).

The associated companies in the People’s Republic of China enjoy preferential tax treatment.

The tax of the Group’s profit/(loss) before taxation differs from the theoretical amount that would arise using the applicable tax 
rate, being the weighted average of rates prevailing in the territories in which the Group operates, as follows:

   

US$’000 2010 2009
   

Profit/(loss) before taxation 898,776 (361,870)
Share of profits of jointly controlled entities (1,659) (1,099)
Share of profits of associated companies (7,401) (4,615)

   

889,716 (367,584)
   

Tax calculated at applicable tax rates 171,814 (55,232)
Income not subject to tax (202,051) (29,243)
Expenses not deductible for tax purposes 61,972 95,197
Tax losses not recognised 771 4,688
Temporary differences not recognised (124) 993
Utilisation of previously unrecognised tax losses (4,705) (1,269)
Utilisation of previously unrecognised temporary differences 593 (1,871)
Recognition of previously unrecognised temporary differences – (90)
Change in tax rates (116) (10)
Withholding tax 130 121
Other items 675 950

   

28,959 14,234
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14.	 Earnings/(loss) per ordinary share
The calculation of basic and diluted earnings/(loss) per ordinary share is based on the Group’s profit/(loss) attributable to equity 
holders of the Company divided by the number of ordinary shares in issue during the year.

The basic and diluted earnings/(loss) per ordinary share are the same since there are no potential dilutive shares.
   

US$’000 2010 2009
   

Number of ordinary shares in issue (thousands) 625,793 625,793
   

Group’s profit/(loss) from continuing operations attributable to:
  Equity holders of the Company 862,226 (377,891)
  Non-controlling interests 7,591 1,787

   

869,817 (376,104)
   

Earnings/(loss) per share from continuing operations attributable to equity holders  
  of the Company (US cents) 137.8 (60.4)

   

Group’s profit/(loss) from discontinued operation attributable to:
  Equity holders of the Company 1,004,554 (24,403)
  Non-controlling interests – (98)

   

1,004,554 (24,501)
   

Earnings/(loss) per share from discontinued operation attributable to equity holders  
  of the Company (US cents) 160.5 (3.9)

   

15.	 Dividends
   

US$’000 2010 2009
   

Interim paid of US11.5 cents (2009: nil) per ordinary share 72,013 –
Special paid of US40.0 cents (2009: nil) per ordinary share 250,480 –
Proposed final of US23.0 cents (2009: nil) per ordinary share 143,932 –
Proposed special of US209.3 cents (2009: nil) per ordinary share 1,309,785 –

   

1,776,210 –
   

The Board of Directors proposes a final dividend in respect of 2010 of US23.0 cents (2009: nil) per ordinary share. In addition, 
the Board of Directors proposes a special dividend of US209.3 cents per ordinary share from the proceeds of the OODL sale. 
These proposed dividends will be accounted for as an appropriation of retained profit in the year ending 31st December 2011.
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16.	 Discontinued operation and assets held for sale
An analysis of the results, cash flows and assets and liabilities of the Disposal Group is as follows:

(a)	 Discontinued operation
   

US$’000 2010 2009
   

Group

(i)	 Results

Revenue – 4,435
Operating costs – (8,169)

   

Gross loss – (3,734)
Other operating income – 997
Other operating expenses – (19,493)

   

Operating loss – (22,230)
Finance costs – (2,981)
Share of profits of jointly controlled entities – 1,080

   

Loss before taxation – (24,131)
Taxation – (370)
Profit on disposal of subsidiaries 1,004,554 –

   

Profit/(loss) from discontinued operation 1,004,554 (24,501)
   

(ii)	 Cash flows

Operating cash flows – (223,927)
Investing cash flows 1,004,554 19,747
Financing cash flows – (56,754)

   

Total cash flows 1,004,554 (260,934)
   

(b)	 Assets held for sale
   

US$’000 Note
As at  

31st December 2009
   

Group

ASSETS
Non-current assets
Property, plant and equipment 17 104,010
Prepayments of lease premiums 19 3,467
Goodwill 23,599
Jointly controlled entities 21 9,804
Deferred tax assets 24 592

   

141,472
   

Current assets
Inventories 218
Properties under development and for sale 855,886
Debtors and prepayments 8,554
Cash and bank balances 262,124

   

1,126,782
   

Total assets 1,268,254
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16.	 Discontinued operation and assets held for sale (Continued)

(c)	 Liabilities directly associated with assets held for sale
   

US$’000 Note
As at  

31st December 2009
   

Group

LIABILITIES
Non-current liabilities
Borrowings, secured 87,565
Deferred taxation liabilities 24 11,377

   

98,942
   

Current liabilities
Creditors and accruals 39,639
Amount due to a jointly controlled entity 1,800
Current taxation 2,025

   

43,464
   

Total liabilities 142,406
   

(d)	 Cumulative income recognised directly in equity relating to Disposal Group classified as held for sale
   

US$’000 2010 2009
   

Currency translation adjustments – 59,011
   

Note:

The aggregate net book amounts of assets pledged as securities for loans amount to US$258.2 million.
  

US$’000
As at

31st December 2009
  

Company

Asset held for sale

  ASSET
  Current asset
  Amount due from a subsidiary 1,037,388
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17.	 Property, plant and equipment
          

US$’000

Container 
vessels and 
capitalised 

dry-docking 
costs

Vessels under 
construction Containers Chassis

Freehold 
land and 

buildings 
outside  

Hong Kong

Buildings 
outside  

Hong Kong

Leasehold 
improvement 

and  
furniture

Vehicles, 
computer 
and other 

equipment Total
          

Group
Cost
  At 31st December 2009 2,645,672 822,486 1,082,035 159,614 7,143 40,047 50,124 264,619 5,071,740
  Currency translation  
    adjustments – – – 16 210 1,105 1,027 1,196 3,554
  Additions 11,353 201,814 116,941 75 – 2,647 778 7,604 341,212
  Reclassification 804,115 (804,115) – – – – – – –
  Disposals (62,361) – (20,510) (6,851) – – (544) (9,905) (100,171)

          

  At 31st December 2010 3,398,779 220,185 1,178,466 152,854 7,353 43,799 51,385 263,514 5,316,335
          

Accumulated depreciation
  At 31st December 2009 622,451 – 314,542 114,172 2,216 11,573 35,977 172,761 1,273,692
  Currency translation  
    adjustments – – – 7 94 339 761 941 2,142
  Charge for the year 126,190 – 93,286 5,523 123 1,578 5,999 22,311 255,010
  Disposals (52,648) – (7,935) (4,645) – – (371) (9,277) (74,876)

          

  At 31st December 2010 695,993 – 399,893 115,057 2,433 13,490 42,366 186,736 1,455,968
          

Net book amount
  At 31st December 2010 2,702,786 220,185 778,573 37,797 4,920 30,309 9,019 76,778 3,860,367

          

  At 31st December 2009 2,023,221 822,486 767,493 45,442 4,927 28,474 14,147 91,858 3,798,048
          

Net book amount of leased  
  assets
  At 31st December 2010 1,297,779 – 285,903 – – – – 563 1,584,245

          

  At 31st December 2009 1,220,801 – 320,802 2,652 – – – 9,276 1,553,531
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17.	 Property, plant and equipment (Continued)
          

US$’000

Container 
vessels and 
capitalised 

dry-docking 
costs

Vessels under 
construction Containers Chassis

Freehold 
land and 

buildings 
outside  

Hong Kong

Buildings 
outside  

Hong Kong

Leasehold 
improvement 

and  
furniture

Vehicles, 
computer 
and other 

equipment Total
          

Group
Cost
  At 31st December 2008 2,304,236 864,691 1,130,040 162,489 7,057 136,480 52,120 256,909 4,914,022
  Currency translation  
    adjustments – – – 1 86 101 761 477 1,426
  Additions 48,521 292,662 – 520 – 9,039 5,821 11,197 367,760
  Classified as assets held for  
    sale (note 16) – – – – – (105,573) (2,391) (814) (108,778)
  Reclassification 334,867 (334,867) – – – – – – –
  Asset revaluation reserve (4,728) – – – – – – – (4,728)
  Disposals (37,224) – (48,005) (3,396) – – (6,187) (3,150) (97,962)

          

  At 31st December 2009 2,645,672 822,486 1,082,035 159,614 7,143 40,047 50,124 264,619 5,071,740
          

Accumulated depreciation
  At 31st December 2008 558,059 – 272,550 110,619 2,067 10,871 31,619 147,292 1,133,077
  Currency translation  
    adjustments – – – – 33 4 558 390 985
  Charge for the year 93,128 – 69,385 5,959 116 4,339 7,731 26,617 207,275
  Classified as assets held for  
    sale (note 16) – – – – – (3,641) (707) (420) (4,768)
  Disposals (28,736) – (27,393) (2,406) – – (3,224) (1,118) (62,877)

          

  At 31st December 2009 622,451 – 314,542 114,172 2,216 11,573 35,977 172,761 1,273,692
          

Net book amount
  At 31st December 2009 2,023,221 822,486 767,493 45,442 4,927 28,474 14,147 91,858 3,798,048

          

  At 31st December 2008 1,746,177 864,691 857,490 51,870 4,990 125,609 20,501 109,617 3,780,945
          

Net book amount of leased  
  assets
  At 31st December 2009 1,220,801 – 320,802 2,652 – – – 9,276 1,553,531

          

  At 31st December 2008 1,128,116 134,880 350,542 3,282 – – – 1,334 1,618,154
          

(a)	 As at 31st December 2009, container vessels included two vessels which were previously operated under finance lease 
terms and direct ownership was acquired by the Group in May 1990. These vessels were carried at Directors’ valuation, 
representing the then purchase consideration which were determined by reference to professional valuations on a cum-
charter open market basis of US$58.0 million. Subsequent revaluations of these vessels were not required to be made in 
accordance with paragraph 80A of Hong Kong Accounting Standard 16 “Property, plant and equipment”. Had these vessels 
been carried at cost, the net book amount of the container vessels would have been reduced by US$0.3 million. These two 
vessels were disposed of during the year ended 31st December 2010.

(b)	 Apart from the container vessels mentioned under (a) above, all other property, plant and equipment are carried at cost.

(c)	 The aggregate net book amount of assets pledged as securities for borrowings amounts to US$1,463.5 million (2009: 
US$1,111.0 million). Specific charges on vessels of the Group include legal mortgages and assignments of insurance claims 
and charterhire income relating to these vessels.

(d)	 Interest costs of US$0.8 million (2009: US$2.0 million) during the year were capitalised as part of vessels under 
construction.

(e)	 Depreciation charge of US$233.7 million (2009: US$179.7 million) for the year has been expensed in operating costs and 
US$21.3 million (2009: US$24.2 million) in other operating expenses and US$ nil (2009: US$3.4 million) in discontinued 
operation.

(f)	 As at 31st December 2010 and 2009, the buildings outside Hong Kong are held under medium-term leasehold land.
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18.	 Investment property
   

US$’000 2010 2009
   

Group

Balance at beginning of year 150,000 175,000
Fair value gain/(loss) 5,000 (25,000)

   

Balance at end of year 155,000 150,000
   

The investment property, “Wall Street Plaza”, is a commercial property located at 88, Pine Street, New York, USA. The property 
is situated on three parcels of freehold land, two of which are wholly owned by the Group. The freehold interest in the third 
parcel, representing approximately 10% of the site, is owned 50% by the Group and under a long-term lease to the Group 
expiring in the year 2066. The property is stated at Directors’ valuation of US$155.0 million (2009: US$150.0 million), by 
reference to a professional valuation made by an independent valuer in December 2010 on an open market basis.

The investment property was pledged for bank borrowings in 2009.

19.	 Prepayments of lease premiums
The Group’s interests in leasehold land and land use rights represent prepaid operating lease payments for leases of between 10 
and 50 years and their net book values are analysed as follows:

   

US$’000 2010 2009
   

Group

Leasehold land outside Hong Kong 10,122 10,175
   

Balance at beginning of year 10,175 14,201
Currency translation adjustments 418 24
Classified as assets held for sale (note 16) – (3,467)
Amortisation (471) (583)

   

Balance at end of year 10,122 10,175
   

Amortisation of US$0.5 million (2009: US$0.6 million) is included in “other operating expenses” in the consolidated profit and 
loss account.

20.	 Subsidiaries
   

US$’000 2010 2009
   

Company

Unlisted shares, at cost less provision 169,487 169,487
   

Non-current
Amount due to a subsidiary 719,730 717,863

   

Current
Amounts due from subsidiaries 3,732,353 1,006,770

   

Amounts due to subsidiaries 1,197,927 255,841
   

The amounts due from and to subsidiaries are interest free, unsecured and have no specific terms of repayment, except for 
amount payable of US$719.7 million (2009: US$717.9 million) which is not repayable within one year.

Particulars of the principal subsidiaries at 31st December 2010 are shown on pages 130 to 136.
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21.	 Jointly controlled entities
   

US$’000 2010 2009
   

Group

Balance at beginning of year 5,404 14,896
Share of results
  Profit before taxation
    – from continuing operations 1,868 1,280
    – from discontinued operation – 1,180
  Taxation
    – from continuing operations (209) (181)
    – from discontinued operation – (100)

   

7,063 17,075
Currency translation adjustments 230 14
Classified as assets held for sale (note 16) – (9,804)
Dividends received (1,233) (1,881)

   

Balance at end of year 6,060 5,404
   

Share of net assets 6,060 5,404
Amounts payable (2,804) (939)

   

3,256 4,465
   

The amounts payable are unsecured, interest free and have no specific repayment terms.

The Group’s share of assets, liabilities and results of the jointly controlled entities are summarised below:
   

US$’000 2010 2009
   

Non-current assets 262 15
Current assets 6,341 5,763
Non-current liabilities (34) –
Current liabilities (509) (374)

   

6,060 5,404
   

Income 5,218 4,030
   

Expenses (3,559) (2,931)
   

Particulars of the jointly controlled entities at 31st December 2010 are shown on page 136.

22.	 Associated companies
   

US$’000 2010 2009
   

Group

Share of net assets
Balance at beginning of year 59,737 57,163
Share of results
  – Profit for the year 7,401 4,615

   

67,138 61,778
Currency translation adjustments 1,881 57
Dividend received (2,797) (2,098)

   

Balance at end of year 66,222 59,737
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22.	 Associated companies (Continued)
The Group’s share of assets, liabilities and results of the associated companies are summarised as follows:

   

US$’000 2010 2009
   

Non-current assets 116,429 100,369
Current assets 5,827 5,275
Non-current liabilities (35,968) (41,826)
Current liabilities (20,066) (4,081)

   

66,222 59,737
   

Income 24,904 20,836
   

Expenses (17,503) (16,221)
   

Particulars of the associated companies at 31st December 2010 are shown on page 136.

23.	 Intangible assets
  

US$’000
Computer software 
development costs

  

Group

At 1st January 2009
  Cost 102,724
  Accumulated amortisation (55,626)

  

  Net book amount 47,098
  

Year ended 31st December 2009
  Opening net book amount 47,098
  Additions 12,401
  Amortisation (6,395)

  

  Closing net book amount 53,104
  

At 31st December 2009
  Cost 110,788
  Accumulated amortisation (57,684)

  

  Net book amount 53,104
  

Year ended 31st December 2010
  Opening net book amount 53,104
  Currency translation adjustments 2
  Additions 4,043
  Amortisation (10,501)

  

  Closing net book amount 46,648
  

At 31st December 2010
  Cost 114,480
  Accumulated amortisation (67,832)

  

  Net book amount 46,648
  

Computer software development costs mainly comprise internally generated capitalised software development costs.

Amortisation of US$10.5 million (2009: US$6.4 million) is included in “other operating expenses” in the consolidated profit and 
loss account.
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24.	 Deferred taxation assets/(liabilities)
   

US$’000 2010 2009
   

Group

Deferred taxation assets 1,778 847
Deferred taxation liabilities (39,914) (30,697)

   

(38,136) (29,850)
   

Deferred taxation assets and liabilities are offset when there is a legal right to set off current taxation assets with current taxation 
liabilities and when the deferred taxation relates to the same authority. The above assets/(liabilities) shown in the consolidated 
balance sheet are determined after appropriate offsetting of the relevant amounts and include the following:

   

US$’000 2010 2009
   

Deferred taxation assets to be recovered after more than twelve months 923 –
   

Deferred taxation liabilities to be settled after more than twelve months (39,914) (30,697)
   

Deferred taxation is calculated in full on temporary differences under the liability method using applicable tax rates prevailing 
in the countries in which the Group operates. Movements on the deferred taxation account are as follows:

    

US$’000
Revenue 

expenditure Tax losses Total
    

Deferred taxation assets

At 31st December 2008 8,982 2,123 11,105
Currency translation adjustments 59 2 61
Credited to consolidated profit and loss account 921 1,216 2,137
Classified as assets held for sale (note 16) (186) (406) (592)

    

At 31st December 2009 9,776 2,935 12,711
Currency translation adjustments 26 (25) 1
Credited/(charged) to consolidated profit and loss account 405 (911) (506)

    

At 31st December 2010 10,207 1,999 12,206
    

      

US$’000
Depreciation 

allowances Revaluation Pensions
Revenue 

expenditure Total
      

Deferred taxation liabilities

At 31st December 2008 14,675 22,510 1,179 9,422 47,786
Currency translation adjustments (109) – (17) 7 (119)
Charged/(credited) to consolidated profit and  
  loss account 3,794 (1,070) 3,604 (57) 6,271
Classified as liabilities directly associated  
  with assets held for sale (note 16) – (3,792) – (7,585) (11,377)

      

At 31st December 2009 18,360 17,648 4,766 1,787 42,561
Currency translation adjustments (35) – (173) (14) (222)
Charged/(credited) to consolidated profit and  
  loss account 1,123 5,822 1,913 (855) 8,003

      

At 31st December 2010 19,448 23,470 6,506 918 50,342
      

Deferred taxation assets of US$16.7 million (2009: US$13.3 million) arising from unused tax losses of US$73.2 million (2009: 
US$59.5 million) have not been recognised in the consolidated accounts. Unused tax losses of US$57.5 million (2009: US$51.2 
million) have no expiry date and the balance will expire at various dates up to and including 2015.

Deferred taxation liabilities of US$28.3 million (2009: US$32.4 million) on temporary differences associated with investments in 
subsidiaries of US$189.2 million (2009: US$176.4 million) have not been recognised as there is no current intention of remitting 
the retained profit of these subsidiaries to the holding companies in the foreseeable future.
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25.	 Pension and retirement benefits
The Group operates a number of defined benefit and defined contribution pension and retirement schemes in the main 
countries in which the Group operates. The total charges to the consolidated profit and loss account for the year were US$27.2 
million (2009: US$20.5 million).

Defined contribution schemes

The principal defined contribution schemes are operated in Hong Kong and the USA. These schemes cover approximately 
80% of the Group’s employees. Contributions to the defined contribution schemes, all the assets of which are held in trust 
funds separate from the Group, are based on a percentage of an employee’s salary, depending upon the length of service of 
the employee, but the Group’s contributions to certain schemes may be reduced by contributions forfeited by those employees 
who leave the schemes prior to vesting fully in those contributions. The charges for the defined contribution schemes to the 
consolidated profit and loss account during the year are as follows:

   

US$’000 2010 2009
   

Group

Contributions to the schemes 25,394 18,152
Forfeitures utilised (96) (11)

   

25,298 18,141
   

Contributions totalling US$12.8 million (2009: US$14.1 million) were payable to the schemes at the balance sheet date.

Defined benefit schemes

The amounts recognised in the consolidated balance sheet are as follows:
    

US$’000 Note 2010 2009
    

Group

Schemes assets 29,692 27,213
Schemes liabilities (2,493) (3,130)

    

Net schemes assets (a) 27,199 24,083
    

Representing:
  Pension and retirement assets 29,692 27,213
  Pension and retirement liabilities (2,493) (3,130)

    

27,199 24,083
    

The charges recognised in the consolidated profit and loss account are as follows:
    

US$’000 Note 2010 2009
    

Charge for the year (a) 1,861 2,375
    

In previous year, the Group terminated the defined benefit scheme and post-retirement medical plans in the USA at the request 
of the labour unions. All the pension assets and obligations were transferred to a defined benefit multi-employer pension plan 
and a defined benefit multi-employer post-retirement medical plan (the “Plans”) together with other industry players. Since the 
Group is not able to identify its share of the underlying financial position and performance of the Plans with sufficient reliability 
for accounting purposes, accordingly the Plans are accounted for by the Group as defined contribution plans.
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25.	 Pension and retirement benefits (Continued)

(a)	 Net schemes assets

The principal defined benefit schemes are operated in the United Kingdom and Japan, which were valued by Towers 
Watson Limited and Japan Pension Navigator Co., Ltd. respectively. The defined benefit schemes (the “Schemes”) cover 
approximately 2% of the Group’s employees and are funded. The assets of the funded schemes are held in trust funds 
separate from the Group. Contributions to these schemes are assessed in accordance with the advice of qualified actuaries 
in compliance with local practice and regulations. The actuarial assumptions used to calculate the projected benefit 
obligations of the Group’s pension schemes vary according to the economic conditions of the countries in which they are 
situated.

The net schemes assets recognised in the consolidated balance sheet are determined as follows:
   

US$’000 2010 2009
   

Fair value of plan assets 233,697 225,993
Present value of funded obligations (229,496) (237,837)

   

4,201 (11,844)
Unrecognised actuarial losses 22,998 35,927

   

Net schemes assets 27,199 24,083
   

Movements in the fair value of the plan assets of the schemes during the year are as follows:
   

US$’000 2010 2009
   

Balance at beginning of year 225,993 197,498
Currency translation adjustments (6,814) 20,758
Expected return on plan assets 12,732 11,632
Actuarial gains 10,327 6,497
Contributions from the Group 5,869 5,725
Contributions from plan members 151 191
Benefits paid (14,561) (16,308)

   

Balance at end of year 233,697 225,993
   

Movements in the present value of obligations of the schemes during the year are as follows:
   

US$’000 2010 2009
   

Balance at beginning of year 237,837 182,312
Currency translation adjustments (7,190) 18,105
Current service cost 2,744 2,334
Interest cost 11,849 11,673
Actuarial (gains)/losses (1,334) 39,530
Contributions from the plan members 151 191
Benefits paid (14,561) (16,308)

   

Balance at end of year 229,496 237,837
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25.	 Pension and retirement benefits (Continued)

(a)	 Net schemes assets (Continued)

The charges of the schemes recognised in the consolidated profit and loss account are as follows:
   

US$’000 2010 2009
   

Current service cost 2,744 2,334
Interest cost 11,849 11,673
Expected return on plan assets (12,732) (11,632)

   

Net expense recognised for the year 1,861 2,375
   

Charges of US$1.9 million (2009: US$2.4 million) were included in other operating expenses in the consolidated profit and 
loss account.

The main actuarial assumptions made for the schemes are as follows:
   

2010 2009
   

Discount rate 2 to 5% 2 to 6%
Expected return on plan assets 1 to 6% 1 to 6%
Expected future salary increases 4 to 5% 4 to 5%
Expected future pension increases 3% 3%

   

Actual return on plan assets (US$’000) 23,068 20,277
   

Plan assets of the schemes comprise the following:
     

US$’000 2010 2009
     

Equity 84,341 36% 77,069 34%
Debt 134,267 58% 136,797 61%
Others 15,089 6% 12,127 5%

     

233,697 100% 225,993 100%
     

The expected return on plan assets is determined by considering the expected returns available on the assets underlying 
the current investment policy. Expected yields on fixed interest investments are based on gross redemption yields as at the 
balance sheet date. Expected returns on equity reflect long-term real rates of return experienced in the respective markets.

(b)	 The experience adjustments of 2008 to 2010 are as follows:
    

US$’000 2010 2009 2008
    

Fair value of plan assets 233,697 225,993 197,498
Present value of defined benefit obligations (229,496) (237,837) (182,312)

    

Plan surplus/(deficit) 4,201 (11,844) 15,186
    

Experience adjustment on plan assets (10,516) (8,798) 14,601
    

Percentage of plan assets (%) -4.5% -3.9% 7.4%
    

Experience adjustment on plan obligations (1,869) (625) (904)
    

Percentage of plan obligations (%) -0.8% -0.3% -0.5%
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26.	 Restricted bank balances
   

US$’000 2010 2009
   

Group

Non-current 4,648 447
Current 1,206 1,760

   

Restricted bank balances 5,854 2,207
   

As at 31st December 2010, the restricted bank balances of US$5.9 million (2009: US$2.2 million) are funds pledged as securities 
for banking facilities or required to be utilised for specific purposes.

The carrying amounts of the Group’s restricted bank balances are mainly denominated in US dollar (2009: New Taiwanese 
dollar).

The credit quality of restricted bank balances by reference to Standard & Poor’s and/or Moody’s credit ratings is as follows:
   

US$’000 2010 2009
   

Group

AA 222 378
A 5,632 992
BBB – 837

   

5,854 2,207
   

   

US$’000 2010 2009
   

Company

Restricted bank balances 197 193
   

27.	 Other non-current assets
    

US$’000 Note 2010 2009
    

Group

Available-for-sale financial assets (a) 118,275 48,206
Held-to-maturity investments (b) 121,737 79,038
Loan to an investee company (c) 71,100 71,100
Other deposit 11,825 11,825
Others 10,064 9,501

    

333,001 219,670
    



117Orient Overseas (International) Limited
Annual Report 2010

Notes to the Consolidated Accounts

27.	 Other non-current assets (Continued)

(a)	 Available-for-sale financial assets
   

US$’000 2010 2009
   

Group

Balance at beginning of year 48,206 59,646
Currency translation adjustments 191 51
Additions 343 60
Disposals (2,399) (3,971)
Change in fair value transferred to equity 71,934 (7,580)

   

Balance at end of year 118,275 48,206
   

The fair value of unlisted equity securities is estimated with reference to a valuation performed by an independent third 
party using market approach.

Available-for-sale financial assets include the following:
   

US$’000 2010 2009
   

Listed equity securities
  Hong Kong 1,948 3,440
  Overseas 8 8

   

Market value of listed equity securities 1,956 3,448
Unlisted equity securities 114,340 42,935
Others 1,979 1,823

   

118,275 48,206
   

The carrying amounts of the Group’s available-for-sale financial assets are denominated in the following currencies:
   

US$’000 2010 2009
   

Renminbi 114,300 42,900
Hong Kong dollar 3,100 4,397
Other currencies 875 909

   

118,275 48,206
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27.	 Other non-current assets (Continued)

(b)	 Held-to-maturity investments
   

US$’000 2010 2009
   

Group

Listed debt securities
  Hong Kong 80,321 26,734
  Overseas 41,416 51,504

   

121,737 78,238
Unlisted debt securities
  Hong Kong – 800

   

121,737 79,038
   

Market value 123,463 81,605
   

Movements in held-to-maturity investments are as follows:
   

US$’000 2010 2009
   

Balance at beginning of year 79,038 36,632
Additions 72,776 50,065
Disposals/redemption on maturity (30,217) (7,875)
Amortisation 140 216

   

Balance at end of year 121,737 79,038
   

The carrying amounts of held-to-maturity investments are mainly denominated in US dollar.

The credit quality of held-to-maturity investments by reference to Standard & Poor’s and/or Moody’s credit ratings is as 
follows:

   

US$’000 2010 2009
   

AAA 9,470 10,968
AA 5,949 3,478
A 39,006 42,581
BBB 46,150 12,031
Non-ranking 21,162 9,980

   

121,737 79,038
   

The maximum exposure to credit risk at the reporting date is the carrying amount of held-to-maturity investments.

(c)	 Loan to an investee company

The loan represents equity funding to the investee company and is interest free, unsecured and has no specific terms of 
repayment.

28.	 Inventories
   

US$’000 2010 2009
   

Group

Bunker 85,142 73,933
Consumable stores 11,123 9,628

   

96,265 83,561
   

The cost of inventories recognised as expense and included in operating costs amounts to US$856.5 million (2009: US$674.4 
million).
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29.	 Debtors and prepayments
   

US$’000 2010 2009
   

Group

Trade receivables
  – Fully performing 207,356 158,832
  – Past due but not impaired 90,206 77,171
  – Impaired and provided for 4,597 5,664

   

302,159 241,667
Less: provision for impairment (4,597) (5,664)

   

Trade receivables – net 297,562 236,003
Other debtors 60,146 39,364
Other prepayments 77,467 80,321
Utility and other deposits 7,139 7,518
Tax recoverable 12,683 17,028

   

454,997 380,234
   

The credit quality of trade receivables by reference to Standard & Poor’s and/or Moody’s credit ratings (if available) or to 
historical information about counterparty default rates is as follows:

   

US$’000 2010 2009
   

Group

Counterparties with external credit rating
A 13,429 11,997
BB 9,159 3,095
BBB 4,265 8,630

   

26,853 23,722
   

Counterparties without external credit rating
Group 1 13,990 17,828
Group 2 255,486 191,246
Group 3 1,233 3,207

   

270,709 212,281
   

297,562 236,003
   

Note:

Group 1 – new customers (less than 6 months).

Group 2 – existing customers (more than 6 months) with no defaults in the past.

Group 3 – existing customers (more than 6 months) with some defaults in the past.

Trade receivables are normally due for payment on presentation of invoices or granted with an approved credit period ranging 
mainly from 10 to 45 days. Trade receivables with overdue balances are requested to settle all outstanding balances before any 
further credit is granted.

The majority of past due but not impaired trade receivables are less than three months. The ageing analysis of the Group’s trade 
receivables, net of provision for impairment, prepared in accordance with the due date of invoices, is as follows:

   

US$’000 2010 2009
   

Below one month 283,418 223,184
Two to three months 13,539 12,397
Four to six months 605 422

   

297,562 236,003
   

There is no concentration of credit risk with respect to trade receivables, as the Group has a large number of internationally 
dispersed customers. Other debtors are fully performing.
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29.	 Debtors and prepayments (Continued)
The carrying amounts of the Group’s trade receivables are mainly denominated in US dollar.

Movements on the provision for impairment of trade receivables are as follows:
   

US$’000 2010 2009
   

Group

Balance at beginning of year 5,664 4,072
Provision 1,164 2,602
Write off (821) (762)
Unused amounts reversed (1,410) (248)

   

Balance at end of year 4,597 5,664
   

The provision for impairment has been included in “other operating expenses” in the consolidated profit and loss account.

30.	 Portfolio investments
   

US$’000 2010 2009
   

Group

Listed equity securities
  Hong Kong 26,981 15,068
  Overseas 531 559

   

Market value of listed equity securities 27,512 15,627
Unit trust 4,907 4,110
Listed debt securities
  Hong Kong 33,389 3,135
  Overseas 85,544 21,646
Others 96 74

   

151,448 44,592
   

The carrying amounts of the Group’s portfolio investments are mainly denominated in US dollar.

The credit quality of listed debt securities by reference to Standard & Poor’s and/or Moody’s credit ratings is as follows:
   

US$’000 2010 2009
   

Group

AAA 7,326 430
AA 5,849 2,566
A 63,054 19,493
BBB 29,720 2,292
BB 1,818 –
Non-ranking 11,166 –

   

118,933 24,781
   

The fair values of all equity securities and debt securities are based on their current bid prices in an active market.
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31.	 Derivative financial instruments
   

US$’000 2010 2009
   

Assets
Non-current assets
  Interest rate swap contracts 5,672 –

   

Current assets
  Interest rate swap contracts 155 2,965

   

Liabilities
Non-current liabilities
  Interest rate swap contract (3,353) –
  Foreign exchange forward contract (6,804) –

   

(10,157) –
   

Current liability
  Foreign exchange forward contract – (6,110)

   

The credit quality of derivative financial assets by reference to the Standard & Poor’s and/or Moody’s credit rating is as follows:
   

US$’000 2010 2009
   

AA 5,827 2,965
   

(a)	 Foreign exchange forward contract

The notional principal amount of the outstanding foreign exchange forward contract at 31st December 2010 was US$38.8 
million (2009: US$43.4 million).

(b)	 Interest rate swap contracts

The notional amounts of the outstanding interest rate swap contracts at 31st December 2010 were US$260.2 million (2009: 
US$228.9 million).

   

US$’000 2010 2009
   

Company

Non-current liability
  Interest rate swap contract (3,353) –

   

32.	 Cash and bank balances
   

US$’000 2010 2009
   

Group

Short-term bank deposits
  – Maturing within three months from the date of placement 856,032 684,279
Cash at bank and in hand 357,329 404,120

   

1,213,361 1,088,399
Short-term bank deposits
  – Maturing more than three months from the date of placement 2,638,541 136,703

   

3,851,902 1,225,102
   

The carrying amounts of the Group’s cash and bank balances are mainly denominated in US dollar.
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32.	 Cash and bank balances (Continued)
The credit quality of cash at bank and in hand and short-term bank deposits by reference to Standard & Poor’s and/or Moody’s 
credit ratings is as follows:

   

US$’000 2010 2009
   

Group

AAA 5,660 5,029
AA 1,833,716 688,284
A 2,001,061 439,910
BBB 6,123 76,818
BB 1,187 1,433
Others 4,155 13,628

   

3,851,902 1,225,102
   

   

US$’000 2010 2009
   

Company

Short-term bank deposits
  – Maturing within three months from the date of placement 71,090 2,000
Cash at bank and in hand 25,165 37,579

   

Total cash and bank balances 96,255 39,579
   

33.	 Share capital
   

US$’000 2010 2009
   

Authorised:
  900,000,000 ordinary shares of US$0.10 each 90,000 90,000
  65,000,000 convertible redeemable preferred shares of US$1 each 65,000 65,000
  50,000,000 redeemable preferred shares of US$1 each 50,000 50,000

   

205,000 205,000
   

   

Number of  
shares 

(thousands)

Ordinary  
shares  

US$’000
   

Issued and fully paid:
  At 31st December 2009 and 2010 625,793 62,579
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34.	 Reserves
        

Assets revaluation reserve
 

US$’000
Share 

premium
Contributed 

surplus

Capital 
redemption 

reserve Vessels

Available-
for-sale 

financial 
assets

Foreign 
exchange 

translation 
reserve

Retained 
profit Total

         

Group

Balance at 31st December 2008 172,457 88,547 4,696 9,948 53,385 39,449 3,956,010 4,324,492
Total comprehensive income/(loss) for the year – – – (8,033) (8,987) 5,114 (402,294) (414,200)
2008 final dividend – – – – – – (28,187) (28,187)

         

Balance at 31st December 2009 172,457 88,547 4,696 1,915 44,398 44,563 3,525,529 3,882,105
Total comprehensive income/(loss) for the year – – – (1,915) 70,620 6,851 1,866,780 1,942,336
Acquisition of additional interests in  
  subsidiaries – – – – – – 8,205 8,205
2010 interim dividend – – – – – – (72,013) (72,013)
2010 special dividend – – – – – – (250,480) (250,480)

         

Balance at 31st December 2010 172,457 88,547 4,696 – 115,018 51,414 5,078,021 5,510,153
         

      

US$’000
Share 

premium
Contributed 

surplus

Capital 
redemption 

reserve
Retained 

profit Total
      

Company

Balance at 31st December 2008 172,457 88,547 4,696 979,658 1,245,358
Total comprehensive loss for the year – – – (538) (538)
2008 final dividend – – – (28,187) (28,187)

      

Balance at 31st December 2009 172,457 88,547 4,696 950,933 1,216,633
Total comprehensive income for the year – – – 1,075,139 1,075,139
2010 interim dividend – – – (72,013) (72,013)
2010 special dividend – – – (250,480) (250,480)

      

Balance at 31st December 2010 172,457 88,547 4,696 1,703,579 1,969,279
      

The profit attributable to shareholders for the year is dealt with in the accounts of the Company to the extent of US$1,075.1 
million (2009: loss of US$0.5 million).

Under the Companies Act of Bermuda and the Bye-laws of the Company, the contributed surplus is also distributable. 
Accordingly, total distributable reserves of the Company amount to US$1,792.1 million as at 31st December 2010 (2009: 
US$1,039.5 million).
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35.	 Borrowings
   

US$’000 2010 2009
   

Group

Non-current
Bank loans
  – Secured 851,177 491,225
  – Unsecured 74,459 21,190
Loans from non-controlling interests
  – Secured – 139,100
  – Unsecured – 18,232
Finance lease obligations 1,490,731 1,466,220

   

2,416,367 2,135,967
   

Current
Bank overdrafts, unsecured 78 145
Bank loans
  – Secured 117,621 146,623
  – Unsecured 32,310 121,042
Loans from non-controlling interests
  – Secured – 106,500
  – Unsecured – 9,562
Finance lease obligations 97,746 48,183

   

247,755 432,055
   

Total borrowings 2,664,122 2,568,022
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35.	 Borrowings (Continued)
The maturity of borrowings is as follows:

      

US$’000 Bank loans
Bank 

overdrafts

Loans 
from non-

controlling 
interests

 
Finance leases

 

Present value
Minimum 
payments

      

As at 31st December 2010
  2011 149,931 78 – 97,746 112,944
  2012 153,474 – – 253,304 267,528
  2013 88,669 – – 142,180 154,611
  2014 53,352 – – 46,570 59,171
  2015 10,930 – – 47,411 60,038
  2016 onwards 619,211 – – 1,001,266 1,120,615

      

1,075,567 78 – 1,588,477 1,774,907
      

Wholly repayable within five years 297,873 78 – 358,037
Not wholly repayable within five years 777,694 – – 1,230,440

     

1,075,567 78 – 1,588,477
     

As at 31st December 2009
  2010 267,665 145 116,062 48,183 61,165
  2011 126,305 – 3,962 91,770 105,087
  2012 126,267 – 3,962 246,859 259,869
  2013 60,997 – 3,962 135,458 147,486
  2014 39,421 – 3,964 39,569 51,721
  2015 onwards 159,425 – 141,482 952,564 1,072,911

      

780,080 145 273,394 1,514,403 1,698,239
      

Wholly repayable within five years 557,062 145 5,608 364,363
Not wholly repayable within five years 223,018 – 267,786 1,150,040

     

780,080 145 273,394 1,514,403
     

Borrowings are secured by property, plant and equipment of the Group (note 17).

The effective interest rates at the balance sheet date were as follows:
   

2010 2009
  

US$ £ Others US$ £ RMB Others
        

Bank loans 1.1% – – 1.4% – 4.8% –
Loans from non-controlling  
  interests – – – 0.4% – – –
Finance lease obligations 0.5% 1.1% 3.5% 0.5% 1.0% – 3.7%
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35.	 Borrowings (Continued)
The carrying amounts and fair values of the non-current borrowings are as follows:

     

Carrying amounts Fair values
    

US$’000 2010 2009 2010 2009
     

Bank loans 925,636 512,415 929,479 517,636
Loans from non-controlling interests – 157,332 – 157,332
Finance lease obligations 1,490,731 1,466,220 1,490,731 1,466,220

     

2,416,367 2,135,967 2,420,210 2,141,188
     

The fair values are based on cash flows discounted using a rate based on the borrowing rate of 2.3% (2009: 2.3%).

The carrying amounts of short-term borrowings approximate their fair values.

The carrying amounts of the Group’s borrowings are denominated in the following currencies:
   

US$’000 2010 2009
   

US dollar 2,628,835 2,523,717
Pound sterling 35,284 40,780
Renminbi – 3,515
Other currencies 3 10

   

2,664,122 2,568,022
   

The fixed interest rate borrowings of the Group as at 31st December 2010 amounted to US$58.3 million (2009: US$68.1 
million). The remaining borrowings of US$2,605.8 million (2009: US$2,499.9 million) were subject to floating interest rates.

36.	 Creditors and accruals
   

US$’000 2010 2009
   

Group

Trade payables 198,514 171,111
Other creditors 62,532 61,328
Accrued expenses 461,620 306,988
Deferred revenue 35,546 61,656

   

758,212 601,083
   

The ageing analysis of the Group’s trade payables, prepared in accordance with dates of invoices, is as follows:
   

US$’000 2010 2009
   

Below one month 131,765 117,856
Two to three months 61,882 49,532
Four to six months 4,697 3,463
Over six months 170 260

   

198,514 171,111
   

The carrying amounts of the Group’s trade payables are denominated in the following currencies:
   

US$’000 2010 2009
   

US dollar 79,885 59,786
Canadian dollar 11,115 12,850
Euro 13,398 13,441
Japanese yen 25,295 24,666
Hong Kong dollar 14,994 15,618
Renminbi 25,913 17,713
Other currencies 27,914 27,037

   

198,514 171,111
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37.	 Commitments

Group

(a)	 Capital commitments – Property, plant and equipment
   

US$’000 2010 2009
   

Contracted but not provided for
  – Continuing operations 690,422 711,803
  – Discontinued operation – 6,289

   

690,422 718,092
Authorised but not contracted for
  – Continuing operations 229,735 16,587

   

920,157 734,679
   

(b)	 Operating lease commitments

The future aggregate minimum lease rental expenses under non-cancellable operating leases are payable in the following 
years:

    

US$’000
Vessels and 
equipment

Land and 
buildings Total

    

As at 31st December 2010
  2011 186,026 26,446 212,472
  2012 108,044 15,692 123,736
  2013 98,461 7,580 106,041
  2014 96,415 4,098 100,513
  2015 86,859 615 87,474
  2016 onwards 426,136 158 426,294

    

1,001,941 54,589 1,056,530
    

As at 31st December 2009
  2010 187,810 31,124 218,934
  2011 133,427 21,943 155,370
  2012 83,747 12,890 96,637
  2013 81,220 6,171 87,391
  2014 77,872 3,902 81,774
  2015 onwards 500,097 1,375 501,472

    

1,064,173 77,405 1,141,578
    

(c)	 Operating lease rental receivable

The future aggregate minimum lease rental incomes on land and buildings under non-cancellable operating leases are 
receivable in the following years:

   

US$’000 2010 2009
   

2010 – 20,809
2011 22,857 20,557
2012 22,366 20,371
2013 20,231 19,532
2014 19,138 18,605
2015 15,180 14,490
2016 onwards 44,918 38,015

   

144,690 152,379
   



128 Orient Overseas (International) Limited
Annual Report 2010

Notes to the Consolidated Accounts

38.	 Financial guarantees

Group

The Group has not given any corporate guarantee as at 31st December 2010 (2009: nil).

Company

(a)	 The Company has given corporate guarantees of approximately US$2,790.6 million (2009: US$2,887.1 million) for 
its subsidiaries. As at 31st December 2010, the amounts utilised by the subsidiaries were US$2,669.9 million (2009: 
US$2,525.8 million).

	 At 31st December 2010, corporate guarantee given by the Company in relation to the Disposal Group amounted to US$nil 
(2009: US$86.9 million). At 31st December 2009, the amount utilised by the Disposal Group was US$86.9 million.

(b)	 The Company has given corporate guarantees for its subsidiaries in respect of future payment of operating lease rentals 
amounting to US$452.8 million (2009: US$278.1 million).

(c)	 The Company has given corporate guarantees of approximately US$394.1 million (2009: US$338.0 million) to its 
subsidiaries in respect of the instalments of shipbuilding contracts.

The Directors consider that the subsidiaries are financially resourceful in settling the obligations.

39.	 Notes to consolidated cash flow statement

(a)	 Reconciliation of operating profit/(loss) to cash generated from/(used in) operations
   

US$’000 2010 2009
   

Operating profit/(loss) from continuing operations 918,807 (332,237)
Operating loss from discontinued operation – (22,230)
Interest income from banks (18,526) (9,110)
Interest income from portfolio and held-to-maturity investments (8,151) (4,795)
Dividend income from portfolio investments (622) (581)
Depreciation 255,010 207,275
Fair value (gain)/loss from an investment property (5,000) 25,000
(Profit)/loss on disposal of property, plant and equipment (6,924) 7,649
Income from available-for-sale financial assets (7) (85)
Profit on disposal of available-for-sale financial assets (1,314) (1,407)
(Gain)/loss on disposal of held-to-maturity investments (2,044) 1,506
Amortisation of intangible assets 10,501 6,395
Amortisation of prepayments of lease premiums 471 583
Net loss/(gain) on derivative financial instruments 853 (1,982)
Change in net pension assets/liabilities (3,116) (6,146)

   

Operating profit/(loss) before working capital changes 1,139,938 (130,165)
Increase in properties under development and for sale – (27,735)
(Increase)/decrease in inventories (12,704) 6,126
(Increase)/decrease in debtors and prepayments (71,547) 44,969
Increase/(decrease) in creditors and accruals 156,703 (181,560)
Settlement of derivative financial instruments 332 (2,684)

   

Cash generated from/(used in) operations 1,212,722 (291,049)
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39.	 Notes to consolidated cash flow statement (Continued)

(b)	 Disposal of subsidiaries
   

US$’000 2010 2009
   

Net assets disposed
  Property, plant and equipment 104,010 –
  Prepayments of lease premiums 3,467 –
  Goodwill 23,599 –
  Jointly controlled entities 9,804 –
  Deferred tax assets 592 –
  Inventories 218 –
  Properties under development and for sale 855,886 –
  Debtors and prepayments 8,554 –
  Cash and bank balances 262,124 –

   

  Total assets 1,268,254 –
   

  Borrowings, secured (87,565) –
  Deferred taxation liabilities (11,377) –
  Creditors and accruals (39,639) –
  Amount due to a jointly controlled entity (1,800) –
  Current taxation (2,025) –

   

  Total liabilities (142,406) –
   

Net assets 1,125,848 –
Profit on disposal of subsidiaries 1,004,554 –

   

Cash consideration, net 2,130,402 –
   

(c)	 Major non-cash transactions

During the year, major non-cash transactions included the inception of finance leases of US$126.1 million (2009: US$2.7 
million).

(d)	 Analysis of cash and cash equivalents
   

US$’000 2010 2009
   

Bank balances and deposits maturing within three months  
  from the date of placement 1,213,361 1,088,399
Bank overdrafts (78) (145)

   

1,213,283 1,088,254
   

40.	 Subsequent event
Subsequent to the reporting period, the Board of Directors made a resolution on 11th March 2011 to enter into shipbuilding 
contracts for the construction of vessels for a total consideration of approximately US$0.8 billion.

41.	 Approval of accounts
The accounts were approved by the Board of Directors on 11th March 2011.
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Name of Company

Effective 
percentage  
held by  
Group

Particulars of  
issued share capital/ 
registered capital Principal activities

Country of 
incorporation

Area of 
operations

      

Subsidiaries

Cargo System Warehouse and 
Transport Ltd.

100 3,000 ordinary shares of 
HK$100 each  
  HK$300,000

Investment holding and 
container transportation

Hong Kong Hong Kong

Consolidated Leasing & Terminals, 
Inc.

100 1 common stock of no par 
value US$100

Investment holding, 
equipment owning and 
leasing

USA USA

Containers No. 1 Inc. 100 10,000 ordinary shares of 
US$10 each US$100,000

Equipment owning and 
leasing

Marshall Islands Worldwide

Containers No. 2 Inc. 100 10,000 ordinary shares of 
US$10 each US$100,000

Equipment owning and 
leasing

Marshall Islands Worldwide

Dongguan Orient Container Co. Ltd. 100 Registered capital  
  HK$29,000,000

Container depot China * China

Far Gain Investment Ltd. 100 10,000 ordinary shares of 
HK$1 each HK$10,000

Investment holding Hong Kong Hong Kong

Glory Top Investment Ltd. 100 10,000 ordinary shares of 
HK$1 each HK$10,000

Portfolio investment Hong Kong Hong Kong

Hai Dong Transportation Co. Ltd. 100 100,000 ordinary shares of 
HK$1 each HK$100,000

Container transport Hong Kong Hong Kong

Kenwake Ltd. 100 1,600,000 ordinary shares 
of £1 each

Investment holding United Kingdom United Kingdom

100 520,000 5% cumulative 
preference shares of £1 each  
  £2,120,000

Laronda Company Ltd. 100 5,000 ordinary shares of 
US$1 each US$5,000

Portfolio investment British Virgin 
Islands

Worldwide

Long Beach Container Terminal, Inc. 100 5,000 common stock of no 
par value US$500,000

Terminal operating USA USA

Loyalton Shipping Limited 100 500 ordinary shares of 
US$10 each US$5,000

Ship owning Marshall Islands Worldwide

Maritime Delivery Services Inc. 100 1,000 common stock of 
US$10 each US$10,000

Trucking service USA USA

Newcontainer No. 36 (Luxembourg) 
Shipping S.à r.l.

100 100 ordinary shares of 
US$250 each US$25,000

Ship owning Luxembourg Worldwide

Newcontainer No. 37 (Luxembourg) 
Shipping S.à r.l.

100 100 ordinary shares of 
US$250 each US$25,000

Ship owning Luxembourg Worldwide

Newcontainer No. 40 (Luxembourg) 
Shipping S.à r.l.

100 600 ordinary shares of 
US$250 each US$150,000

Ship owning Luxembourg Worldwide

Newcontainer No. 41 (Luxembourg) 
Shipping S.à r.l.

100 600 ordinary shares of 
US$250 each US$150,000

Ship owning Luxembourg Worldwide
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Name of Company

Effective 
percentage  
held by  
Group

Particulars of  
issued share capital/ 
registered capital Principal activities

Country of 
incorporation

Area of 
operations

      

Subsidiaries (Continued)

Newcontainer No. 42 (Luxembourg) 
Shipping S.à r.l.

100 600 ordinary shares of 
US$250 each US$150,000

Ship owning Luxembourg Worldwide

Newcontainer No. 43 (Luxembourg) 
Shipping S.à r.l.

100 600 ordinary shares of 
US$250 each US$150,000

Ship owning Luxembourg Worldwide

Newcontainer No. 45 (Luxembourg) 
Shipping S.à r.l.

100 100 ordinary shares of 
US$250 each US$25,000

Ship owning Luxembourg Worldwide

Newcontainer No. 48 (Luxembourg) 
Shipping S.à r.l.

100 100 ordinary shares of 
US$250 each US$25,000

Ship owning Luxembourg Worldwide

Newcontainer No. 49 (Luxembourg) 
Shipping S.à r.l.

100 100 ordinary shares of 
US$250 each US$25,000

Ship owning Luxembourg Worldwide

Newcontainer No. 50 (Luxembourg) 
Shipping S.à r.l.

100 100 ordinary shares of 
US$250 each US$25,000

Ship owning Luxembourg Worldwide

Newcontainer No. 1 Shipping Inc. 100 500 ordinary shares of no 
par value US$5,000

Ship owning Liberia † Worldwide

Newcontainer No. 2 Shipping Inc. 100 500 ordinary shares of no 
par value US$5,000

Ship owning Liberia † Worldwide

Newcontainer No. 3 Shipping Inc. 100 500 ordinary shares of no 
par value US$5,000

Ship owning Liberia † Worldwide

Newcontainer No. 4 Shipping Inc. 100 500 ordinary shares of no 
par value US$5,000

Ship owning Liberia † Worldwide

Newcontainer No. 5 Shipping Inc. 100 500 ordinary shares of no 
par value US$5,000

Ship owning Liberia † Worldwide

Newcontainer No. 6 Shipping Inc. 100 500 ordinary shares of no 
par value US$5,000

Ship owning Liberia † Worldwide

Newcontainer No. 7 Shipping Inc. 100 500 ordinary shares of no 
par value US$5,000

Ship owning Liberia † Worldwide

Newcontainer No. 9 (Marshall  
Islands) Shipping Inc.

100 500 ordinary shares of no 
par value US$5,000

Ship owning Marshall Islands Worldwide

Newcontainer No. 10 (Marshall 
Islands) Shipping Inc.

100 500 ordinary shares of no 
par value US$5,000

Ship owning Marshall Islands Worldwide

Newcontainer No. 15 (Marshall 
Islands) Shipping Inc.

100 500 ordinary shares of no 
par value US$5,000

Ship owning Marshall Islands Worldwide

Newcontainer No. 31 (Marshall 
Islands) Shipping Inc.

100 500 ordinary shares of no 
par value US$5,000

Ship owning Marshall Islands Worldwide

Newcontainer No. 32 (Marshall 
Islands) Shipping Inc.

100 500 ordinary shares of no 
par value US$5,000

Ship owning Marshall Islands Worldwide
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Name of Company

Effective 
percentage  
held by  
Group

Particulars of  
issued share capital/ 
registered capital Principal activities

Country of 
incorporation

Area of 
operations

      

Subsidiaries (Continued)

Newcontainer No. 51 (Marshall 
Islands) Shipping Inc.

100 5,000 ordinary shares of 
US$1 each US$5,000

Ship owning Marshall Islands Worldwide

Newcontainer No. 52 (Marshall 
Islands) Shipping Inc.

100 5,000 ordinary shares of 
US$1 each US$5,000

Ship owning Marshall Islands Worldwide

Newcontainer No. 53 (Marshall 
Islands) Shipping Inc.

100 5,000 ordinary shares of 
US$1 each US$5,000

Ship owning Marshall Islands Worldwide

Newcontainer No. 55 (Marshall 
Islands) Shipping Inc.

100 5,000 ordinary shares of 
US$1 each US$5,000

Ship owning Marshall Islands Worldwide

Newcontainer No. 56 (Marshall 
Islands) Shipping Inc.

100 5,000 ordinary shares of 
US$1 each US$5,000

Ship owning Marshall Islands Worldwide

Newcontainer No. 57 (Marshall 
Islands) Shipping Inc.

100 5,000 ordinary shares of 
US$1 each US$5,000

Ship owning Marshall Islands Worldwide

Newcontainer No. 60 (Marshall 
Islands) Shipping Inc.

100 5,000 ordinary shares of 
US$1 each US$5,000

Ship owning Marshall Islands Worldwide

Newcontainer No. 61 (Marshall 
Islands) Shipping Inc.

100 5,000 ordinary shares of 
US$1 each US$5,000

Ship owning Marshall Islands Worldwide

OLL Logistics (Malaysia) Sdn Bhd 100 10,000 ordinary shares of 
RM1 each RM10,000

Logistics, cargo consolidation 
and forwarding

Malaysia Malaysia

OOCL (Agencies) Ltd. 100 200 ordinary shares of 
US$100 each US$20,000

Investment holding Bermuda Worldwide

OOCL (Asia Pacific) Ltd. 100 2 ordinary shares of  
HK$1 each HK$2

Liner territorial office Hong Kong Asia Pacific

OOCL (Assets) Holdings Inc. 100 500 ordinary shares of no 
par value US$5,000

Investment holding Liberia † Worldwide

OOCL (Assets USA) Holdings Inc. 100 50,000 ordinary shares of 
US$1 each US$50,000

Investment holding Liberia † USA

OOCL (Australia) Pty Ltd. 100 200,000 ordinary shares of 
A$1 each A$200,000

Liner agency Australia Australia

OOCL BENELUX 100 226,271 ordinary shares of 
no par value €609,799

Liner agency Belgium Belgium

OOCL (Canada) Inc. 100 10,000 common stock of no 
par value C$91,000

Liner agency Canada Canada

OOCL (China) Investment Ltd. 100 2 ordinary shares of  
HK$1 each HK$2

Investment holding Hong Kong China

OOCL (Denmark) A/S 100 1,000 ordinary shares of 
DKK500 each DKK500,000

Liner agency Denmark Northern Europe
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Name of Company

Effective 
percentage  
held by  
Group

Particulars of  
issued share capital/ 
registered capital Principal activities

Country of 
incorporation

Area of 
operations

      

Subsidiaries (Continued)

OOCL (Europe) Ltd. 100 5,000,000 ordinary shares 
of £1 each £5,000,000

Investment holding and  
liner territorial office

United Kingdom Europe

OOCL (Finland) Ltd. Oy 100 150 ordinary shares of 
€16.82 each €2,522.82

Liner agency Finland Finland

OOCL (France) SA 100 60,000 ordinary shares of 
€15.24 each €914,694.10

Liner agency France France

OOCL (India) Private Ltd. 100 1,000 equity shares of 
Rupees100 each  
  Rupees100,000

Liner agency India India

OOCL (Infotech) Holdings Ltd. 100 2 ordinary shares of  
US$1 each US$2

Investment holding British Virgin 
Islands

Worldwide

OOCL (Ireland) Ltd. 100 100 ordinary shares of 
€1.25 each €125

Liner agency Ireland Ireland

OOCL (Italy) S.r.l. 100 1 quota of €10,000 each  
  €10,000

Liner agency Italy Italy

OOCL (Japan) Ltd. 100 160,000 ordinary shares of 
Yen500 each Yen80,000,000

Liner agency Japan Japan

OOCL (Korea) Ltd. 100 16,000 common stock of 
Won10,000 each  
  Won160,000,000

Liner agency Korea Korea

OOCL (Liners) Holdings Ltd. 100 2 ordinary shares of  
HK$1 each  
  HK$2

Investment holding Hong Kong Hong Kong

OOCL (Logistics) Holdings Ltd. 100 10,000 ordinary shares of 
US$1 each US$10,000

Investment holding British Virgin 
Islands

Worldwide

OOCL (Philippines) Inc. 100 55,000 common stock of 
Peso100 each Peso5,500,000

Liner agency Philippines Philippines

OOCL (Portugal), Lda 100 1 quota of €178,819 each Liner agency Portugal Portugal
100 1 quota of €500 each  

  €179,319

OOCL (Russia) Ltd. 100 1 participatory share of 
Rub10,000 each Rub10,000

Liner agency and forwarding Russia Russia

OOCL (Singapore) Pte Ltd. 100 100,000 ordinary shares of 
S$1 each S$100,000

Liner agency Singapore Singapore

OOCL (Sweden) AB 100 100,000 ordinary shares of 
SEK1 each SEK100,000

Liner agency Sweden Sweden

OOCL (Switzerland) AG 100 200,000 ordinary shares of 
CHF1 each CHF200,000

Liner agency Switzerland Switzerland
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Name of Company

Effective 
percentage  
held by  
Group

Particulars of  
issued share capital/ 
registered capital Principal activities

Country of 
incorporation

Area of 
operations

      

Subsidiaries (Continued)

OOCL (Taiwan) Co. Ltd. 100 10,000,000 ordinary shares 
of NT$10 each  
  NT$100,000,000

Liner agency Taiwan Taiwan

OOCL (Terminals) Investment Ltd. 100 500 ordinary shares of 
US$1 each US$500

Investment holding British Virgin 
Islands

Worldwide

OOCL (UK) Ltd. 100 3,100,000 ordinary shares 
of £10 each £31,000,000

Liner agency United Kingdom United Kingdom

OOCL (USA) Inc. 100 1,030 common stock of 
US$1 each US$1,030

Liner agency USA USA

OOCL (Vietnam) Co. Ltd. 51 Legal capital US$500,000 Liner agency Vietnam Vietnam

OOCL China Domestics Ltd. 100 Registered capital  
  RMB21,250,000

Freight agency and cargo 
consolidation

China ± China

OOCL Logistics (Asia Pacific) Ltd. 100 200 ordinary shares of 
US$100 each US$20,000

Investment holding, 
transportation and logistics 

Bermuda Asia Pacific

OOCL Logistics (Australia) Pty. 
Limited

100 200,000 ordinary shares of 
A$1 each A$200,000

Logistics, cargo consolidation 
and forwarding

Australia Australia

OOCL Logistics (Canada) Ltd. 100 1,000 common stock of  
C$1 each C$1,000

Logistics, cargo consolidation 
and forwarding

Canada Canada

OOCL Logistics (China) Ltd. 100 Registered capital  
  US$4,840,000

Logistics, cargo consolidation 
and forwarding

China * China

OOCL Logistics (Europe) Ltd. 100 2 ordinary shares of £1  
each £2

Logistics, cargo consolidation 
and forwarding

United Kingdom Europe

OOCL Logistics (Hong Kong) Ltd. 100 50,000 ordinary shares of 
HK$10 each HK$500,000

Logistics, cargo consolidation 
and forwarding

Hong Kong Hong Kong

OOCL Logistics (India) Private Ltd. 100 35,000 equity shares of 
Rupees100 each  
  Rupees 3,500,000

Logistics, cargo consolidation 
and forwarding

India India

OOCL Logistics (Japan) Ltd. 100 200 ordinary shares of 
Yen50,000 each  
  Yen10,000,000

Logistics, cargo consolidation 
and forwarding

Japan Japan

OOCL Logistics (Korea) Ltd. 100 30,000 common stock of 
Won10,000 each  
  Won300,000,000

Logistics, cargo consolidation 
and forwarding

Korea Korea

OOCL Logistics (Singapore) Pte Ltd. 100 2 ordinary shares of  
S$1 each S$2

Logistics, cargo consolidation 
and forwarding

Singapore Singapore

OOCL Logistics (Taiwan) Ltd. 100 4,250,000 ordinary shares 
of NT$10 each  
  NT$42,500,000

Logistics, cargo consolidation 
and forwarding

Taiwan Taiwan
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Name of Company

Effective 
percentage  
held by  
Group

Particulars of  
issued share capital/ 
registered capital Principal activities

Country of 
incorporation

Area of 
operations

      

Subsidiaries (Continued)

OOCL Logistics (USA) Inc. 100 100 common stock of no 
par value US$200

Logistics, cargo 
consolidation, forwarding 
and investment holding

USA Worldwide

OOCL Logistics Line Limited 100 2 ordinary shares of  
HK$1 each HK$2

Logistics, cargo consolidation 
and forwarding

Hong Kong Worldwide

OOCL Logistics Warehousing and 
Transportation (Shanghai) Co. Ltd.

100 Registered capital  
  US$1,000,000

Warehousing China * China

OOCL Logistics Warehousing and 
Transportation (Tianjin) Co. Ltd.

100 Registered capital  
  US$4,700,000

Warehousing, transportation 
and logistics services

China * China

#	OOCL Transport & Logistics  
  Holdings Ltd.

100 169,477,152 ordinary shares 
of US$1 each  
  US$169,477,152

Investment holding Bermuda Worldwide

OOCL Warehousing (Shanghai) 
Limited

100 Registered capital  
  US$10,000,000

Warehousing China * China

#	OOIL (Investments) Inc. 100 500 ordinary shares of no 
par value US$5,000

Investment holding Liberia † Worldwide

Orient Overseas Associates 100 Limited partnership Property owning USA USA

Orient Overseas Building Corp. 100 10 common stock of no par 
value US$150,000

Property owning USA USA

Orient Overseas Container Line 
(China) Co. Ltd.

100 Registered capital  
  US$2,800,000

Liner agency China * China

Orient Overseas Container Line 
(Europe) Ltd.

100 66,000,000 ordinary shares 
of £1 each £66,000,000

Investment holding United Kingdom United Kingdom

Orient Overseas Container Line 
(Malaysia) Sdn Bhd

100 250,000 ordinary shares of 
RM1 each RM250,000

Liner agency Malaysia Malaysia

Orient Overseas Container Line 
(Spain), S.L.

100 3,100 ordinary shares of  
€1 each €3,100

Liner agency Spain Spain

Orient Overseas Container Line  
(UK) Ltd.

100 5,000 ordinary shares of 
US$1 each US$5,000

Container transport and ship 
management

Cayman Islands Worldwide

Orient Overseas Container Line Inc. 100 500 ordinary shares of no 
par value US$25,000,000

Investment holding Liberia † Worldwide

Orient Overseas Container Line Ltd. 100 10,000 ordinary shares of 
HK$100 each  
  HK$1,000,000

Container transport Hong Kong Worldwide

Shanghai OOCL Container 
Transportation Co. Ltd.

60 Registered capital  
  US$9,350,000

Container depot China § China

Soberry Investments Ltd. 100 5,000 ordinary shares of 
US$1 each US$5,000

Portfolio investment British Virgin 
Islands

Worldwide
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Principal Subsidiaries, Associated Companies and Jointly Controlled Entities

      

Name of Company

Effective 
percentage  
held by  
Group

Particulars of  
issued share capital/ 
registered capital Principal activities

Country of 
incorporation

Area of 
operations

      

Subsidiaries (Continued)

Surbiton Ltd. 100 500 ordinary shares of no 
par value US$5,000

Portfolio investment Liberia † Worldwide

Union Faith (H.K.) Limited 100 1 ordinary share of  
HK$1 each HK$1

Ship owning Hong Kong Worldwide

Wall Street Plaza, Inc. 100 40 class A common stock  
of US$1 each

Investment holding USA USA

100 160 class B common stock 
of US$1 each

100 20,000 12% series A non-
cumulative non-voting 
preferred stock of 
US$1,000 each

100 18,000 11% series B non-
cumulative non-voting 
preferred stock of 
US$1,000 each

100 19,500 12% series C non-
cumulative non-voting 
preferred stock of 
US$1,000 each

100 19,000 12% series D non-
cumulative non-voting 
preferred stock of 
US$1,000 each  
  US$76,500,200

Wealth Capital Corporation 100 500 ordinary shares of no 
par value US$5,000

Investment holding Liberia † Worldwide

Associated companies

Ningbo Yuan Dong Terminal Co. Ltd. 20 Registered capital  
  RMB624,000,000

Terminal operating China § China

Tianjin Port Alliance International 
Container Terminal Co. Ltd.

20 Registered capital  
  US$160,000,000

Terminal operating China § China

Jointly controlled entities

OOCL (UAE) LLC 49 300 ordinary shares of 
AED1,000 each  
  AED300,000

Liner agency Dubai Dubai

Qingdao Orient International 
Container Storage & 
Transportation Co. Ltd.

59 Registered capital  
  RMB69,900,000

Container depot China § China

#	 Direct subsidiaries of the Company.
†	 Companies incorporated in Liberia but redomiciled to the Marshall Islands.
*	 Wholly foreign-owned enterprise.
§	 Sino-foreign equity joint venture enterprise.
±	 Domestic joint venture enterprise.
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Major Customers and Suppliers

Approximately 9.4% and 24.9% of the Group’s total expenditure on purchases of goods and services for the year are attributable 
to the largest supplier and five largest suppliers respectively.

Approximately 2.0% and 5.7% of the Group’s total reported revenues for the year are attributable to the largest customer and 
five largest customers respectively.

The Group has entered into slot sharing arrangements with other container shipping companies. The receipts and payments 
from slot sharing arrangements have not been included in determining the major customers and suppliers since it would be 
misleading to do so as the receipts and payments are in respect of sharing arrangements for the utilisation of vessel space.

No director or any of his associates holds any equity interest in the suppliers or customers included above.
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10-Year Financial Summary

           

US$’000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010
           

Consolidated Profit and Loss Data
Revenue 2,378,950 2,457,952 3,241,113 4,140,328 4,345,647 4,609,751 5,651,030 6,530,855 4,350,195 6,033,402
Operating profit/(loss) 107,391 90,846 359,384 729,008 693,563 621,364 687,437 397,764 (332,237) 918,807
Finance costs (45,614) (30,634) (18,740) (43,787) (55,744) (71,721) (99,078) (81,016) (35,347) (29,091)
Profit/(loss) before taxation 71,089 62,902 353,306 696,337 644,685 553,218 592,024 322,546 (361,870) 898,776
Profit/(loss) for the year from 
  continuing operations 61,809 51,948 329,161 670,598 615,198 528,335 553,749 297,569 (376,104) 869,817
Profit/(loss) for the year from 
  discontinued operation – – – – 36,093 52,805 1,994,653 (22,040) (24,501) 1,004,554
Profit/(loss) for the year 61,809 51,948 329,161 670,598 651,291 581,140 2,548,402 275,529 (400,605) 1,874,371
Profit/(loss) attributable to 
  ordinary shareholders 61,287 51,738 329,044 670,449 650,854 580,603 2,546,979 272,337 (402,294) 1,866,780
Per Ordinary Share
  Earnings/(loss) (US cents) 
    from continuing operations 9.8 8.3 53.9 108.5 98.2 84.4 88.3 47.1 (60.4) 137.8
    from discontinued operation – – – – 5.8 8.4 318.7 (3.6) (3.9) 160.5
  Dividends (US cents) 2.06 2.06 13.76 27.27 27.00 103.00 103.00 11.00 – 283.80
Weighted average number of ordinary 
  shares in issue (’000) 625,742 625,742 610,486 618,024 625,793 625,793 625,793 625,793 625,793 625,793

Consolidated Balance Sheet Data
Property, plant and equipment 1,365,378 1,342,438 1,579,798 2,132,066 2,593,946 2,777,004 3,350,844 3,780,945 3,798,048 3,860,367
Liquid assets 402,424 412,446 680,806 1,105,011 1,286,579 1,167,924 2,244,865 2,077,087 1,354,387 4,132,897
Assets held for sale – – – – – 406,232 – – 1,268,254 –
Liabilities directly associated with 
  assets classified as held for sale – – – – – (178,992) – – (142,406) –
Other net current (liabilities)/assets (343,659) (341,356) (422,020) (227,924) (165,629) 56,348 75,034 342,756 (582,807) (472,500)
Total assets 2,150,284 2,189,340 2,754,910 4,014,602 4,814,916 5,600,003 7,213,644 7,701,635 7,330,174 9,072,379
Long-term debt 760,386 682,759 840,677 1,427,690 1,650,044 1,870,890 1,864,436 2,218,251 2,135,967 2,416,367
Total long and short-term debt 936,459 895,608 1,098,162 1,581,499 1,838,592 2,068,798 2,206,184 2,372,146 2,568,022 2,664,122
Net (liquid assets)/debt 534,035 483,162 417,356 476,488 552,013 900,874 (38,681) 295,059 1,213,635 (1,468,775)
Ordinary shareholders’ equity 812,924 860,443 1,110,754 1,809,409 2,284,330 2,727,206 4,176,368 4,387,071 3,944,684 5,572,732

Other Financial Information
Depreciation 88,227 101,948 114,740 144,860 157,302 178,761 173,988 181,898 207,275 255,010
Capital expenditure 232,353 89,873 437,801 806,491 635,494 633,128 752,903 650,568 380,161 345,255

Consolidated Financial Ratios/
  Percentages
Debt to equity ratio 1.15 1.04 0.99 0.87 0.80 0.76 0.53 0.54 0.65 0.48
Net (cash)/debt to equity ratio 0.66 0.56 0.38 0.26 0.24 0.33 (0.01) 0.07 0.31 (0.26)
Return/(loss) on average ordinary 
  shareholders’ equity (%) 7.6 6.2 33.4 45.9 31.8 23.2 73.8 6.4 (9.7) 39.2
Accounts payable as a % of revenue 15.0 15.6 15.0 13.4 13.9 12.2 13.3 12.8 13.8 12.6
Accounts receivable as a % of revenue 7.3 7.9 7.6 8.7 9.6 8.3 12.3 6.7 8.7 7.5
Net asset value per ordinary share (US$) 1.30 1.37 1.95 2.89 3.65 4.36 6.67 7.01 6.30 8.91

           

Note:	 The results of discontinued operation prior to 2008 have not been restated or reclassified.
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Fleet and Container Information

Fleet
The following table sets out the Group’s vessels as at 31st December 2010.

VESSEL NAME
TEU 
CAPACITY OWNERSHIP

SERVICE IN 
WHICH USED

DATE 
PLACED IN 
SERVICE

SERVICE 
SPEED IN 
KNOTS FLAG

OOCL America 5,344 Owned
Asia-Middle 
East

1995 24.6 Hong Kong

OOCL Australia 4,583 Owned Intra-Asia 2006 24.2 Hong Kong

OOCL Belgium 2,808 Owned Trans-Atlantic 1998 21 Hong Kong

OOCL Britain 5,344 Owned Asia-USEC 1996 24.6 Hong Kong

OOCL California 5,344 Owned Asia-Europe 1995 24.6 Hong Kong

OOCL Chicago 5,714 Owned Intra-Asia 2000 24.6 Hong Kong

OOCL China 5,344 Owned Asia-USEC 1996 24.6 Hong Kong

OOCL Hong Kong 5,344 Owned Asia-USEC 1995 24.6 Hong Kong

OOCL Japan 5,344 Owned Trans-Pacific 1996 24.6 Hong Kong

OOCL Rotterdam 8,063 Owned Asia-Europe 2004 25.2 Hong Kong

OOCL San Francisco 5,714 Owned Trans-Pacific 2000 24.6 Hong Kong

OOCL Netherlands 5,390 Owned
Asia-Middle 
East

1997 24.6 Hong Kong

OOCL Singapore 5,390 Owned
Asia-Middle 
East

1997 24.6 Hong Kong

OOCL Zhoushan 4,583 Owned Intra-Asia 2006 24.2 Hong Kong

OOCL Asia 8,063 Finance Lease Trans-Pacific 2006 25.2 Hong Kong
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Fleet and Container Information

VESSEL NAME
TEU 
CAPACITY OWNERSHIP

SERVICE IN 
WHICH USED

DATE 
PLACED IN 
SERVICE

SERVICE 
SPEED IN 
KNOTS FLAG

OOCL Atlanta 8,063 Finance Lease Trans-Pacific 2005 25.2 Hong Kong

OOCL Busan 4,578 Finance Lease Asia-USEC 2008 24.5 Hong Kong

OOCL Europe 8,063 Finance Lease Trans-Pacific 2006 25.2 Hong Kong

OOCL Hamburg 8,063 Finance Lease Asia-Europe 2004 25.2 Hong Kong

OOCL Houston 4,578 Finance Lease Asia-Australia 2007 24.5 Hong Kong

OOCL Kobe 4,578 Finance Lease S.Asia-USEC 2007 24.5 Hong Kong

OOCL Long Beach 8,063 Finance Lease Asia-Europe 2003 25.2 Hong Kong

OOCL Ningbo 8,063 Finance Lease Trans-Pacific 2004 25.2 Hong Kong

OOCL Panama 4,578 Finance Lease Asia-Australia 2008 24.5 Hong Kong

OOCL Qingdao 8,063 Finance Lease Asia-Europe 2004 25.2 Hong Kong

OOCL Shenzhen 8,063 Finance Lease Asia-Europe 2003 25.2 Hong Kong

OOCL Southampton 8,063 Finance Lease Asia-Europe 2007 25.2 Hong Kong

OOCL Texas 4,578 Finance Lease Intra-Asia 2008 24.5 Hong Kong

OOCL Tianjin 8,063 Finance Lease Trans-Pacific 2005 25.2 Hong Kong

OOCL Tokyo 8,063 Finance Lease Trans-Pacific 2007 25.2 Hong Kong

OOCL Yokohama 4,578 Finance Lease Asia-Australia 2007 24.5 Hong Kong

OOCL Montreal 4,402 Operating Lease Trans-Atlantic 2003 23 Hong Kong

OOCL Norfolk 4,578 Owned Trans-Atlantic 2009 24.5 Hong Kong

OOCL Brisbane 4,578 Finance Lease Asia-Australia 2009 24.5 Hong Kong

OOCL New Zealand 4,578 Finance Lease
Asia-Australia-
New Zealand

2009 24.5 Hong Kong

OOCL Dalian 4,578 Owned Intra-Asia 2009 24.5 Hong Kong

OOCL Nagoya 4,578 Owned Trans-Atlantic 2009 24.5 Hong Kong

OOCL Charleston 4,578 Owned Intra-Asia 2010 24.5 Hong Kong

OOCL Le Havre 4,578 Owned Intra-Asia 2010 24.5 Hong Kong

OOCL Guangzhou 4,578 Owned Asia-USEC 2010 24.5 Hong Kong

OOCL Savannah 4,578 Finance Lease Intra-Asia 2010 24.5 Hong Kong

OOCL Jakarta 4,578 Finance Lease Intra-Asia 2010 24.5 Hong Kong

OOCL Washington 8,063 Owned Asia-Europe 2010 25.2 Hong Kong

OOCL Seoul 8,063 Owned Asia-Europe 2010 25.2 Hong Kong

Fleet (Continued)
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Fleet and Container Information

VESSEL NAME
TEU 
CAPACITY OWNERSHIP

SERVICE IN 
WHICH USED

DATE 
PLACED IN 
SERVICE

SERVICE 
SPEED IN 
KNOTS FLAG

OOCL London 8,063 Owned Asia-Europe 2010 25.2 Hong Kong

OOCL Luxembourg 8,063 Owned Asia-Europe 2010 25.2 Hong Kong

Hamburg Express 
(Note)

7,506 Chartered Trans-Pacific 2010 21.7 Germany

Hong Kong Express 
(Note)

7,506 Chartered Trans-Pacific 2010 21.7 Germany

Shanghai Express 
(Note)

7,506 Chartered Trans-Pacific 2010 21.7 Germany

NYK Pegasus 6,238 Chartered Asia-Europe 2010 21.3 Panama

OOCL Antwerp 5,888 Chartered Asia-USEC 2006 25 Panama

OOCL Dubai (Note) 5,888 Chartered N/A 2006 25 Hong Kong

OOCL Italy (Note) 5,888 Chartered N/A 2007 25 Hong Kong

OOCL Kaohsiung 5,888 Chartered Asia-USEC 2006 25 Hong Kong

OOCL Kuala Lumpur 5,888 Chartered Trans-Pacific 2007 25 Hong Kong

OOCL Oakland 5,888 Chartered Asia-USEC 2007 25 Panama

OOCL Seattle (Note) 5,888 Chartered N/A 2007 25 Panama

OOCL Vancouver 
(Note)

5,888 Chartered N/A 2006 25 Panama

OOCL New York 5,560 Chartered Asia-USEC 1999 24.9 Germany

OOCL Shanghai 5,560 Chartered Trans-Pacific 1999 24.9 Germany

OOCL Melbourne 2,762 Chartered Asia-Australia 2003 22 Hong Kong

OOCL Osaka 2,762 Chartered Intra-Asia 2003 22 Panama

OOCL Sydney 2,762 Chartered Intra-Asia 2003 22 Singapore

OOCL Xiamen 2,762 Chartered Intra-Asia 2003 22 Panama

Cape Martin 2,741 Chartered Intra-Asia 2010 17.5 Cyprus

Cape Moreton 2,741 Chartered Intra-Asia 2010 17.5
Marshall 
Islands

Buxharmony 2,702 Chartered Intra-Asia 2010 20 Liberia

Buxmelody 2,702 Chartered Intra-Asia 2010 20 Liberia

Magnavia 2,078 Chartered Intra-Asia 2010 18 Liberia

King Bruce 1,710 Chartered Intra-Asia 2009 19.8
Marshall 
Islands

Fleet (Continued)
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Fleet and Container Information

VESSEL NAME
TEU 
CAPACITY OWNERSHIP

SERVICE IN 
WHICH USED

DATE 
PLACED IN 
SERVICE

SERVICE 
SPEED IN 
KNOTS FLAG

Teng Yun He 1,702 Chartered Intra-Asia 2009 20 China

Hansa Calypso 1,645 Chartered Intra-Asia 2009 18 Liberia

OOCL Taichung 1,560 Chartered Intra-Asia 2008 18.5 Hong Kong

Sanya 1,560 Chartered Intra-Asia 2009 19 Singapore

San Clemente 1,512 Chartered Intra-Asia 2010 19 Liberia

Far Colombo 1,510 Chartered Intra-Asia 2010 18 Singapore

Wilhelm E 1,452 Chartered Intra-Asia 2010 17 Liberia

Cape Forby 1,440 Chartered Intra-Asia 2010 16
Marshall 
Islands

Theraps 1,388 Chartered Intra-Asia 2010 17 Liberia

Cape Flores 1,200 Chartered Intra-Asia 2009 19
Marshall 
Islands

OOCL Finland 1,008 Chartered Intra-Europe 2006 18
United 
Kingdom

OOCL St Petersburg 1,008 Chartered Intra-Europe 2005 18
The 
Netherlands

OOCL Narva 868 Chartered Intra-Europe 2004 18 Germany

OOCL Neva 868 Chartered Intra-Europe 2001 18 Luxembourg

OOCL Nevskiy 868 Chartered Intra-Europe 2001 18 Luxembourg

Venus C 816 Chartered Intra-Asia 2010 14 Liberia

RBD Esperanza 698 Chartered Intra-Asia 2009 17 Cyprus

WMS Vlissingen 698 Chartered Intra-Asia 2009 17 Cyprus

TOTAL 88 VESSELS 407,407

Note:	 As at 31st December 2010, OOCL Italy, OOCL Seattle, OOCL Vancouver and OOCL Dubai were chartered out to 
Hapag Lloyd AG; and Shanghai Express, Hong Kong Express and Hamburg Express were chartered in from Hapag 
Lloyd AG under swapping program.

Container Information
The Group owned, purchased on finance lease terms or leased under operating lease agreements 457,426 units (727,370 
TEU) as of 31st December 2010. Approximately 67.58% of the container fleet in TEU capacity was owned or purchased under 
finance leases with the remainder leased under operating lease agreements.

In addition, at 31st December 2010 the Group owned, purchased on finance lease terms or leased under operating lease terms 
18,027 trailer chassis.

Fleet (Continued)
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Terminal Information

Location: 
Long Beach, California, USA

Status of Terminal: 
A 100 acre, three berth container facility 
operated under a long-term preferential use 
agreement from the Port of Long Beach, 
which expires in 2011.

Equipment/Facilities: 
Three container-vessel berths; seven post-
Panamax quayside container gantry cranes; 
twelve rubber-tired gantry cranes; 75 yard 
tractors, eleven top handlers; five side picks; 
twelve utility forklifts; 56 yard chassis; 
various pick-up trucks and other vehicles and 
handling equipment.

Building Facilities: 
13,000 sq ft main office building; 3,200 sq ft 
marine operations building; 9,600 sq ft repair 
shop.

Principal Customers: 
OOCL, NYK, Hapag Lloyd.

Long Beach Container Terminal, Inc.

Kaohsiung Container Terminal
Location: 
P i e r  6 5  a n d  6 6  Ka o h s iu n g  Ha r b o u r, 
Kaohsiung, Taiwan

Status of Terminal: 
One of the original container facilities in 
the Kaohsiung Harbour. The terminal was 
deepened in 2002 to have deep-water berths 
of 14.5 meters and the entire facility has been 
modernized since then. More enhancements 
have been scheduled.

Equipment/Facilities: 
Two container-vessel berths (680 meters long) 
on a total of approximately 56 acres operating 
on 24-hour 7-day basis for vessel and gate 
activities; six Post-Panamax quay cranes 
including four with 19 rows and twin-20 ft 
lifting capacity; 18 rail-mounted gantry cranes 
(RMGs); five empty stackers and various 
shipside handling equipment. Four new 
RMGs have been delivered in 2009 and four 
old RMGs will be replaced by first quarter of 
2011.

Building Facilities (approximate area): 
2,174 sqm new of f ice bui lding,  7 ,000 
sqm container freight station, 720 sqm 
maintenance building.

Principal Customers: 
ANL,  APL,  C OSC O, C hina Shipping , 
Evergreen Marine Corp, Hapag Lloyd, 
Hyundai Marine, NYK, OOCL, Yang Ming 
and ZIM
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Corporate Information

Executive Directors
Mr. TUNG Chee Chen
  (Chairman, President and
  Chief Executive Officer)
Mr. CHOW Philip Yiu Wah
Mr. Kenneth Gilbert CAMBIE
  (Chief Financial Officer)
Mr. TUNG Lieh Sing Alan

Non-Executive Director
Mr. KING Roger

Independent Non-Executive 
Directors

Mr. Simon MURRAY
Mr. CHANG Tsann Rong Ernest
Professor WONG Yue Chim Richard
Mr. CHENG Wai Sun Edward

Company Secretary
Ms. LEE Chee Fun Lammy

Authorised Representatives
Mr. Kenneth Gilbert CAMBIE
Ms. LEE Chee Fun Lammy

Principal Office
33rd Floor
Harbour Centre
25 Harbour Road, Wanchai
Hong Kong

Registered Office
Clarendon House
2 Church Street
Hamilton HM11
Bermuda

Principal Registrar
Butterfield Fulcrum Group
(Bermuda) Limited
  Rosebank Centre
  11 Bermudiana Road
  Pembroke, HM 08
  Bermuda

Branch Registrar
Computershare Hong Kong Investor
Services Limited
  Shops 1712-1716, 17th Floor
  Hopewell Centre
  183 Queen’s Road East, Wanchai
  Hong Kong

Listing Exchange
The Stock Exchange of Hong Kong Limited
  Stock Code: 316

Website
http://www.ooilgroup.com

Major Bankers
HSBC Holdings plc
HSH Nordbank
National Australia Bank
Bank of China (Hong Kong) Limited
Industrial and Commercial Bank of
  China (Asia) Limited

Solicitors
Conyers Dill & Pearman
  Clarendon House
  2 Church Street
  Hamilton HM11
  Bermuda

  and at

  2901 One Exchange Square
  8 Connaught Place
  Central
  Hong Kong

Ince & Co
  Rooms 3801-6, 38th Floor
  ICBC Tower, Citibank Plaza
  3 Garden Road, Central
  Hong Kong

Slaughter and May
  47th Floor, Jardine House
  One Connaught Place
  Central
  Hong Kong

Auditor
PricewaterhouseCoopers
Certified Public Accountants
  22nd Floor
  Prince’s Building, Central
  Hong Kong



東方海外（國際）有限公司（「東方海外國際」）乃為一家營業額逾六十億美元之公司，其主要業務為貨櫃運輸及物流業

務。東方海外國際在香港聯合交易所上市，集團於六十個國家設立超過二百七十個辦事處。

東方海外國際旗下全資附屬公司「東方海外貨櫃航運有限公司」，以「ＯＯＣＬ」之商標經營，乃為世界具規模之綜合國際

貨櫃運輸及物流公司之一，亦為香港最為熟悉之環球商標之一。在云云國際知名營運商中，「ＯＯＣＬ」率先在中國提供

全線物流及運輸服務，遍及全國各地。「ＯＯＣＬ」並為業界應用資訊科技及電子商貿處理整個貨物運輸過程之先鋒。
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